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Highlights of This Issue 


Nomination of Owen Clarke for 1.C.C. Confirmed by Senate 


Unanimously approved by Senate commit- after hearing, July 7. Senate acts favor- 
tee on interstate and foreign commerce ably next day, without objection. 


Page 27 
‘Will of Congress’ Debated at Hearing on Truck Trip-Lease Bill 


Commissioner Knudson tells Senate sub- in prescribing 30-day minimum period for 
committee that I.C.C. has tried to carry out truck leases, but proponents of considered 
, legislative intent of motor carrier act bill show disagreement with that view. 


Page 29 


“Sed Newton Morton Writes on Shippers’ Rights to Interest on Claims 


Assistant professor, commerce department, jurisdictions permit, allow interest on 
Kent State University, says that I.C.C. each type of claims involved in remedial 
or courts, insofar as their respective action; cites many cases. 


Page 37 





1.C.C. Hears Argument on Rails’ Plea for Permanent Increase 


Hearing concluded on carrier petition that Discontinuance of increases would be ‘dis- ; 
increases authorized in Ex Parte 175 be astrous to the cause of adequate transpor- . 
| made permanent. Argument is begun. tation,’ say carrier spokesmen. : 
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n manic WOM saci Te Many Carriers Held Liable for Damages as Result of Strike 
st of two parts of which =~ Judge James Alger Fee, of federal dis- Montgomery Ward & Co. as a result of 
y is is part |. Part His | | trict court at Portland, Ore., rules that strike in 1941 at company’s mail order and 
e semi-annual index, | 54 transportation companies are liable retail plant in Portland. Interest of pub- 
- ot for damages sought to be recovered by lic transcendent, says court. 
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Rails Report Increases in Net Income For May and Five Months 


A.AR. Bureau of Railway Economics esti- as against $260 million in same period 
mates Class I roads had net income of of 1952, and of $74 million in May as 
$338 million in first five months of 1953 against $59 million in May, 1952. 
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p RS: THESE SYMBOL 
IP E * MEAN SHIPPING EFFICIENCY 


es ... through 45 straight years of _ this high-type shipping service for you 


specialized shipping service... through 
wartime shortages and zooming demands 
. «. these familiar symbols have always 
stood for bulk shipping at its best—fast, 
low-cost shipping via North American. 
In the current emergency we are doing 


everything within our power to maintain 


. . . keeping cars on the go with the 
help of ’round the clock servicing... 
watching continuously over our entire 
fleet of thousands of tank and refriger- 
ator cars. And, as always, we’re happy 
to help solve your individual shipping 


problems. 


For Special Products Reguiring Special Care 


NORTH AMERICAN CAR CORPORATION 


NORTH WESTERN REFRIGERATOR LINE COMPANY 
A NATIONWIDE ORGANIZATION WITH BRANCH OFFICES IN IMPORTANT MARKET CENTERS 
231 South LaSalle Street, Chicago 4, Illinois 


1429 KIRBY BLDG., 1509 MAIN ST., DALLAS, TEX/.S 
341 KENNEDY BUILDING, TULSA, OKLA. 


91 SOUTH MAIN STREET, FOND DU LAC, WIS. 


681 MARKET STREET, SAN FRANCISCO 5, CALIF. 


SHELL BUILDING, ST. LOUIS 3, MO. 


739 PILLSBURY AVENUE, ST. PAUL 4, MINN. 





60 EAST 42ND STREET, NEW YORK 17, N.Y. 
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...and it takes 2 to make 
world trade work 


. .. both the buyer and seller agree that 
fast on-time deliveries often mean the 
difference between profit and loss. in 
international transactions ... . and both 
agree on A&D’s fast personalized serv- 
ice, well-trained staff thoroughly versed 
in world trade matters, and A&D’s full 
access to dockside facilities in the great 
port of Norfolk. Route your next import- 


export shipment “Via A&D,” and get it 
there “on-time.” 


ATLANTIC & D 


GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 


Age: cies: NEW YORK DANVILLE ATLANTA MACON, GEORGIA WASHINGTON, D. C. 


Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 315 A. G. Rhodes Bldg. 115 Mulberry St. 5000 38th St., N.W. 





Bes don’t make milk 


by stinting on the feed” 


Thus simply, Secretary of Commerce Weeks stated in a recent 
address a profound business truth which is frequently over- 
looked. 


“If the regulated industries are to render their full services to 
the nation,” the Secretary said, “it is my judgment that the 
regulatory bodies must allow earnings adequate to attract and 
support the equity capital they can use effectively for economies, 
improvement and growth.” And he observed further that “the 
courage and inventiveness that risks great sums for improve- 
ments and economies in the future does not naturally emerge 
from men who have not the credit to raise the money nor the 
assurance that they would be allowed a return on it when their 
dreams come true.” 


That has been the situation of the railroads. Earning a return 
on their investment which over the years has averaged less than 
4 per cent, the railroads have not found it possible to attract 
the equity capital they could “use effectively for economies, 
improvement and growth.” 


Nevertheless, by drawing heavily on their reserves and by 
sharply increasing their obligations for-the purchase of equip- 
ment on the installment plan, the railroads have put into service 
since the end of World War II more than 500,000 freight cars 
and almost 18,000 new diesel-electric locomotive units. For 
these and other improvements they have spent more than a 
billion dollars a year. 


Such improvements mean not only better service, to the public 
but also more efficient railroad operation, with costs and rates 
lower than would otherwise have been necessary. And as re- 
search opens up other possibilities, there will be other oppor- 
tunities for railroads to make improvements which will mean 
still better service at the lowest possible cost. 


To take advantage of these opportunities, the railroads will need 
not only “the courage and inventiveness that risks great sums 
for improvements and economies in the future,” as Secretary 
Weeks said, but also the cash and the credit which, in the long 
run, can come only from “not stinting on the feed.” 
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TRAFFIC WorL! 


Chicago, July 15-17—rThose 
are the dates when all Allied 
Agents will be gathering to ex- 
change information on the latest 
developments in customer service 
... to make certain that the Allied 
services you recommend are the 
best possible. What’s more, you'll 
have the convincing story of these 
services told again and again to the 
people you serve .. . through ex- 
panded Allied advertising during 
the months ahead. 
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Here's your latest listing of ALLIED agents 


ALABAMA 
Sireiaghom— are Tfr. & Whse. Co., 
ne 


Decatur—Decatur Tir. & Stge., Inc. 
Mobile—Finch Warehousing & Tfr. Co. 
Montgomery—Alabama Tir. & Whse. Co. 


ARIZONA 
Phoenix— Lightni 
Tucson—Citizens Tir. & Stge. Co., Inc. 
Yuma—Peoples Tfr., Inc. 


ARKANSAS 
Eldorado—Black Tir. & Stge. Co. 
Fort Smith—O. K. Tfr. & Stge. Co., Inc. 
Uitte Rock—Terminal Van & Stge. Co., 
ne. 
Texarkana—Hunter Tir. & Stge. Co. 


CALIFORNIA 
Anaheim—aAnaheim Truck & Tfr. Co. 
Antioch—Easy Tir. & Stge. Co. 
Bakersfield — ‘oung’ s Tfr. & Stge. 
Banning—Roy’s Van & ae. 
Beverly Hills—Beverly Hills Tfr. & 

Stge. Co., Inc. 
Burbank—Burbank Van & Stge. Co. 
Burlingame—Costar Van & Stge. 
Carisbad—tTriangle Tir. & Stge. Co. 
Carmei—Wermuth Tfr. & Stge. Co. 
Compton—Compton Moving & Stge. Co. 
Concord—R & R (Richardson-Riegg) 
Van & Stge. Co. 
Covina—Fleetwood Whse. Co. 
Escondido— Escondido Stge. Co. 
Eureka—Olsen Moving & Stge. 
Fresno—Colonial Van & Stge. Co. 
Owl Transfer Co. 
ew Hills Tir. & Stge. 
So., Inc 
Long Beach—Long’s Van & Stge. 
Southwest Van & Stge. Co., Inc. 
Wings Van & Stge. Co. 
Los Angeles—Beverly Hills Tfr. & Stge. 
Co., Inc. 
Fidelity Van & Stge. Co., Inc. 
Lambert's Van & Stge. 
Southwest Van & Stge. Co. 
Los Gatos— McDonald Tfr. Co. 
Marysville—Sorenson Drayage Van & 


Stge. 
Merced—Colonial Van & Stge. Co. 
Mill Valley—Hagen & Smith Moving 


& Stge. 

Modesto— Modesto Tfr. Co. 
Monterey—California Van & Stge. Co. 

Wermuth Tir. & Stge. Co 
Oakiand—Lyon Stge. & Moving Co. 
Oceanside—Long's Van & Stge. 
Ora was e—Capitol Van Lines 
Palo Alto—Palo Alto Tir. & Stge. Co. 


Mov. & Whse. Co., Inc. 


¢ 


Pasadena—Farley Bros. Mov. & Stge., Inc. 


Paul's Mov. & Stge. Co., Inc. 
Pomona—Stine Tir. & Stge. Co. 
Randsburg—Long's Van & Stge. 
Redding—Shasta Tir. & Stge. 
Riverside—Riverside Tir. & Stge. Co. 
Sacramento— Western Van & Stge. Co. 
Salinas—Cahoon Tir. & Stge. Co. 

San Age. gaiieaatmas Van & 
tge 
San Diego—Ace Van & Stge. Co., Inc. 

Atlas Tir. & Stge. Co. 

San Fernando—Lagasse Tir. & Stge. 
San Francisco—City Tir. & Stge. Co. 
Market Street Van & Stge., Inc. 
San Francisco Stge. Co., Inc. 
San Jose—Erickson Van & Stge. 
Santa Ana—Long’s Van & Stge. 
Santa Barbara— Hazelwood Tir. Co. 
Santa Maria—Shell’s Delivery Service 
(Van & Stzge.) 
Santa Rosa—Santa Rosa Tir. & Stge. Co. 
Stockton—Rudloff Van & Stge. 
Ukiah— Mendocino Van & Stge.-Co. 
Upland—Upland Tir. & Stge. 
Vallejo— McGee's Van & Stge. Co. 
Ventura—Hilford Moving & Stge. 


COLORADO 

Colorado Springs— Weicker Tir. & 
Stge. Co., Inc. 

Denver— Weicker Tir. & Stge. Co., Inc. 
Greeley—Union Delivery Co., Inc. 
La Junta—Jackson Trucking Co. 
Lamar—Jackson Cartage Co 
Monte Vista— Major ‘Transfer 
Pueblo— Weicker Tir. & Stge. Co., Inc. 
Rocky Ford—Jackson Tir. & Stge. 


CONNECTICUT 
eS Despatch & 
Co., Ine 
Moore's Stge. Whse. 
The W. M. Terry Co. 

East Hartford—Hartford 
Despatch & Whse. Co., Inc. 
reenwich—Doran Bros., Inc. 

Hartford—Hartford Despatch & 

Whse. Co., Inc. 

New Canaan—The Chatterton Co. 

New Haven—Cohen 4 Powell, Inc. 
The Smedley Co., 

Sta mford—Schaefer, "Ine. 

Torrington—John H. Daley 

Weterbury—Hanson Stge. 

Westport—Edward C. Nash 


: DELAWARE 
Wi! mington—Security Stge. Co., Inc. 


DISTRICT OF COLUMBIA 
Wsshington, D. ea Cogee Van Lines 
olonial Stge. C 
ederal Stge. Co. ; Ine. 
idelity Stge. Co., Inc. 
eeurity Stge. Co. of Washington 
United States Stge. Co., Inc. 
FLORIDA 
Daytona Beach— Daytona Stge. & 
De’ rey Hayden Bonded Stge. 
ra ach— Hayden Bo % 
Whee. ’ 





in U.S.A. and Canada 





no.] specialist in long-distance moving! 


‘Keep this handy reference of Allied Agents in your file. 
You'll find it invaluable when you need moving and 
storage. With 562 agents, 825 warehouses and more than 
2300 vans, Allied assures you fast, safe service. 





Fort Walton—Bonded Puscoution, Ine. 
ees ye — Hollywood Stge. & 

fr. Co., Inc. 
Jacksonville—Rapid Moving & Stge. Co. 


Lakeland— Yarnall Whse. & Tfr. Co., Inc. 

Miami—Union Tir. & Stge. Co. 
Washington Stge. Co., Inc. 

Miami Beach— Washington Stge. Co., Inc. 


Orlando—Fidelity Stge. & Whse. Co., Inc. 


Panama City—Livingston Stge. 
& Tir. Co. 
Pensacola—Bonded Transportation, Inc. 
St. Petersburg—Blocker Tir. & 
Stge. Co., Inc. 
Sarasota— West Coast Stge. Whse. 
& Tir. Co 
Tampa—Nationwide Moving & Stge. Co. 
West Paim Beach—Brandon Tir. & 
Stge. Co., Inc. 


GEORGIA 
Albany—Albany Tir. Co. 
Atlanta—Benton Bros. Drayage 

& Stge. Co., Inc. 

Cathcart Allied Stge. Co., Inc. 

O K Stge. & Tfr. Co., Inc. 

John J. Woodside Stge. Co., Inc. 
Augusta— Macon Tir. Co. . 
Columbus— Livingston Stge. & Tfr. Co. 
Gainesville—Adams Tir. & Stge. Co. 
Macon— Macon Tfr. Co. 
Savannah—Benton Bros. Drayage 

& Stge. Co., Inc. 
Valdosta—Livingston Stge. & Tr. Co. 


IDAHO 

Boise—Peasley Tir. & Stge. Co., Inc. 
Coeur D’Alene—Luke’s Transfer 
Moscow—Idaho Tir. & Stge. Co. 
Mountain Home— Whitney Tir. 

& Stge. Co. 
Nam pa— Nampa Tir. & Stge. Co., Inc. 
Pocatello—O. G. Roche Moving & Stge. 
Preston— Reeves Whse. 
Rupert—Craven Transfer 
Twin Falls—Warberg Bros. 

Coal & Tfr. Co. 


ILLINOIS 
Aurora—Valentine Tir. & Stge. Co., Inc. 
Bloomington—The Johnson Tir. & 

Fuel Co., Inc. 
Champai e-; —Chester & O’Byrne 
Tir. Inc. 
Chicago Bengson Fireproof Whse. 
7 
David Stge. & Moving Co., Inc. 
Dunn Bros. Stge. Whses., Inc. 
Ellison Fireproof Whse. 
Empire Whses., Inc. 
Federal Stge. & Moving Co., Inc. 
Garfield Park Stge. Co., Inc. 
Hassett Stge. Whses., Inc. 
Hebard Stge. Whses., Inc. 
Hollander Stge. & Moving Co., Inc. 
Jackson Stge. & Van Co., Inc. : 
Joyce Bros. Co., Inc. 
Joyce Bros. Stge. « a Co., Inc. 
Kane Stge. Whse., 
McCarthy ee. Whee, Inc. 
Midway Moving & Stge. Co., Inc. 
Reebie Stge. & Moving Co., inc. 
Schauler Whse. Co. 
Schwartz Bros. Stge. & Van Co., Inc. 
Von Sydow’s Fireproof Whse. 
Werner Bros.-Kennelly Co., Inc. 
Danville—Danville Tfr. & Stge. Co. 
Decatur—Hamman Bros. Tir. & 
Stge. Co., Inc. 
De Kalb—Blue Van & Stge. 
Eigin—Elgin Whse. & Equipment 


‘o., Inc. 
Evanston— David Stge. & Moving 


0., Inc. 
pe may Fireproof Whse., Inc. 
. & Moves Co., Inc. 
Highland ark—Iredale Stge. & 
ving Co., Inc. 


Joliet—Joliet Whse. & Tfr. Co., Inc. 
Kewanee— Mayhew Tir. & Stge. Co. 
LaGrange—Jackson Stge. & 
Van Co., Inc. 
Lake Forest—Iredale Stge. & 
Moving Co., Inc. 
LaSalle—Scherer Freight Lines, Inc. 
Maywood—Jackson Stge. & 
Van Co., Inc. 
Oak Park—Jackson Stge. & Van 
Co., Ine. 
Ottawa—Scherer Freight Lines, Inc. 
Peoria—Federal Whse. Co., Inc. 

O'Neill Bros. Tir. & Stge. Co. 
Quincy—Quincy Stge. & Tfr. Co. 
Rockford—Richards Stge. & Van Co. 
Rock Island—Rock Island Tfr. & 

Stge. Co., Inc. 

Voss Bros. Express & Stge. 

South Beloit—Stateline Moving & Stge. 
Springfield—Hillier Stge. & Moving Co. 
Streator—Scherer Freight Lines, Inc. 
Wilmette—Rensch Fireproof Whse., Inc. 
ates. ag,“ epgpraes Stge. & Moving 

So., Inc 


INDIANA 
Connersville—Trading Post, Inc. 
Evansville—Belmont Mov. & Stge., Inc. 
Fort Wayne—Fort Wayne Stge. 

Co., Ine. 
Gary—James J. Burke Stge. & 

Van Co., Inc. 
ohnson Tir. & 

Whse., Inc. 
Indianapolis—Shank Whse. Co., Inc. 

Shellhouse Stge. & Moving C orp. 

Kokomo—Somers Whse. & Van Co. 
LaFayette—Ardapple Stge. & 

Moving Co., Ine. 
LaPorte— Meinke & Sons, Inc. 
Logansport—Spencer Tir. & Stge. Co. 
Michigan City—Haviland-Callan, Inc. 
New Castle—Rose City Tir. & Stge. Co. 
Rich mond— Monger Tfr. Co. 
South Bend—WNational Stge. 

Whase. Co., Inc. 

Woodworth's Stge. & Tfr. 

Terre Haute—Morge Moving & 

Stge. Co., Inc. 
Vincennes—Vincennes Tir. & Stge. Co. 


IOWA 

Ames— Wilson Tir. & Stge. Co. 

Boone— Wilson Tir. & Stge. Co. 

Burlington—Atlas Whse. Co., Inc. 

Cedar Rapids—Calder's Van & 

Stge. Co., Inc. 

Lynch Tir. & Stge. Co., Inc. 
Clinton—Carstensen Tir. & Stge. 
Council Bluffs—Ford Bros. Van & 

ge. Co., Inc. 
Davenport— Merchants Tir. & 
Stge. Co., Inc. 

Des Moines—Blue Line Stge. Co., Inc. 
Bruce Tir. & Stge. Co., Inc. 
Merchants Tfr. & Stge. Co., Inc. 
Ware Tir. & Stge. Co. 

Dutgeus- eeu Stge. & 

Tfr. Co., In 

Fort Dodge Brady Tir. & Stge. 
White Tfr. & Stge. Co., Inc. 

lowa City—lIowa City Tir. & J ay Co. 

Ottumwa—Ottumwa Whee. 

Sioux City—B ag Bong & Stee. Co., Inc. 

Waterloo—lIowa se. Co., I 


KANSAS 
Emporia—L. R. Bailey Tfr. & Stge. Co. 
Hutchinson—City Tir. & Stee, Co. 


nor x iw Teg heap Moving 
Co., Ine. 

Pietsburgh— trent Tir. & seu 

Salina—Burnett Whses., Inc 


Wichita—Merchants Van ra 
Stge. Co., Inc. 


Southwest Tir. & Stge. Co. 


KENTUCKY 
Lexington—Union Tir. & Stge. Co. 
Louisville— Louisville Public 

Whase. Co., Inc. 
O K Stge. & "Ttr. Co., Inc. 
Safety Tfr. & Stge. Co., og 
Settle Moving & Stge 
Owensboro—FEck Mi _ 7: ae Co. 
Paducah—Paducah Terminal Whse. 


LOUISIANA 
Baton Rouge—Globe ee. Co., Ine. 
Lafayette—A-1 Mov. & Stge. Co., Inc: 
Lake hee Atma Moving 
& Stge., 
Monsen Teme Celttee Bonded 
Whses. 


Inc 
New Orlea ne—Gallagher Tir. & 
Stge. Co., Inc. 
O K BStge. & Ttr. Co., Ine 
Shreveport—N ationwide Moving & 
Stge. Corp. 
MAINE 
Lewiston—J. P. Longley 
Portland—The Galt Block 
Whse. Co., Inc. 


MARYLAND 
Baltimore—Fidelity Stge. Co., Inc. 
Jarboe Bros. Stge. Whses., Inc. 
Security Stge. Co., Inc. 
Easton— Mt. Pleasant Stge. Co. 
Hagerstown— Martin Stge. Co., Inc. 


MASSACHUSETTS 
Arlington—Arlington Stge. Whse., Inc. 
Barnsta Lip ony 5A & Bourne 

Moving & Stge. C 
Boston—T. G. Buckley Co., Inc. 
J. J. Martin, Inc. 
New England Stge. Whse. Co., Inc, 
Suffolk Stge. Whse. Co., Inc. 
Cambridge—Cambridge University 
Stge. Whse. Co., Inc. 
Fall River—Greens Stge. Whse., Inc. 
Falmouth—FEldredge & Bourne 
Moving & Stge. Co. 
Hyannis— Eldredge é neuen 
Moving & Stge. C 
New Ce Bedford Stge. 


Whse. Co., In 
Sorteee— ~  Hartiord Despatch & 
Ine. 


Tau oe ene Transportation 

West Bridgewater— Kemp 
Transportation 

Winthrop— Winthrop Stge. 

Worcester— Worcester Stge. Co., Inc. 


MICHIGAN 
Adrian—Adrian’s Reliable Movers 
Ann Arbor—H. B. Godfrey Moving 

& Stge. Co. 
Battle Creek—Emmerson Truck & 
Stge. Co., Inc. 
Bay City—P. Van Haaren & Sons 
Stge. Co., Inc. 
Birmingham— Potter Mov. & Stge. Co. 
Detroit— Leonard Bros. Van & 
Stge. Co., Inc. 
Riverside Stge. & Cartage Co., Inc. 
Tanner Moving & Stge. Co. 
Wolverine Stge. Co., Inc. 
Flint—Allen Stge. & Moving Co. 
Grand Rapids—Blodgett Packing 
& Stge. Co. 
A. De Groot & Sons Stge. Co. 
Elston-Richards Stge. Co., Inc. 
Grand Rapids Stge. Co., Inc. 
Holland—Citizens Tfr. & Stge. Co. 
Jackson—Union Truck & Stge. Co., Inc. 
Kalamazoo— National Stge. Co., Inc. 
Lansing—Lansing Stge. Co., Inc. 
Muskegon—Elston-Richards 
Stge. Co., Inc. 
Kammen Stge. & Moving Co. 
Pontiac—Gaukler Stge. Co. 
Royal Oak—Potter Moving & Stge. Co. 
Saginaw— Milne Bros., Inc. 
St. Joseph— Kasper Tir. & Stge. Co. 
Sault Ste. Marie—Allen Stg. & 
Moving Co. 


MINNESOTA 

Duluth—Duluth Van & Stge. Co., Inc. 

Security Stge. Co., Inc. 
Minneapolis—Cameron Tir. & 

Stge. Co., 

LaBelle Seieee ‘Stge. x2 aay ag Inc. 

Minneapolis Van & W Ine. 
Rochester— Rochester Te «& Sige. Co. 
St. Paul—Fidelity Stge. & Tfr. Co., Inc. 





no.l specialist in | sce 
local moving! | ves: 








MISSISSIPPI 
Greenville— David L. Fey Stge. 
& Tir. Co 


Gulfport—O K Tir. & Stge. Co. 
Jackson— McGehee Tir. & Stge. Co. 
Vicksburg—Schiottman Tfr. Co. 


MISSOURI 
Cotumbia—The ‘‘23"’ Tir. & Stge. Co. 
Jefferson City—-Missouri Van & Stge. 


+0. 
Joplin—Union Tir. & Stge., Inc. 
Mengee — B C Fireproof Whse. 
o., Inc. 
Federal Van & Stge. Co., Inc. 
Inter-State seoving & Stge. Co., Inc. 
Kathrens Movin Stge. Co., Inc. 
L. Leritz & Son Stge. & Moving Co. 
Perky Bros. Tfr. & Stge. Co., Inc. 
St. Joseph—Brown Tir. & Stge. Co., Inc. 
St. Louis—General Van & Stge. Co., Inc. 
Ben Langan Stge. & Moving Co. 
Prossers Moving & Stge. Co., Inc. 
Spring field—General se. Corp. 


MONTANA 
moe - Wace Line Tfr. & Stge. Co., 


ne. 
Butte—Jones Stge. & Tfr. Co., Inc. 
Great Falis—Great Falls Terminal 
Whase. Co. 
Helena—Capital City Tir. & Stge. Co. 
Miles City— Nugent's Tir. & Stge. 


NEBRASKA 
Lincoln—Star Van & Stge. Co., Inc. 
Omaha—Ford Bros. Van & Stge. Co., 


Inc. 
Gordon Stge. Whses., Inc. 
Scottsbiuff— Merchants Tir. & Stge. Co. 
Sidney— Western Ice & Stge. Co., Inc. 


NEVADA 
Las Vegas—Las Vegas Tir. & Stge. Co. 
Reno—Bender Whse. Co. 


NEW HAMPSHIRE 
Portsmouth—L. V. Regan Moving & 


Stge. 
NEW JERSEY 

Asbury Park—A. G. Rogers, Inc. 
Bayonne—Goodman Whse. Corp. 
Bradiey Beach— Anderson Bros., Inc. 
Camden—Bell Stge. Co. 
Cranford—Robbins & Allison, Inc. 
Dover—Brown's Stge. Co., Inc. 
East Orange—Orange Stge. Whses., Inc. 
Elizabeth—Benton & Holden, Inc. 

Weimar Stge. Co., Inc. 

Englewood— Englewood Stge. & 
Moving Co. 

Joseph E. Quirk Fireproof Whses. 
Jersey City—Goodman Whse. Corp. 
Lakewood—A. G. Rogers, Inc. 
Midland Park— Walter W. Hoffman, 

Inc. (Sturr Stge. Co.) 
Montclair—E. E. Leach, Inc. 

Montclair Fireproof Stge. Whse., Inc. 

Mullen Stge. Whse., Inc. 
Morristown—Brown's Stge. Co., Inc. 
Newark—Chelsea Model Whse. Co. 

Job De Camp, Inc. 

Knickerbocker Stge. Whse. Co., Inc. 
New Brunswick— New Brunswick 

Stge. Whse. Co. 
Paterson—Safety Storage Co., Inc. 
Point Pleasant—A. G. Rogers, Inc. 
Red Bank (Monmouth County) — 
Anderson Bros., Inc. 
Ridgewood— Walter W. Hoffman, Inc. 
South Orange—South Orange Stge. 
Corp. 
Summit—The Summit Express Co., Inc. 
ine ‘inated Express & Stge. Co., 
ne. 
Westfield—Henry P. Townsend 
Moving-Stge. 


NEW MEXICO 
Alamogordo—Palace Tir. & Stge. Co. 
Albuquerque—Benton Van & Stzge. 

Springer Tir. Co., Inc. 
Carisbad—Southern New Mexico Whse. 
Gallup— White Elephant Stge. & Tir. 
Hobbs— Younger Supply 
Rosweli—Palace Tir. & Stge. Co. 
Sante Fe— Wilson Tir. & Stge. 





no.1 specialist 
in storage ! 


NEW YORK 
Albany—John Vogel, Inc. 
Binghamton—Geo. E. Treyz 
Bronxville—Gramatan Moving & 

Stge. Co., Inc. 
Brooklyn—The Eagle Whse. & Stge. Co. 
of Srooklyn, Inc. 
Harragan's Stge. Whses., Inc. 
Long Island Stge. Whses., Inc, 
Reliable Van & Stge. Co., Inc. 
Security Fireproof Stge., Inc. 
Wm. H. Strang Whses., Inc. 
Thomas Bros. Fireproof Whses., Inc. 
Buffalo—American Household Stge. Co., 


Inc. 

Cold Spring Stge. Co., Inc. 

Dayer Stge. Whse., Inc. 

Dye Stge. Co. 

Niagara Stge. Whse. Co., Inc. 
Cooperstown— Mitchell Moving & Stge. 
Etmira—aA. C. Rice Stge. Corp. 

Far Rockaway, L.i.—John Winkler's 
Sons, Inc. 


Flushing, L.!.—Flushing Stge. Whse. 
Co., Inc. 


Forest Hills—Hagens Vans & Stge. 
Muller Brothers Stge. Co., Inc. 

Great Neck, L.1.—Great Neck Stge. 

Co., Inc. 

Hempstead, L.!.—Hempstead Stge. 

orp. 

Horneli—Saxton Trucking Co. 

Jackson Heights, L.1.—Fred G. 

Kelley, Inc. 

Jamestown—Chautauqua Stge. & 

Tir. Co., Inc. J 
Larch mont—Chelsea Fireproof Stge. 
Whses., Inc. 

Mt. Vernon—Chelsea Fireproof Stge. 

ses., Inc. 

New Hartford—DeVall's Moving & 

Stge. Corp. 

New York City—Atlas Stge. Co., Inc. 
Bowling Green Stge. & Van Co., Inc. 
Century Moving & Stge. Co. 
Chelsea-Broadway Whse., Inc. 
Chelsea Fireproof Stge. Whses., Inc. 
Cirker's Mov. & Stge. Co., Inc. 
Dunham & Reid, Inc. 

Dwyer Stge. Whses., Inc. 

Fidelity Fireproof Whse., Inc. 

Fordham Stge. Whse., Inc. 

General Mov. & Stge. Co., Inc. 

Gilbert Stge. Co., Inc. 

Globe Stge. & Mov. Co. 

Hayes Stge., Inc. 

Kindermann Fireproof Stge. 

Whases., Inc. 

Lee Brothers Stge., Inc. 

Liberty Mov. & Stge. Corp. 

The Manhattan Stge. & Whse. 

Co., Ine. 
Morgan & Brother Fireproof Stge. 
Whses., Inc. 
Weissberger Mov. & Stge. Co., Inc. 
Nyack—Barber's Express, Inc. 
Peekskill— Peekskill Tir. & Stge. 
Co., Ine. 

Pleasantville—Evans Mount Pleasant 
Van & Stge., Inc. 

Pough keepsie— Eighmie’s Mov. & Stge. 

Richmond Hill, L.1.—Kew Gardens 
Stge. Whse., Inc. 

Queensboro Stge. Whse., Inc. 
Rochester—Blanchard Stge. Co., Inc. 
Rye—S. H. Graham Co., Inc. 

Staten Island—Richmond Stge. 

Whse. & Van Co., Inc. 

Syracuse— King Stge. Whse., Inc. 

Syracuse Furniture Forwarding 
Co., Inc. 

Utica—DeVall Mov. & Stge. Corp. 
Jones-Clark Trucking & Stge. Co., Inc. 

White Plains—J. H. Evans & Sons, Inc. 

Wocedside, L.1.—Daley’'s Stge. Whse. 

Yonkers—Feuer Whse., Inc. 
McCann’s Whse., Inc. 


NORTH CAROLINA 

Asheville—Allen-Asheville Tir. & 

Stge. Co. 
Charlotte—Carolina Tir. & Stge. 

Co., Ine. 
Durham—Jourdan Trfr., Inc. 
Fayetteville—M. M. Smith Stge. Whse. 
Greensboro—South Atlantic Bonded 

Whse. Corp. 
Hendersonville— Wile Tir. & Stge. 

Co., Inc. 
Raleigh—Hobby’s Tir. & Stge. Co., Inc. 
Wilmington—Farrar Tir. & Stge. Whse. 
Winston-Salem—Lentz Tir. & Stge. 

Co., Inc. 


. 


NORTH DAKOTA 
Fargo— Union Stge. & Tfr. Co., Inc. 
Grand Forks—Kedney Whse. Co., Inc. 
‘ 


OHIO 
Akron—Jones Van & Stge., Inc. 
Knickerbocker Whse. & Stge. Co., Inc. 
Ashtabula—R. E. Blair 
Cambridge—A. J. McKim Tir. & 


Stge. Co. 
Canton—The Cummins Stge. & 
Whse. Co., Inc. 


Cincinnati—M. Newton Mov. & Stzge. 

The Fred Pagels Stge. Corp. 

The Security Stge. Co., Inc. 
Cleveland—cCorrigan Brothers, Inc. 

The Lincoln Stge. Co., Inc. 

Windermere Stge. Co., Inc. 
Columbus—The Edwards Tir. & 

Stge. Co., Inc. 
The Fireproof Whse. & Stge. Co., Inc. 
Cuyahoga Falls—The Marria Tir. 
Co., Inc. 
Dayton—The Lincoln Stge. Co., Inc. 
Delaware—Tilton Tir. & Stge. 
Lima—The Lima Truck & Stge. 
Co., Ine. 
Mansfield— Pringle Tir. & Stge., Inc. 
Marion—Wright Tir. & Stge. Co., Inc. 
Newark— Mathis Security Tir. & 
Stge. Co. 
Ravenna—Burbank Van & Stge., Inc. 
Springfield—W. P. Byerman, Inc. 
Steubenville—The Z. L. Travis Tfr. 
& Stge. Co. 
Toledo—Lee Stge. Co., Inc. 

The Moreton Stge. Co., Inc. 

Safety Stge. & Tfr. Co., Inc. 
Warren—Burbank Van & Stge., Inc. 
Zanesville— Walter C. Thompson 

Tir. Co. 


OKLAHOMA 
Enid—Enid Tfr. & Stge. Co., Inc. 
Lawton—O K Tir. & Stge. Co. 
McAlester—O K Tir. & Stge. Co., Inc. 
Muskogee— Muskogee Tir. & 
Stge. Co., Inc. 
Oklahoma City—O K Tir. & 
Stge. Co., Inc. 
Red Ball Tir. & Stge. Co., Inc. 
Tulsa—Joe Hodges Fireproof Whses., Inc. 
Page Stge. & Van Lines 


OREGON 
ndent Motor Transport 
Corvallis—Independent Motor Transport 
Eugene—Bertsch Tir. & Stge. Co. 
Portiand—Holman Tir. Co. 
C. M. Olsen Tir. & Stge. Co., Inc. 
Oregon Tir. Co. 
Salem—Red Star Tfr. Co., Inc. 


Albany— Inde 


PENNSYLVANIA 
Allentown—Arthur W. Glose 
Bethlehem—Arthur W. Glose 
wre. Mawr—Ryan & Christie Transit 

Sorp. 
Donora—Al Zeffiro Tir. & Stge., Inc. 
«East Mc Keesport—Ryan Tir. & Stge. 
Erie—Irwin Transportation Co. 
Harrisburg—M. F. Rockey Stge. Co. 
Lancaster—Jimmy Wilson, Jr. Stge. 
Lansdowne—R. J. Robinson Stge. Whse. 
Lebanon—Lebanon Stge. Co. 
Lewisburg—W. E. Minium Mov. & Stge. 
New Castie—Keystone-Lawrence Tfr. 
Stge., Inc. 
New Cumberland—M. F. Rockey 
Stge. Co. 

Philadel phia— Advance Stge. Co. 

(Advance Transportation Co.) 

Bell Stge. 

Federal Stge. Whses. 

Pipe Se Century Transportation 

+0 


Germantown Fireproof Stge. Co., Inc. 
Hildenbrand Bros. 


Terminal Whse. Co., Inc. 

eon.“ h—Blanck’s Transportation 
So., Inc. 

Donaldson Tir. & Stge. Co., Inc. 

Haugh & Keenan Stge. & Tfr. Co., Inc. 

Murdoch Stge. & Tir. Co., Inc., 

Ed Werner Tir. & Stge. Co. 
Reading—Central Warehousing Service 
Scranton—Cawley Bros. Van Lines 
Wayne—Jimmy Wilson, Jr. Stge. 
Wilkes Barre—Trexler Bros. 
Williamsport— Williamsport Stge. Co. 
York—Jimmy Wilson, Jr. Stge. 


RHODE ISLAND 
Providence—Cady Moving & Stge. 
Co., Inc. 
Greens Stge. Whses., Inc. 


SOUTH CAROLINA 
Charleston— McAlister Tfr. Co., Inc. 
Columbia—Boineau's, Inc. 
Greenville—Textile Whse. Co., Inc. 
Spartanburg—Brock Tir. & 

Stge. Co., Inc. 


SOUTH DAKOTA 
Aberdeen—Jobbers Whse. Co. 
Huron—Huron Transfer 
Mitcheli—George A. Tobin Co., Inc. 
Rapid City—North Western Whse. 

Co., Inc. 
Sioux Falis— Wilson Stge. & Tir. Co., Inc. 
Watertown— Dakota Whase. Co., Inc. 


TENNESSEE 
Chattanooga—Chattanooga Tir. & 
Stge. Co., Inc. 

Crabtree Tir. & Stge. Co., Inc. 
Knoxville—Edelen Tir. & Stge. Co., Ine. 
Memphis—oO. K. Stge. & Tfr. Co., Inc. 
Nashville—Bond-Chadwell Co., Inc. 

Central Van & Stge. Co., Inc. 

Sanders Tir. & Stge. Co., Inc. 

Oak Ridge—Bryan Tir. Co., Inc. 


TEXAS 
Abilene—J. D. Moore Tfr. & Stge. 
Amarillo—Armstrong Tir. & Stge. Co., 


Inc. 
M &L Tir. & Stge. Co., Inc. 
Austin—Austin Fireproof Whse. Co. 
Roberdeau Van & Stge. Co. 
Beaumont—Texas Stge. Co., Inc. 
Big Soring—Big Spring Bonded Whse. & 
Stge., Inc. 

Bryan—Whitener Tir. & Stge. 

Corpus Christi—Crocker Tfr. & Stge. 
Co., Ine. 

Dallas—Binyon-O' Keefe Stge. Co., Inc. 
Dallas Tfr. & Terminal Whse. Co., Inc. 
Interstate-Trinity Whse. Co., Inc. 

Del Rio—Luther Tir. & Whse. Co., Inc. 

El Paso— International Whse Co., Inc. 
Luther Tir. & Stge., Inc. 

Fort Worth—Binyon-O' Keefe Stge. Co., 


ne. 

Golqenten Ene Wiley & Nicholls Co., 

ne. 

Houston—A. B.C. Mov. & Stge. Co., Inc. 
Herrin Tfr. & Whse. Co., Inc. 
Westheimer Tir. & Stge. Co., Inc. 

Killeen (Fort Hood)—Texas Fireproof 

Stge. Co., Inc. 

Laredo—J. C. Netzer Co. 

Longview—Roy Wilson Tir. & Whse. 

Lubbock—Luther Tir. & Stge., Inc. 

McAllen—Fidelity Bonded Whase. 


Inc. 
Od_ ssa-Midland—Luther Tfr. & Whse. 
Co., Inc. 
Paris—Paris Tfr. & Stge. Co., Inc. 
Port Arthur—English Tir. & Stge. Co. 
San Angelo— Luther Tir. & Whse.Co., Inc. 
San Antonio—Scobey Fireproof Stge. 
Co., Inc. 
Texarkana—Hunter Tir. & Stge. Co. 
Tyler—Tarry Tir. Co., Inc. 
Waco—Texas Fireproof Stge. Co., Inc. 
Weslaco—Fidelity Bonded Whse. Co., 


Inc. 
Wichita Falis—Tarry Whse. & Stge. Co. 


Co., 


no.1 specialist 
in packing! 


UTAH 
Gntt te ke City—Bruce Tir. & Stge. Co. 
ne. 


VERMONT 
Burlington—Chase Movers & Stge. 
Whase. 


VIRGINIA 
Alexandria—Victory Van Corp. 
Bristol—Sayre Stge. Co. 
Charlottesville—Security Stge. & Van 

Lines, Inc. 
Hampton— Monroe Tir. & Stge. Co. 
Newport News—James Henderson Tir. 


oO. 

Monroe Tir. & Stge. Co. 
Norfolk—Security Stge. & Van Co. 
Richmond—W. Fred Richardson 

Security Stge. Corp. 
Roanoke— Pitzer Tir. Stge. & Fuel Corp. 


WASHINGTON 
Bellingham—Swan's Mov. & Stge. Co. 
Olympia—G & H Trucking Co., Inc. 
Pasco—Tri-City Stge., Inc. 
Seattle—Ballard Tfr. Co. 

Crone Mov. & Stge. Co., Inc. 

Washington Tir. & Stge., Inc. 

Western Van & Stge. Co. 
Spokane—Riverside Whses., Inc. 
Tacoma—Pacific Storage & Distrib. Co. 
Vancouver—Bower Van & Stge. 


WEST VIRGINIA 
Huntington—Browning Tir. & Stge. Co. 
Wheeling—J. E. Miller Tfr. & Stge. Co. 


WISCONSILN 
Beloit—Stateline Mov. & Stge. 
Chippewa Falls—Pevan Tir. & Stge. 
Green Bay—Peters Tir. & Stge. Co., Inc. 
Madison— Madison Fireproof Whse. 

Whalen Tir. & Stge. Co., Inc. 
Milwaukee—Coakley Brothers Co., Inc. 

Globe Mov. & Stge. Co. 

Grueschow Furniture Packing Co., Inc. 

United Fireproof Whse. Co., Inc. 
Racine—Racine Stge. & Tfr. Co., Inc. 
Sheboygan— Hensel Tir. & Whse. Co. 
Wausau—Albrent Freight & Stge. Corp. 
Wisconsin Rapids— Kreutzer Bros. 


WYOMING 
Casper— Natrona Tir., Stge. & Fuel Co. 
Cheyenne—Interstate Mov. & Stge. Co. 
Laramie—Cowboy Mov. & Stge. Co. 


CANADA 

Branden, Manitoba 

Unicume Stge. Co., Ltd. 
Calgary, Alberta 

James Stge. & Cartage Co., Ltd. 

Johnston Stge. & Cartage Co., Ltd. 
Edmonton, Alberta 

Big 4 Van Lines, Ltd. Corp. 

MeNeill’s Van & Stge., Ltd. 

Western Cartage & Stge., Ltd. 
Halifax, Nova Scotia 

Maritime Whse. & Tfr. Co., Ltd. 
Hamilton, Ontario 

McDougall The Mover, Ltd. 
Medicine Hat, Alberta 

Robertson Transport, Ltd. 
Montreal, Quebec 

Morgan Stge. & Van Lines, Ltd. 
Ottawa, Ontario 

Capital Stge. Co. 
Port Arthur, Ontario 

Armstrong-Batters McKenzie, Ltd. 
Regina, Saskatchewan 

Peacock Van & Stge. Co. 

Smeed's Security Stge., Ltd. 
St. John, New Brunswick 

George A. Whittaker, Ltd. 
Saskatoon, Saskatchewan 

McKee Mov. & Stge. Co., Ltd. 
Sault Ste. Marie, Ontario 

Bud's Transfcr 
Toronto, Ontario 

M. Rawlinson, Ltd. 

Tippet-Richardson, Ltd. 
Vancouver, British Columbia 

Crone Stge. Co., Ltd. 
Victoria, B. C. 

Heaney Cartage & Stge., Ltd. 
Windsor, Ontario 

Windsor Truck & Stge. Co., Ltd. 
Winnipeg, Manitoba 

Security Stge. Co., Ltd. 
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July 11, 1953 


EDITORIAL 








Claim Agents 


HERE were some raised eyebrows in the audience at 
Minneapolis a fortnight ago when Frank O'Neill, gen- 
eral traffic manager of the Minnesota Mining & Manufac- 
turing Company, suggested, at the annual meeting of the 
Freight Claim Council of the American Trucking Associa- 
tions, that freight claim activities of the highway common 
carrier be removed from the jurisdiction of the traffic de- 
} partment and ag directly under the supervision of the 
4 sales vice-president. 
| There are, of course, many obvious objections to such a 
| radical change. If the claim man and his office are to be 


} considered as adjuncts of sales, it must logically follow that 


the claim prevention activities, normally part of the duties 
of the same group, will follow the same course. In the 
end, then, we shall find such things as the promotion of the 
prevention of loss and damage, supervision of packing and 
loading, and the instruction of driver and platform forces 
in careful handling all under the supervision of the sales 
department. Such a change would, in fact, leave little except 
rate matters to be handled in the traffic department—and a 
pretty good case can be made out for considering the rate 
man a sales adjunct, too. 


We are not ready yet to advocate either change, although 
we have written here previously that the disparity in im- 
portance and compensation between the rate man and the 
salesman in highway transportation is so great as to be 
illogical. In the same way, we can understand what Mr. 
O’Neill is driving at when he says that it is up to the 
trucking company’s claim man to convince top executives 
of his company of his importance as a “good-will emissary’, 
and that one way to do this is to let others in the organiza- 
tion know that keeping customers after they have been 
obtained is, in its own way, as important as obtaining them 
in the first place. 


The claim agent of a transportation company suffers 
under the common illusion of industry generally that the 
man who pays out money as his sole function is little more 
than a dead weight that the man who brings in the money 
must carry. It is this general tendency that has, perhaps, 
been more responsible than anything else for making sales- 

_ men the royalty of American industry. 


F course, there is good reason for that. No industry 

can operate at all without an outlet for its goods or 
services—and that means that the first requisite of a high- 
way freight operation—or of any other transportation oper- 
ation for that matter—is freight to transport. The sales 
forces are responsible for creating the demand for the com- 
pany's services. 

Che really top salesman, however, is exactly that one 
who understands that his selling job is made possible only 
by having something of especial quality to sell. In the 
transportation business top quality means dependability, 
specd and safety in getting the freight offered from its 
Oricin to its destination. Executive, operating, rate and 
clain men combine to produce that quality. 

ndeed, confining our remarks to the claim department, 
the Jepartment does a good deal of direct selling—or could 


as Salesmen 


do it if it were encouraged to do so. We know of some 
trucking companies which, as a matter of policy, deliver claim 
payment checks through the hands of the salesmen. There 
is good ‘sense in that practice; but it leaves the claim agent 
out in the cold—still, in the eyes of the customer, the tech- 
nical guy who has been trying in every way he knows to 
discover ways to avoid the payment. 

Mr. O'Neill thinks the claim man should call on the 
customer with the salesman. Indeed, he implies that it 
wouldn’t even be heretical if the claim agent were to 
call on the customer occasionally without actually being in 
tow of the salesman. He feels that such contact would 
make the customer feel that his claim was being considered 
fairly and promptly, even if eventually it were to be declined. 
Mr. O'Neill is a shipper; he ought to know what the ship- 
per’s reaction to that sort of treatment would be. - 


T any rate, anyone with sales experience knows the im- 
portance of holding business pe it has been obtained 
in the first place. One of the best.ways to waste corporation 
funds is to spend them in sales efforts, only to have them 
dissipated by poor service—which includes poor claim han- 
dling. Everyone knows that first sales are expensive sales; 
profits are made out of repeat sales. It is in the maintaining 
of continuous repeat sales that the claim man can be of 
great assistance. 


It was not so long ago that we had a conversation with 
the president of a substantial truck common carrier operator. 
He told how, after he himself had aided his sales bon in 
obtaining the business of a large firm it had been lost again, 
promptly, when, because of an incorrect rate quotation, a 
substantial bill for undercharges had to be rendered. The 
new customer just couldn’t understand why he had to pay 
this additional charge for service on which the trucker’s 
own rate man had made a quotation. The error may have 
been and probably was inadvertant—such mistakes are inevi- 
table under our present complicated rate system. But that 
didn’t placate the customer or prevent the money repre- 
sented by the cost of obtaining his business from going 
down the drain. 


The example may be shifted readily to the claim de- 
partment. Yes, the claim man, the rate man, and the man 
on the platform are all important adjuncts of transportation 
sales. At the moment we doubt that, because of that fact, 
they ought, any one or all of them, be placed under the 
immediate jurisidiction of the sales vice-president. But we 
do believe that the transportation company that has worked 
out a good way of cooperation among them all, and in 
which the relative importance of each is understood by the 
other, has the best chance of staying profitably in business. 


Traffic World Semi-Annual Index 


HE semi-annual index of TRAFFIC WorLD for the first 

six months of 1953 is being mailed to subscribers as 
Part II of this issue. As readers of TRAFFIC WORLD know, 
there was no let-up in transportation news developments in 
the last six months and that is reflected in the index. 








LCL SHIPPERS 


Get 


Sentinel-type 


dependability 





Saves '/, or more 


Shipping time 


Helps receivers 
plan accurately 


Ask our man! 


Baltimore & Ohio 


Railroad 


Constantly doing things—better! 











TRAFFIC WORLD 


UESTIONS AND 
NSWERS 





Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of a interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Tariff Interpretation— 


Export v. Domestic Rates 


Question—California 


A member of this organization shipped, 
during the past seven months, a number 
of cars of fresh meat purchased by the 
Quartermaster Market Center and 
shipped, as provided in the purchase 
contract, to Property Officers, Quarter- 
master Market Center, delivered to a 
port terminal (for example, in Balti- 
more, Maryland). Also, as provided in 
the contract, the meat was packed in ac- 
cordance with the Quartermaster Mar- 
ket Center export specifications. The 
railroad agent first collected prepay at 
the export rate (Item 7593, Trans-Con- 
tinental Freight Bureau Eastbound Tar- 
iff No. 2-R, I.C.C. 1547), but has now de- 
manded payment of additional charges 
at the much higher domestic rate. 


If the question of whether or not an 
“export” rate, such as that published 
in the item mentioned, is applicable on 
this class of shipments, has been before 
the Commission, will you kindly state 
the decision reached, with citations? 


Answer 


Item 7502 of the tariff to which you 
refer, reads as follows: 

“The rates named in this section, or as 
same may be amended, and designated 
as ‘Export Rates’ will apply only on 
traffic which does not leave the posses- 
sion of the carrier and is delivered by 
the Atlantic Port Terminal carriers di- 
rect to the steamer or steamer’s dock 
upon arrival at the port or after storage 
or transit has been accorded by the port 
carrier at the port under tariffs which 
permit the application of the export 
rates, and also on traffic delivered to the 
party entitled to receive it at the car- 
riers seaboard stations to which export 
rates apply which traffic is handled di- 
rect from carriers stations to steamship 
docks and on which required proof of 
exportation is given.” 


The context of this item appears to be 
aimed at preventing freight, which is to 
be exported, from leaving the possession 
of the rail carriers, except under transit 
or storage tariffs, although the clause 
reading “and also on traffic delivered to 
the party entitled to receive it,” stand- 
ing alone, might lead to a different 
conclusion, but not when coupled with 
the clause reading, “at the carrier’s sea- 
board stations to which export rates 
apply”. 

The tariff does not state what proof 
of exportation is required by the carrier, 
under the provisions of Item 7502. 


erein contemplated. 


Whether the export or domestic rate 
applies, in our opinion, depends upon 
the disposition of the shipment by the 
consignee. In other words, if the con- 
signee orders the shipment transferred 
directly from the car to the ship, the 
export rate will apply. On the other 
hand if the consignee receives the ship- 
ment into his warehouse it passes from 
the possession of the carrier and the do- 
mestic rate will apply. 

See the report of the Commission in 
Gulf Carloading Co., Inc. v. Baltimore 
& O. R. Co., 266 I.C.C. 283, in which the 
Commission said: 

“As to the remaining shipments which 
moved on and after June 30, 1942, com- 
plainant contends that, under the pro- 
visions of the tariff last hereinbefore 
quoted, the applicable rates on those 
shipments were the export rates. Its 
position, in substance, is that under that 
tariff defendants were obligated to de- 
liver to public warehouses for storage 
export freight in consolidated cars 
where, as here, the steamship lines were 
unable to accept such freight upon ar- 
rival at the port; that, if construed oth- 
erwise, the tariff would place defendants 
in a position to create the unjust dis- 
crimination prohibited by the Interstate 
Commerce Act; and that where two 
constructions of a tariff are possible, ef- 
fect must be given to the construction 
that does not have an unlawful result. 

“Defendants were not obligated under 
the tariff to furnish storage facilities for 
these shipments at the request of 
complainant. Under the provisions of 
that tariff, delivery of export freight to 
public warehouses for storage, when 
steamship lines were unable to accept 
such freight under the circumstances 
therein described, was optional with de- 
fendants. There is no allegation or evi- 
dence of unjust discrimination in the 
application of that tariff. ‘These ship- 
ments were delivered to and stored at 
public warehouses or in space which 
complainant leased for its exclusive use, 
at complainant’s direction, and not at 
the option of defendant delivering car- 
riers. All of them passed out of the 
possession of defendants after they were 
unloaded and stored in public ware- 


houses or in the leased space and were | 


not subject to supervision of the de- 
fendants’ weighing and inspection bu- 
reau. We have found repeatedly that 
unless all the conditions of export tariffs 
naming rates lower than the domestic 
rates are complied with, the lower ex- 
port rates are not applicable. Atlantic 
Lbr. Corp. v. Southern Pac. Co., 241 
I.C.C. 461.” 

See, also, Pacific Chemical & Fer'i- 
lizer Co. v. Pennsylvania R. Co., 270 
I.C.C. 193; American Factors v. Central 
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cf Georgia Ry. Co., 264 I.C.C. 307; 
American Factors v. Erie R.:Co., 264 
I.C.C. 322; and Mack Mfg. Corp. v. Alton 
& S. R., 263 I.C.C. 331. 





Delay— 
Liability of Carrier for Injury to Goods ce - Q ‘ : —— 

SE Resulting From Misrouting ~~ = : —- 
4 Question—Florida 

: Please let us have your opinion, with 
st. A Court decisions, of carrier’s liability for 
~~ decay to peaches, carload, shipped by rail 
in his from South Carolina, June 25, 1951, to 
Aa yw Potomac Yards, Virginia, for diversion, 
° oO 


routed ACL, R. F. & P. 


At 12:25 P.M., June 26, 1951, shipper 
diverted the car to Detroit, Michigan, 
rate routed Richmond C. & O. Detroit Pro- 






upon § duce Terminal. About 2:43 P.M., June MX! 

y the 26, shipper was notified that diversion | 

con- was received too late at Richmond for | 

erred diverting the car to Detroit via Rich- Assures ° 
), the mond and, at 9:35 P.M., June 26, shipper 

other diverted the car to Detroit, routed B. & O. Ne xt Day 
ship- from Potomac Yards, Virginia. On June 


from 27, the C. & W. C. Railway at Spartan- | ° 

e do- burg, South Carolina, who handled the | Delivery! 
: diversion as agents for the ACL Railroad, ‘ 

on in advised they received a telegram from 

> thee Potomac Yards that destination was not 


on the B. & O., and to wire complete | 
. correct route. The C. & W.C., upon han- 
which } dling with the shipper, was advised to | : T @) 
at | forward via any route the rate was ap- 


f | plicable, and the C. & W. C. routed the 
— car PRR at Potomac Yards at 3:50 P.M., 


te | the 2 OVERNIGHT! 
> ieee The route to Detroit from Potomac Ps 
to de- Yards, in connection with the B. & O., is 


torage B. & O.-C. & O.(PMD). This is the only 
cars route via which the rate applies on this 
s were shipment in connection with the B. & O. 





r- from Potomac Yards. Had diversion been 
a ete. accomplished by the carriers the night of FROM THE 
ndants June 26, B. & O. from Potomac—C. & O. : 
st dis- (PMD) to Detroit, Michigan, the car 
erstate would have been due to leave Potomac + CHICAGO 
‘e two | Yards on B. & O train No. 97 at 3:00 DE ca “4 A - 
ble, ef- A.M., June 27, and arrive in Detroit 2:30 = cmcaco Ke ae Km ik 
ruction AM., June 29, Friday, in time for the id. 
result. |} market of June 29. The car originated te PLYMOUTH - 
vunder | on the ACL Railroad’ at Wedgefield, | . i N D i A N A 
ties for | South Carolina, and the C. & W.C. Rail- | FT. WAYNE i 
est of way at Spartanburg, South Carolina, | 


ions of || handled the diversion as agents for the 


‘ight to || ACL Railroad, shipper’s main office being | WD Yt PAN Nf al DECATUR & ARE A 
‘when at Spartanburg. \\ / 
* 





accept || It has been our contention, in connec- a 
stances || tion with the handling of a claim on a 
jith de- || car for loss on account of decay, since 
or evi- the car failed to make Friday’s market MARION 
in the } in Detroit, June 29,'and there is no KOKOMO’ 9% = & PORTLAND 
se ship- | market in Detroit on Saturday or Sun- LAFAYETTE ¢ mmm ® / *HaRtfoRo city 
ored at | day, the next market day would be Mon- ve /| e yo Motor Express, Inc. 
» which } day, that shipper, in shipment or diver- x (00D nkowe oO INDIA 
sive use, f sion, is not required to specify any route v4 wore e F NA 
not at | and, when only a portion of a route is * PENOLETON @® WOME OFFICE: 
ing car- | specified by the shipper, carriers are : v4 702 Minois Building 
of the | obligated to move the car by the route INDIANAPOLIS indianapolis, Indiana 
rey were | specified and connection via which the Telephone: Plaza 6351 
c ware- | through rate applies. The railroad com- HAUTE 


nd were | pany contends that, because the shipper 
the de- | did not specify the through route, 
tion bu- | specifying B. & O. instead of the through 
dly that | route B. & O.-C. & O.(PBM) and since, 
rt tarifis | the B. & O. does not serve Detroit, car- 
domestic | riers are justified in holding the car at 


ower €X- | Poteomac Yards, thereby delaying the car, 
Atlan' ‘© | to find out from the shipper the complete SER | 
Co., 241 | route. We have contended that carriers 
are obligated to move a shipment by the 
.. ee quicxest available route via «which ‘the 
af 


7 through rate applies in absence of ship- 
. Centra | per’s route and, when only a portion of 
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the route is specified, are obligated to 
move the car by that portion of the rout: 
specified and the quickest route and con 
nection or connections via which th: 
through rate applies, in this instance 
B. & O. from Potomac as specified by th: 
shipper, thence C. & O. (PBM) to De- 
troit, which is not only as quick a routs 
as any but is the only route via which 
the through rate will apply from Poto- 
mac Yards in connection with the B. & 
O. Many cars of fruit are diverted from 
Potomac Yards to Detroit by B. & O.- 
C. & O. (PMB) and Potomac Yards 
either knows or should know that this 
delivery of C. & O. (PMD) is the pre- 
ferred delivery for fruit at Detroit. It 
is our contention that carriers were 
negligent by holding up this car, result- 
ing in delay to this car of peaches, by 
not accomplishing this diversion via 
B. & O.-C. & O. (PMD) and, instead of 
accomplishing diversion by this route, 
holding up the car and asking the ship- 
per what the route should be. 

We have also contended that the car- 
riers are liable for accepting the diver- 
sion if diversion could not be accom- 
plished, thereby delaying highly perish- 
able freight and that the agent of the 
C. & W. C. was negligent in not inform- 
ing the shipper then and there, when the 
diversion was presented to them to divert 
the car to Detroit, that Detroit was not 
on the B. & O. and the diversion could 
not be accomplished because the com- 
plete through route was not specified 
but, instead of that, the C. & W. C. agent 
forwarded the diversion on to Potomac 
Yards, Virginia, several hundred miles 
away. 

While this car was not billed direct but 
was billed to diversion point and di- 
verted to its final destination, it seems 
to us that the following decision of the 
Interstate Commerce Commission tends 
to show that the carriers are liable: 

“The Interstate Commerce Commis- 
sion has held that when the provisions 
of the bill of lading are impossible of 
execution, it is the duty of the initial 
carrier’s agent to call upon the consignor 
for further instructions before forward- 
ing the shipment. See Hutton and Bour- 
bonnais Co. v. Sou. Ry. Co., 50 I.C.C. 
434; Union Saw Mill Co. v. St. Louis, 
I. M. & S. Ry. Co., 40 I.C.C. 661; and 





Peerless Wire and Fence Co. v. Wabash | 


R.R. Co., 38 I.C.C. 721.” 

But the originating carrier’s agent did 
not so notify the shipper when the di- 
version was given to him but sent it on 


to Potomac Yards, Virginia, to an inter- | 


mediate line several hundred miles away, 
resulting in the intervening delay of 
sending diversion, receiving notice back 
from Potomac Yards requesting the com- 
plete through route, stating that B. & O. 
did not serve Detroit, and the sending 
of diversion back to Potomac Yards. 
When the car was offered for delivery 
at Detroit on Monday, July 2, the peach- 
es were so badly decayed that the con- 
signee abandoned the car to the carrier. 


Answer 


Your question is an involved one, 
relating as it does to whether there 
was misrouting on the part of the B. 
& O. in not completing the routing 


furnished in your reconsigning instruc- | 


tions, instead of asking for complete 
routing. 
If the carrier was justified in asking 
for complete routing the shipment was 
not misrouted and, therefore, the I0- 
terstate Commerce Commission has 10 
jurisdiction in the matter. The Com- 
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mission’s jurisdiction over claims for 
loss, damage or delay is limited to dam- 
azes which result from a violation of 
the Interstate Commerce Act. Johnston 
vy. Charleston & W. C. R.R., 118 LC.C. 
19, 20. 

If there was misrouting on the part 
of the B. & O. in not completing the 
routing instructions, the Interstate Com- 
merce Commission has jurisdiction and 
can award reparation. 

In its report in Pierre Furniture Co. 
v. Chicago & N. W. Ry. Co., 177 I.C.C. 
514, the Commission said: 

“Traffic tendered to carriers without 
routing instructions should be forwarded 
over the cheapest reasonable available 
route, and partially routed shipments 
should be forwarded over such a route 
consistent with the routing instructions 
given.” 

See, also Consolidated Fruit Co. v. 
New York Central R. Co., 192 I.C.C. 497. 

However, in Southern Desk Co. v. 
Canadian Pac. Ry. Co., 181 I.C.C. 217, the 
Commission said: 

“Where the routing specified by the 
shipper is incomplete, it is the duty 
of the initial carrier to secure complete 
routing instructions or to route the traf- 
fic over the cheapest reasonable avail- 
able route consistent with the routing 
instructions furnished. Pierre Furniture 
Co. v. Chicago & N. W. Ry. Co., 177 
I.C.C. 514.” 

If the report in Pierre Furniture Co. 
v. Chicago & N. W. Ry. Co., 177 I.C.C. 
514 represents the views of the Commis- 
sion, there was misrouting on the part 
of the B. & O. in not completing the 
routing, instead of asking the shipper 
for further routing instructions, result- 
ing in delay to the shipment. 

If, however, the report in Southern 
Desk Co. v. Canadian Pac. Ry. Co., 181 
I.C.C. 217 represents the views of the 
Commission, the B. & O. had the option 
of either completing the routing or ask- 
ing the shipper for further routing. 

Under Section 9 of the Interstate Com- 
merce Act, a shipper must elect whether 
to file a complaint before the Interstate 
Commerce Commission or bring an ac- 
tion in court. 

Apparently, however, in misrouting, an 
administrative ruling from the Commis- 
sion must first be had. See, Borst v. Chi- 
cago & N. W. Ry. Co., 3 F. Supp. 139, in 
which the Commission’s finding, in 
Pierre Furniture Co. v. Chicago & N. W. 
Ry. Co., 177 I.C.C. 514, was upheld. 

It would appear that the best proce- 
dure in the instant case would be, if it 
is necessary to do so, to bring a complaint 
before the Interstate Commerce Com- 
mission and, relying upon the findings 
of the Interstate Commerce Commission 
in Pierre Furniture Co. v. Chicago & 
N. W. Ry. Co., 177 I.C.C. 514, obtain an 
administrative ruling from the Interstate 
Commerce Commission and an award of 
reparation if the Commission upholds 
your contention that the delay was 
caused by misrouting on the part of the 
B. & O. R.R. 

If the Interstate Commerce Commis- 
Sion does not find in favor of the ship- 
per, an appeal may be taken to the 
Courts. Borst v. Chicago & N. W. Ry. 
Co. 3 F. Supp. 139; United States v. 


Interstate Commerce Commission, 337 
US. 426. 


It is well settled that a carrier cannot 
be held liable for failure to deliver goods 
in {me for a certain market. All that 
is required of the carrier is to transport 
the merchandise in the usual way. A 
carr er, by reason of the Federal statute, 


| 
| 
| 





for Household Goods 


“Ma 


NATION-WIDE FURNITURE MOVERS 


lower? 


Thousands of happy customers from coast- 
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cannot bind itself to transport on any 
other than its regular scheduled time 
for the operation of its trains. If, how- 


* ever, there is a delay caused by negli- 


gence of the carrier, causing the shipper 
to be deprived of the market on a cer- 
tain day and he is damaged by such 
loss of market, the loss of that market 
may be used as a basis for claims foi 
damages. See, New York, Philadelphia 
& Norfolk R.R. v. Peninsula Produce 
Exchange of Md., 240 U.S. 34, 60 L. Ed. 
511. 


Tariff Interpretation— 


Motor Carrier Rates on 
Power Pumps, N.O.I. 


Question—Missouri 


Will you kindly give us your interpre- 
tation of the applicable rates on ship- 
ments of paletized pumps, N.O.I., truck- 
load, and boxed pumps, power, N.O.., 
L.T.L., moving from Omaha, Nebraska 
to New Holland, Pennsylvania, on No- 
vember 1, 1950 and May 7, 1951. 

It is contended that the class ratings 
(and corresponding rates), shown in 
Item 1460 of Eastern Central Motor 
Carriers Association, Agent, Tariff No. 
21-B, MF-I.C.C. A-57, are applicable by 
reason of the fact that section 2 of list 
10 specifically lists Power Pumps, N.O.I. 

It will be appreciated if you will make 
reference to Interstate Commerce Com- 
mission decisions in point. 


Answer 


The exception rating in Item 1460 ap- 
plies on “Hardware and Other Articles, 
as described in List No. 110”. List No. 
110 is a descriptive commodity list nam- 
ing a group of articles which are called, 
by the tariff compiler, “Hardware and 
Other Articles’. Power pumps, N.OL., 
are not specifically shown in this list. 
However, one entry in this list, “Auto- 
motive Parts, as described in List 10”, 
does cover power pumps, N.O.I. 

List No. 10, which is also a descriptive 
commodity listing, in Section 2, specifi- 
cally names “Pumps, power, N.OQ.I.”, 
under the major heading of “Automobile 
Parts”. 

It is not known to us what type pumps 
were shipped. Therefore, we cannot say 
definitely whether or not the rating in 
Item 1460 governs. 


The abbreviation N.O.I. is explained 
in the tariff as meaning “Not otherwise 
more specifically described in N.M.F.C.”. 

Since List No. 10 names a group of 
articles categorically known as automo- 
bile parts, the power pumps N.O.I. listed 
therein are power pumps for automobiles 
that are not more specifically described 
in the classification. 


See, Darling & Co., v. New York, C. & 
St. L. R. Co., 213 1.C.C. 418, and Salawitch 
Auto Parts Co. v. Baltimore & O. R. Co., 
284 I.C.C. 703, in which the Commission 
found that when a commodity falls 
within a specific description in the classi- 
fication, the rating for that specific de- 
scription is applicable thereon, and not 
a commodity rate published in connec- 
tion with a general commodity designa- 
tion which is restricted by the abbrevia- 
tion N.O.I.B.N. 

It naturally follows that if the pumps 
shipped were actually automobile pumps, 
and were not more specifically described 
in the classification, the rates should be 
governed by the rating in Item 1460. 


On the other hand, if the pumps were 
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not automobile pumps, the rates should 
: not be governed by the rating in Item 
. 1460. See the report of the Commission 










. in J. D. Pittman Tractor Co. v. Alabama 
Great S. R. Co., 286 I.C.C. 575 . 


Tariff Interpretation— 


Motor Carriers—Follow Lot Shipments 
On Different Days 


swerF”™ ave 


Question—Texas 


We accepted a shipment of 1,600 
double-wall paper bags of uncompressed 
Carbon Black, weighing 25 pounds net 
each, from a company in Texas, moving 
to a company in Chicago, Illinois. This 
shipment weighed 41,200 pounds and was 


loaded into three trailers at point of 


origin. In connection with the bills of 

lading we have this notation on one S 0 ' : D 
- bill of lading, as follows: “This van con- 
- tains 533 x 25+ bags, balance will follow 
- in two vans”. On the second bill of 

lading the notation read: “This is Load 
a No. 2 & 3. Completes Order. Van No. 
~ 402 contains 533 x 25# bags, Van No. 

479 contains 534 x 25# bags”. This ship- 


ence 
120 RECEIVING 


AND DISTRIBUTION 
STATIONS THROUGH- 





's ment moved on August 11 and August 12, 
n 1952. 
ir Normally, a shipment of smaller vol- 


). ume would be governed by Middle-West 
y Motor Freight Bureau Tariff No. 117-A. 
st However, our interpretation of Item No. 
I. 520 of said tariff would restrict the rates 
e to apply on that amount which we loaded 
\- into one trailer. 
We do not maintain an equipment pool 
at Odessa, Texas, and all shipments of 
Carbon Black by this shipper are subject 







,. | to call at our Lubbock, Texas, terminal OUT THE UNITED STATES 
5 for equipment. The shipper called for 
> | three trailers to load this shipment, and EMPLOYING MODERN 
"i these were forwarded to Odessa for load- 





4 ing and returned to Oklahoma City, Okla- 
d homa, where the shipment interchanged 


METHODS OF FREIGHT 


ECONOMY 


c., — —— to be transported to Chi- HANDLING 70 SPE. ED 
ms As we interpret Item No. 520 of Middle- YOUR SHIPMENTS TO 


” West Motor Freight Bureau Tariff No. 
117-A, we are able to apply the Column 
- B rate, which is the applicable rate, from 
i- Group 5 to Group 16-on each individual 
| trailer, instead of the entire load. The 
item reads as follows: \ 
“Rate include one pickup from ship- NTERNATIONAL | 
Ds ping department directly accessible to FORWARDING co 
ay trucks at consignor’s warehouse, factory, 


YOUR CUSTOMERS. 





in store, or place of business and one de- 
livery to the consignee’s receiving de- 
partment directly accessible to trucks at 
ed the consignee’s warehouse, factory, store, 
i or place of business.” 
ws We would appreciate your comments S AF ETY 
of on the applicable rate to apply, keeping 
o- in mind the notations on the two bills 


ed of lading and the wording of Item No. 
les 520 of Middle-West Motor Freight Bu- 
ed reau Tariff No, 117-A. 


& Answer 


- The principle of this problem dates 


on back to the early days of regulation of 
lls the motor carriers. As early as August 
21, 1936, the Commission, in Adminis- 


‘| trative Ruling No. 11, answered the 


- question, “A motor common carrier of 

ms property publishes a commodity rate of 

‘a. | 15c, minimum 10,000 pounds, on a par- Chat leads to beller service 
ticular commodity, and a less-truck-load 


= rate on the same commodity of 20c be- 
tween the same points. It is offered a 
so shipment of 10,000 pounds at the 15c 
~ ree, but it is physically impossible for 
pe ho. to carry the entire 10,000 pounds on 
De that day. May the carrier transport 5~ 

0Cv pounds on one day and the balance 
ere the next day and charge the 15c rate?”, 


BBPERNATIONAL FORWARDING CO. 


DOMESTIC AND FOREIGN FREIGHT FORWARDERS 
200 E. ILLINOIS STREET * GENERAL OFFICE * CHICAGO 11, ILLINOIS 
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by saying “This is permissible provided 
that the entire snipment is billed on a 
single bill of lading and is actually de- 
livered to the carrier, or delivery of all 
thereof tendered, at one time.” 

On July 1, 1949, in answer to various 
inquiries as to the status of the Admin- 
istrative Rulings, the Commission said 
that Ruling No. 11 had been followed. 

The same question has been the sub- 
ject of a case before the Federal Courts. 
In Willingham v. Seligman, 179 F.2d 257. 
the question for determination was 
whether or not there were 115 shipments, 
as contended by the carrier, or 57 ship- 
ments, as contended by the shipper. The 
applicable tariff published a rate of 85 
cents per 100 pounds, volume minimum 
weight 40,000 pounds, and the carriers 
based their argument on a provision in 
the tariff reading, “one point, one day, 
one shipper, one bill of lading, one con- 
signee and one destination.” 

At all times the shipper was ready, 
willing and able to ship the full quota of 
40,000 pounds but, due to state laws, the 
carrier was prevented from transporting 
40,000 pounds over the highways in his 
type of equipment. The excess over what 
could be transported in one truck could 
not be picked up on the same day ship- 
ment was offered, as the carrier did not, 
at any one time, have the necessary two 
trucks available, necessitating the load- 
ing of the overflow the following day, 
or some later day, whenever the carrier 
has a truck available. The bill of lading 
accompanying the ffirst truck was 
marked “part car shipment—balance to 
follow,” and the bill of lading accom- 
panying the second truck was marked 
“completes part car shipment.” 


The court, in commenting, said that 


SERVICE’ BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 
New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and 
Pacific Ry. 

Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


the general tariff rule, taken in the 
strictest and most literal sense, does not 
require movement of all the commodity 
in a single truck to constitute a ship- 
ment and, in effect, said that a bill of 
lading issued in two or more parts is in 
reality one bill of lading. In ruling that 
the 85 cent rate with a volume mini- 
mum weight of ‘40,000 pounds, applied on 
57 shipments, as contended by the ship- 
per, the court said that such holding 
comes to much the same point of view 
as that stated in Administrative Ruling 
No. 11 of the Interstate Commerce Com- 
mission. 

We are of the opinion that this case 
is applicable to the instant problem, as 
to hold otherwise would penalize the 
shipper for your inability to furnish 
trucks of a sufficient size or number to 
protect the minimum weights published 
for your account. 


State v. Interstate— 
Portion of Shipment Back-Hauled 


Question—Ohio 


We recently made a carload shipment 
from our plant in the southwest, con- 
signed to Missoula, Montana. The car 
contained a quantity of material for 
Billings, Montana, and our intentions 
were to stop the car off at Billings for 
partial unloading. Our bill of lading 
clerk failed to incorporate the stop off 
instructions on the bill of lading and, as 
a consequence, the car moved through to 
Missoula, without a stop off. 

It was necessary that we have the 
Billings portion back hauled to Billings 
after unloading. of the Missoula portion. 


The RIGHT Way 


IS THE PEORIA GATEWAY 
VIA P. & P. U. RY. 


TRAFFIC WORLD 


There is an intrastate rate, as well as ar 
interstate rate, published from Missoula 
Montana, to Billings, Montana. The in- 
trastate rates is considerably cheaper 
than the interstate rate, but we paid for 
the back haul on the interstate rate. 
We would appreciate it very much if 
you would give us the benefit of your 
opinion on this, telling us which of the 
two rates is applicable on the back haul. 


Answer 


It is our opinion that the return move- 
ment from Missoula, Montana, to Bil- 


‘ings, Montana, is intrastate in character. 


See the report in Nelson Bros. Con- 
tract Carrier Application, 4 M.C.C. 20. 
In this report the Commission said: 

“Occasionally fruit which has com- 
menced an interstate or foreign move- 
ment is rejected at the docks and re- 
turned to one of the plants of the Asso- 
ciation for reconditioning. Applicants 
do not contend that such return ship- 
ments are moving interstate or foreign 
commerce, but suggest that they might 
be so considered, and they request au- 
thority, if necessary, to handle them as 
they have in the past. It seems clear 
that these return movements are not in 
interstate or foreign commerce. Rejec- 
tion at the docks terminates an incom- 
pleted interstate movement. The subse- 
quest return movement to the plant is 
wholly independent and intrastate in 
character.” 

While there was an original inten- 
tion that the portion subsequently re- 
shipped to Billings was to move to that 
point, this intention was not carried out, 
due to the error of the bill of lading 
clerk in failing to incorporate instruc- 
tions to stop the shipment at that point. 


As always, the right way is the fast way—the 
safe way—the economical way. 
cross country freight shipments this means 
the right way is the Peoria Gateway via 
Peoria & Pekin Union Ry. We devote twenty- 
four hours a day, everyday (and have for 
years) to perfect interchange service be- 


For your 


tween the 15 line haul carriers making up 
this hub of the world’s greatest rail trans- 
portation network. 


PEORIA 
GATEWAY 


Gamma Saver 


Peoria and Pekin Union Railway Company 


E. F. STOCK, General Traffic Manager e UNION STATION, PEORIA 2, ILLINOIS 
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You’re looking at a major innovation in modern 
railroading—one of the basic cross bars of the Evans 
DF Loader which can be handled by one man. This 
advanced equipment, installed in standard box cars, 
eliminates costly blocking, yet locks in lading so firm- 
ly that it reduces damage to the vanishing point. 


Results? Shippers save millions by eliminating old- 
fashioned dunnage and the labor needed to install 
it. Railroads save more millions in damage pay- 
ments, and in reduced damage to rolling stock. 
Further, cars equipped with DF Loaders earn more; 
they are loaded heavier and turned around faster. 


The DF Loader—the Damage Free, Dunnage Free 
Loader—secures loads against shifting . . . supports 
loads to prevent crushing... separates loads into 
solid sections. The latest achievement of Evans /oad- 
ing engineering, it is available at no extra cost in 


LOCKS 


cars supplied by 30 Class I railroads. To learn how 
this modern equipment can earn extra profits for 
you, consult Evans Products Company, Railroad 
Loading & Equipment Division, Dept. G-7, Ply- 
mouth, Michigan. 


Booklet Available on Request 


Packed with factual information, it shows how railroads 
can earn extra revenue and shippers can cut shipping 
costs with time-tested DF equipment. Be sure to send 
for your copy today. No obligation. 


LADING /NTO0 BOX CARS 


“DF LOADER: 


7TO ELIMINATE DAMAGE & DUNNAGE 
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7 Trains a Day 


between CH, i CAG O 
and CINCINNAT & 


cut distribution time 
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Shortest distance between these two great 
industrial centers is the straight line of the 
C&O. With frequent trains daily in each 
direction you can pick your delivery time 
and be sure of prompt delivery. 
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FAST FREIGHT SERVICE 
BETWEEN 
CHICAGO AND DENVER 


Promptly at noon each day C D pulls out of Chicago 
(Clyde freight yard) on its fast run to mile-high Denver. 


C D is Burlington’s Chicago-Denver high-speed time 
freight train, spanning the thousand-mile distance in 
only 37/4 hours. Convenient arrival time insures early 
morning placement at Denver or prompt delivery to con- 
necting railroads for movement beyond. No lost motion, 
———— no unnecessary delay . .. just dependable, day-in-day-out 
Burlinoton: | performance so typical of Burlington’s fine, fast freight 

ee service Everywhere West. 


= IF YOUR SHIPMENTS ARE IN A HURRY, 
C D WILL GET THEM THERE IN A HURRY 





BURLINGTON LINES - Evergeuhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway « Fort Worth and Denver Railway 








uly 


RLD 
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Carloadings Totaled 670,232 
In Week Ended July 4 


Loading of revenue freight the week 
ended July 4, 1953, totaled 670,232 cars, 
the Association of American Railroads 
announced. This was an increase of 
222,716 cars or 49.8 per cent above the 
corresponding week in 1952, when load- 
ings were affected by a strike in the steel 
industry, and an increase of 82,073 cars 
or 14 per cent above the corresponding 
week in 1951, the A.A.R. said. 

Loading of revenue freight for the week 
ended July 4 decreased 138,218 cars or 
18.1 per cent below the preceding week 
due to the coal miners’ annual vacation 
and to a lesser extent the Saturday 
Independence Day holiday, according 
to the A.A.R. 

Coal loading amounted to 31,793 cars, 
an increase of 7,690 cars above the corre- 
sponding week a year ago, but a decrease 
of 110,425 cars below the preceding week 
this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 364,- 
320 cars, an increase of 106,521 cars above 
the corresponding week last year, but a de- 
crease Of 23,800 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 65,835 cars, an increase of 
9,353 cars above the corresponding week in 
1952, but a decrease of 921 cars below the 
preceding week in 1953. 


Grain and grain products loadings totaled 
58,405 cars, a decrease of 1,291 cars below 
the corresponding week in 1952, and a de- 
crease Of 1,618 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of July 4 totaled 37,592 cars, a decrease 
of 5,406 cars below the same 1952 week, and 
& decrease of 3,212 cars below the preceding 
1953 week. 

Livestock loading amounted to 5,447 cars 
an increase of 821 cars above the correspond- 
ing week in 1952, but a decrease of 1,524 
cars below the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of July 4 totaled 3,917 cars, a 
decrease of 671 cars below the same week a 
year ago, and a decrease of 1,069 cars below 
the preceding week this year. 

Forest products loadings totaled 41,165 cars, 
an increase of 8,774 cars above a year ago, 
= a decrease of 5,936 cars below a week 

0. 

Ore loading amounted to 91,737 cars, an 
increase of 82,608 cars above last year, but 
& decrease of 1,814 cars below last week. 

Coke loading amounted to 11,530 cars, an 
increase of 8,240 cars above a year ago, but 
& decrease of 2,180 cars below the previous 
week this year. 

All districts reported increases compared 


ny the corresponding weeks in 1952 and 


Cumulative Loadings 
1953 1952 1951 


3,352,053 3,561,719 3,660,523 


Five weeks of 
Jonvary oo... 


Four weeks of 
February ....... .... 2,730,852 2,911,090 2,834,472 
Four veeks of 
aes 2,801,603 2,867,583 2,998,963 
Four weeks of 
APT cece 2,957,088 2,912,199 3,152,196 
Five» ceks of May.. 3,883,088 3,677,596 3,977,393 
Four \ oeks of June.. 3,203,942 2,605,738 3,294,766 
Week of July 4 ..... 670,232 447,516 588,159 


i tae 19,598,858 18,983,441 20,506,472 





D.T.A.-I.C.C. Move for Encouraging 
Rail Equipment Purchases Disclosed 


Commissioner Knudson Tells House Committee That Two Agencies Are 
Taking Step to Effect Formula Designed to Bring About Acquisition 
Of Rolling Stock by Roads That Now Have No Cars of Their Own. 


Development of a “formula” de- 
signed to bring about acquisition of 
rolling stock by railroads that do not 
now own the transportation equip- 
ment they use is a current project of 
the Defense Transport Administra- 
tion and the Commission, according 
to testimony given by Administrator 
Knudson, of the D.T.A., in a House 
appropriations committee hearing. 


The testimony of the Defense Trans- 
port Administrator (who also is the 
I.C.C. member in charge of the Commis- 
sion’s Bureau of Service) in support of a 
Budget Bureau request for an appropria- 
tion of $500,000 for the D.T.A. for the 
current (1954) fiscal year appeared in 
the printed hearings of the House 
committee on appropriations on the sup- 
plemental appropriation bill for 1954, 
made public July 8. In the course of his 
presentation, Mr. Knudson outlined cur- 
tailment of D.T.A. activities in the new 
fiscal year as a result of the proposed 
reduction of D.T.A. funds to $500,000 for 
1954 as compared with $2,200,000 for 
fiiscal year 1953 (T.W., June 30, p. 15). 


In the course of a discussion of D.T.A. 
functions in connection with applica- 
tions by carriers for tax-amortization 
certificates, enabling them to purchase 
equipment under conditions more ad- 
vantageous than would be available nor- 
mally, Mr. Knudson said he was sure 
that “the railroads would withdraw 
every one of these orders they have now 
placed for freight cars if they did not 
have this accelerated tax-amortization 
incentive.” 


‘Genuine Incentive’ 


“The same is true for diesel locomo- 
tives,” he said, “and the same is true to 
a lesser extent for some of the other 
equipment that I have mentioned. So 
it is a real, genuine incentive.” ~ 


“T would assume,” said Representative 
Davis, of Wisconsin, “that once you 
make a program of this kind available 
you would not get any processed under 
the normal and regular working of the 
tax law and that in almost every case 
they would come in and want this cer- 
tification from you, would they not?” 

“Well, I don’t believe it is quite on 
that basis,” replied Mr. Knudson. “I am 
not an apologist for the railroads, but 
they have been handicapped to a certain 
extent in keeping up with their operat- 


ing cost, with most of it going for in- 
creased labor cost. Almost all of their 
equipment has been bought on an 
equipment-trust basis; that is, they 
have got it all mortgaged, so that this 
tax-amortization incentive has been a 
real stimulant to the purchase of freight 
cars. I think when we get back to some- 
thing resembling normal, they will pur- 
chase freight cars on about the normal 
basis. 


Car Acquisition ‘Formula’ 

“We are now taking another step in 
D.T.A. and the Commission to effect a 
formula which we hope in the end at 
least will encourage, if not require, cer- 
tain railroads who do not own equip- 
ment but who hold themselves out as 
common carriers, to acquire enough 
equipment to guarantee service to the 
public.” 

Earlier in his testimony, Administra- 
tor Knudson predicted that insufficient 
supplies of heavy steel plate and rail 
would continue to present problems for 
the railroads in the next two or three 
years, in building and rebuilding tracks 
and freight cars. 


“One of the real, basic shortcomings 
of this whole mobilization program,” he 
said, “has been the failure, in my estima- 
tion, of the planners to provide for the 
making of more heavy steel of various 
kinds, including rails. All of these new 
steel plants which have been amortized 
and one thing and another are not pro- 
ducing a pound of heavy plate or rail 
in excess of the pre-Korean capacity, 
and the conseqttence is that for two or 
three years, in my humble opinion, the 
railroads are going to have difficulty 
getting steel even in a free market with- 
out the controlled materials plan, to 
build and rebuild their tracks and to 
build more freight cars. So we could 
expect some area there in which we 
might be able, even in the absence of any 
controlled materials plan, to deal directly 
with the steel companies on behalf of 
the rails or in cooperation with the rails, 
to get materials flowing in their direc- 
tion. That is another problem we will 
have.” 

Reduction to $200,000 for fiscal year 
1954 of the D.T.A.’s “working fund” that 
in fiscal year 1953 totaled $1,250,000, Mr. 
Knudson testified, would mean, “just as 
sure as I am sitting here,” that 75 or 80 
IL.C.C. service agents would have to be 
dismissed. He explained that the D.T.A. 
“working fund” had been used to finance 
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the work of I.C.C. service agents in the 
field. 

He said he had serious apprehensions 
as to the effect that this “working fund” 
reduction would have on the freight car 
supply this year, “particularly in view 
of the grain crop and the way it is 
backing up in the country right now.” 

“T have to put about one-third of my 
daytime hours on the I.C.C. work now, 
and a good many of my nighttime 
hours,” Mr. Knudson told the commit- 
tee. “When I am serving as a commis- 
sioner, it is necessary for me to have 
standby administration and detail.” 

Answering a committee member’s ques- 
tion, Mr. Knudson said that the D.T.A. 
would continue to have authority for 
allocation of transportation equipment 
under the new defense production act 
amendments. 

Asked what authority the D.T.A. ex- 
ercised, in the field of car service, that 
the Commission did not have, Mr. Knud- 
son said that only two orders had been 
issued by the D.T.A. in the three years 
of its existence. 

“One dealt with the movement of grain 
to ports for export and involved putting 
some restrictions on the use of terminal 
warehouses,” he said. “The other dealt 
with motor carriers in a general strike 
situation that was an ad hoc situation. 
So we have, and will continue to have 
in the foreseeable future, enough au- 
thority to ‘marshal’—I use the word in 
quotation marks—I believe under the in- 
terstate commerce act. Now, that in- 
volves the railroad equipment. The street 
and highway carrier and water carrier 
equipment is something else again.” 

Mr. Knudson said that the D.T.A. did 
not have “too many problems left” in the 
street and highway carrier field. 


Pay of D.T.A. Consultants 


He stated that the D.T.A. had consult- 
ants who were paid, in the form of travel 
allowances and per diem, “all the way 
from and including $12,000 to $18,000, in 
one case, and nothing in a good many 
cases.” He said he thought the average 
for consultants would be about $10,000 
@ year. Representative Rooney, of New 
York. wanted to know who got the 
$18,000. 

“There has been only one case where 
that amount was paid and that was a 
man sent to us by the inland waterways 
people and his name was John P. Coak- 
ley,” said Mr. Knudson. “He was with 
us for about eight months on that basis 
and then we reduced his salary and 
eliminated his travel per diem, and gave 
him one of the super grades that was 
allocated at GS-17, $13,600.” 

Mr. Knudson said there might have 
been two or three D.T.A. consultants who 
received $15,000 a year, if the travel 
allowances were counted in. Clarence 
Barker, administrative officer of the 
D.T.A., said that in no case had the 
D.T.A. paid more than the maximum 
under the defense production act, which 
was $50 a day. That, he said, on a five- 
day week basis amounted to about $13,000 
a year. The total became higher when 
“the travel per diem of $15 a day” was 
added to that figure. Responding to a 
request by Mr. Rooney, Administrator 
Knudson supplied for the committee a 
tabulation listing the names, positions 
and amount of remuneration reecived 
by the “extra consultants” that the 
D.T.A. had on its payroll as of June 18, 
1953. The tabulation contained the names 
of six individuals, together with other 
information, as follows: 


LATE NEWS 


Warren C. Kendall, domestic rail trans- 
portation, $50 per diem rate, 54 days of 
service, total of $2,675 paid; Joseph E. 
Keller, federal-state transportation rela- 
tions, $41.52 per diem rate, 57 days of 
service, $2,356.26 paid; Carl W. Stocks 
(employed under consultant authority 
which may be renewed annually), auto- 
motive equipment, $41.52 per diem rate, 
200 days of service, $8,304 paid; Francis 
T. Scanlan, scrap recovery, $36.96 per 
diem rate, 41 days of service, $1,515.36 
paid; Dewey C. Wayne, liaison with 
motor carrier industry, $36.96 per diem 
rate, six days of service, $227.76 paid; 
and John M. Chambers, transportation 
of agricultural commodities, three days 
of service, $96,48 paid. 





Ship Lines Ask Denial of 
Plea for Rule on Water 
Carriers in N.Y. Harbor | 


Harry S. Brown, chairman of the 
Intercoastal Steamship Freight As- 
sociation, in a letter to the Com- 
mission, has asked it to deny a peti- 
tion filed by the Empire State 
Highway Transportation Associa- 
tion, Inc., “for issuance of a certain 
rule respecting practices of water 
carriers in the New York Harbor 
area” (T.W., June 20, p. 46, and May 
30, Part II, p. 3). 


Twelve steamship lines had requested 
him to write the Commission in re- 
sponse to a Commission notice re:pect- 
ing the Empire State petition, said Mr. 
Brown. 

“These lines include all intercoastal 
common carriers operating between At- 
lantic and Pacific coasts of the United 
States,” said Mr. Brown. “It is their 
unanimous and strongly held opinion 
that the petition of the Empire State 
Highway ‘Transportation Association, 
Inc., should be denied. 


“Identical legislation has been en- 
acted this month by both the State of 
New York and the State of New Jersey 
providing for a bi-state commission, 
which among other things, is intended 
to eliminate the situation complained of 
by the petitioner. This legislation is the 
result of a long series of investigations 
into various labor abuses more or less 
peculiar to New York Harbor. A further 
investigation at this time would hinder 
and delay rather than help the elimina- 
tion of any such abuses.” 


Empire State Group’s Request 


The Empire State group had asked the 
Commission to issue a rule requiring 
water carriers operating piers in the 
area to accept responsibility for the piers 
they operated, thus eliminating “public 
loaders” whose service, the association 
said, truckers were compelled to use. 

The steamship lines asserted that the 
Empire State petition should also be de- 
nied because of the fact that it was 
“grounded on false premises.” They 
said that sections 305 and 306 of the in- 
terstate commerce act, relating to water 
carriers, had their counterpart in section 
216, which dealt with the duties and ob- 
ligations of common carriers by truck. 
They asserted it was “certainly not a 
duty of common carriers by water to 
either load or unload trucks.” 

“No investigation by the Commission 
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would have any chance of eliminating 
the conditions complained of,” continuec 
Mr. Brown’s letter for the ship lines 
“They exist in foreign commerce not 
subject to the Commission’s jurisdiction. 
as well as in interstate commerce. Many 
of the same ships on the same voyages 
handle both interstate and foreign com- 
merce, and any action which might re- 
sult from the requested investigation 
could at best only cover the situation 
partially. 

“The situation complained of, like cer- 
tain other conditions at New York Har- 
bor has been due primarily to failure of 
local authorities to assert their police 
power. The new legislation to which I 
have referred embraces an attempt to 
assert such police power to the benefit 
of all concerned. A new investigation at 
this time would hamper rather than help 
the work of the new commission created 
by these local authorities.” 

Mr. Brown said the petitioning steam- 
ship lines were American-Hawaiian 
Steamship Co., American President 
Lines, Ltd., Calmar Steamship Corpora- 
tion, Isthmian Steamship Co., Lucken- 
bach Steamship Co., Inc., Pope & Talbot, 
Inc., States Steamship Co., California 
Eastern Line, Inc., Pacific-Atlantic 
Steamship Co., United States Lines Co., 
Waterman Steamship Corporation, and 
Weyerhaeuser Steamship Co. 


(See earlier story on page 55) 





Effective Date of Eastern 
Canned Food Order Delayed 


The Commission, by an order by Com- 
missioner Alldredge in I. and S. No. 6043, 
Canned or Preserved Foodstuffs—Oficial 
Territory, has modified its order which 
required the carriers to cancel the sus- 
pended schedules on one day’s notice, 
and which was subsequently modified to 
become effective August 10, without 
change in notice requirement (T.W., 
April 11, p. 33). The order has now 
been modified to become effective Octo- 
ber 30, with the same requirements as to 
notice. 

The respondent railroads, said the 
Commission, filed a petition for recon- 
sideration and oral argument. The 
order said that section 17(8) of the in- 
terstate commerce act provided that 
where application was made for recon- 
sideration of a decision, order or require- 
ment of a division which had not yet be- 
come effective, the decision, order or 
requirement would be stayed pending 
disposition of the petition by the Con 
mission. 





Labor Dispute Involving 
Six Airlines Is Settled 


Settlement of a dispute involving six 
major airlines, on the one hand, and the 
International Association of Machinists, 
on the other, was announced at the Na- 
tional Mediation Board, July 9. 

Negotiations between the parties to the 
controversy had been in progress at the 
N.M.B. offices in Washington since 
April, it was stated. The dispute in- 
volved about 17,000 employes of the fol- 
lowing airlines: Trans World Airlines: 
Capital Air Lines; Eastern Air Lines, 
National Airlines; Northwest Airlines, 
and United Air Lines. 

The employes represented by the 
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PRR’s PF-1 and NY-1 
— A Dependable Daily Double 
Rushing Your Freight 





Enola to Chicago 


This team of husky haulers meets the need of 
products moving westward ... morning and early 
evening departures . . . arriving next afternoon 
and next night. Both shippers and consignees 


can rely on them all the way, any day! 
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I.A.M., under terms of the agreement 
reached late June 8, received an increase 
of 9 cents in their hourly wage rates, 
retroactive to January 1, 1953, and an 
increase of 2 cents in the so-called 
“shift differential” rate, an N.M.B. offi- 
cial said. 





Four Barge Lines Attack 
Pipe Line Plan in Plea 


To Justice Department 


Counsel for four barge transporta- 
tion companies, plaintiffs in an in- 
junction suit against the U.S. Pipe 
Line Co., of New York, in the federal 
court for the southern New York 
district (T.W., Dec. 6, 1952, p. 56), 
announced on July 9 that the barge 
operators were filing with the Justice 
Department a memorandum asking 
reconsideration by the department 
of its issuance of a so-called “rail- 
road release” letter to the pipe line 
company. 


Although the “railroad release” letter 
did not in fact constitute an advisory 
opinion on the applicability of the anti- 
trust laws to the U.S. Pipe Line Co. plan 
for building a petroleum products pipe 
line from Beaumont, Tex., to Newark, 
N.J., the barge companies said, the letter 
was “widely regarded as an imprimatur 
of approval” and, “in practical signifi- 
cance” gave “impetus to the consumma- 
tion of the plan proposed by the pipe 
line company.” 

Harold Leventhal, of the law firm of 
Ginsburg, Leventhal & Brown, of Wash- 
ington, D.C., counsel for the barge opera- 
tors, said the memorandum of the barge 
lines was filed at the invitation of the 
Department of Justice. The parties to 
the Memorandum are: River Co., Inc., 
and Chotin Towing Corporation, of New 
Orleans, La.; Commercial Petroleum & 
Transport Co., of Houston, Tex., and 
Greenville Towing Co., Inc., of Green- 
ville, Miss. 

“The barge operators,” said Mr. Leven- 


thal, “object to the railroad release letter. 


from the Department of Justice to the 
pipe line company giving advance as- 
surances that it would not be criminally 
prosecuted under the anti-trust laws 
with respect to its proposed plan of 
operation covering the transportation of 
petroleum products from Baytown, Tex., 
to Newark, NJ., by way of Memphis, 
Louisville, Cincinnati and Pittsburgh.” 


‘Critical Feature’ of Plan 

In their memorandum the barge lines 
asserted that “the critical feature” of 
the U.S. Pipe Line Co. plan was “its 
five-year guaranteed tender contracts, 
which are proposed to govern five-sixths 
of the line’s projected capacity of 300,000 
barrels per day.” 

“The guaranteed tender contract,” 
they continued, “would obligate the ship- 
per to ship a minimum daily volume, 
and would obligate the pipe line com- 
pany to receive that wolume. The pipe 
line company proposes to carry 100,000 
barrels a day to terminal points Pitts- 
burgh and west. The various barge 
movements which would be affected are 
currently running at the rate of 100,000 
barrels a day. The pipe line company 
is thus attempting to lock up the over- 
whelming bulk of this transportation 
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business in contracts requiring the use 
of the pipe line, and thus to monopolize 
that business and excluded the barge 
operators. 

“If these guaranteed contracts are 
signed, the barge operators would be 
prevented for a five-year period from 
competing with the pipe line for the 
bulk of this transportation market. In 
depriving the barges of competitive ac- 
cess to the market, the pipe line com- 
pany would be denying them economic 
breath for those five long years. For 
this barge transportation, which has 
been on, a substantial basis only during 
the last decade, the pipe line company’s 
plan would almost certainly be fatal. . . 


“The rate discrimination against spot 
shippers and in favor of contract ship- 
pers signing guaranteed tender contracts 
violates the interstate commerce act... 


“As an added inducement in further- 
ance of monopoly and restraint of trade, 
the pipe line company provides in its 
proposed guaranteed tender contract for 
@ payment up to 10 cents a barrel to 
each contract shipper based on volumes 
supplanted by tenders of spot shippers. 
An agreement to pay damages for failure 
to transport contracted volumes is il- 
legal under the interstate commerce act 
to the extent that it provides a penalty 
rebate for volumes displaced by spot 
shipments which are entitled, under the 
act, to equitable allocation of operable 
capacity.” 

The barge lines said that one “rail- 
road release” letter of the Justice De- 
partment had been issued in November, 
1951, to Herbert A. Bergson, counsel for 
the pipe line company, and that a sec- 
ond “release letter” had been issued to 
the company October 29, 1952, by Newell 
Clapp, Acting Assistant Attorney Gen- 
eral. 








Henry A. Palmer, Former 
Editor of Traffic World, 


Dies in Chicago Hospital 


Henry A. Palmer, 80 years old, of 
Evanston, Ill., former editor of 
TRAFFIC WoRLD, died the morning of 
July 8 in the Chicago Memorial Hos- 
pital, of uremia. 


Mr. Palmer became editor of TRAFFIC 
Wor.p in 1914 and served in that capac- 
ity until his retirement in February, 1945. 
Previously he had been engaged in news- 
paper work in Indianapolis, where for a 
number of years he was city editor of 
the Indianapolis News. For a period 
after his retirement he was vice-presi- 
dent of the Transportation Association 
of America. 


He was born December 25, 1872, in 
South Bend, Ind. He attended the 
public schools of Indianapolis and 
studied at the University of Chicago. He 
served in Battery A, Indiana Light Ar- 
tillery, in the Puerto Rican compaign 
in the course of the Spanish-American 
war in 1898. He was a past president 
and past chairman of the board of the 
Associated Traffic Clubs of America and 
a life member of the Art Institute of 
Chicago. He was a member of the 
Sigma Chi fraternity. 

His wife, nee Blanche M. Jelleff, died 
several months ago. 

Funeral arrangements were in charge 
of Hisey & Titus, Indianapolis. A grave- 
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side service was to be held at 11 a.m. 
July 10, at Crown Hill Cemetery, In- 
dianapolis. 


F. E. Brown, Transportation 


Lawyer, Dies in Washington 


Frederick E. Brown, 67, of Washing- 
ton, D.C., transportation lawyer and 
member of the firm of La Roe, Brown & 
.Winn, Washington, D.C., died suddenly 
the night of July 8 after a heart attack 
at his home in Maryland, near Wash- 
ington. 


Mr. Brown had specialized in inter- 
state commerce law and was a member 
of the American Bar Association and 
the Association of I.C.C. Practitioners. 
He was born in Chemung County, New 
York. He joined the Commission’s staff 
in 1910 and became assistant to the late 
Commissioner Edgar E. Clark. In. 1920 
he joined the law firm then known as 
Clark & La Roe, Commissioner Clark 
having become senior member of the 
firm on his retirement from the Com- 
mission. . 


Suspended Tariffs 


I. and S. M-5129, Lead Scrap or Dross— 
Southern Territory, the Commission, 
Board of Suspension, suspended from 
July 9 to and including February 8, 
schedules as published in supplement 
No. 30 to tariff MF-I.C.C. No. 573 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose new less-than-truck- 
load commodity rates on scrap lead and 
lead dross from 11 points in Florida to 
Atlanta, Ga. 


I. and S. M-5130, Green Coffee Between 
New York, N.Y. & New Jersey, the Com- 
mission, Board of Suspension, suspended 
from July 9 to and including February 
8, schedules as published in supplement 
No. 1 to MF-I.C.C. No. 89 of Bernard 
Baron, Inc., Newark, N.J. The sus- 
pended schedules propose to reduce the 
rates on green coffee, truckloads, be- 
tween Brooklyn and Manhattan, N.Y., on 
the one hand, and Morris Plains on the 
other, and between Linden, N.J., on the 
one hand, and Hoboken, N.J., Jersey City, 
N.J., on the other. 


I. and S. M-5131, Alcoholic Liquors— 
Meadowlawn, Ky. to Kansas City, Mo.- 
Kan., the Commission, Board of Suspen- 
sion, suspended from July 10 to and in- 
cluding February 9, schedules as pub- 
lished in supplement No. 24 to joint tariff 
MF-I.C.C. No. 593 of the Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose to 
establish a new motor common carrier 
commodity rate on alcoholic liquors, 
minimum 28,000 pounds, from Meadow- 
lawn, Ky. to Kansas City, Mo.-Kan., in 
lieu of higher class rates. 


I. and S. M-5134, Elimination of New 
York Delivery Charges, the Commission, 
Board of Suspension, suspended from 
July 10 to and including February 9, 
schedules as published in supplement 
No. 3 to joint tariff MF-I.C.C. No. 617 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to eliminate store 
door delivery charges on various com- 
modities from Kingsport, Tenn., to des 
tinations in the New York, N.Y., metro- 
politan area. 
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American Heralds a New Era in Airfreight 
with ALL-NEW DC-6A Cargo Planes! 
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CONTINUING TO SET THE PACE in the air- 
freight industry, American is proud to 
present all-new DC-6A’s—largest, fastest 
cargo planes in operation today. 


With these great new planes, American 
now offers next-morning delivery on 
east-to-west coast shipments. So if you're 
located in any of the markets shown 
below, you can now give a new service 
to your customers on either coast. 


For specific information on schedules and 
rates, wire us collect and we'll have a 
representative in your office promptly. 
American Airlines, Cargo Sales Division, 
100 Park Avenue, New York 17, N. Y. 
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over the rails of 


Western Maryland 


Immense tides of ripened grain already begin to pour 
out of the Midwest. Trainloads of wheat flood toward 
tidewater, where ocean-bound ships await cargoes for 
hungry-markets overseas. 


Those ships in unending procession move to berths 
under the towering grain elevator at Port Covington — 
Baltimore terminus of Western Maryland Railway. One 
after another they complete their load under the gushing 
spouts and head to sea. 


As Western Maryland is the direct route from America’s 
heartland to the Port of Baltimore, so this busy road is 
also an essential link between the thriving Midwest and 
all the heavy industrial centers of the East. That’s a 
fact traffic managers well know. It’s a fact you might 
find valuable in your business. 


Whenever you have goods that seek a market, East or 
West, consider shipping via Western Maryland. 


WESTERN MARYLAND RAILWAY 


St. Paul Place, Baltimore 2, Md. 


Important link in the movement of heavy traffic 
East and West 


Free- flowing freight, like water, seeks natural channels. 
That helps explain why, among the 130 U.S. Class | 
Railroads, Western Maryland stands fifteenth in density of 
freight traffic. 
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News of Significance bo Traffic and Transportation Mon 


Carney Heads New A.A.R. 


Claim Division and Bureau 


Kenneth A. Carney, of Chicago, has 
been named executive vice-chairman of 
the newly-established general claims di- 
vision of the Association of American 
Railroads and director of the division’s 
claims research bureau, both located in 
Chicago, J. Carter Fort, vice-president 
and general counsel of the A.A.R. an- 
nounced July 7. 


Mr. Carney entered railroad service in 
1913 on the Illinois Central Railroad 
where he served continuously except for 
military service in World War I. He was 
chief claim agent at the time he joined 
the staff of the A.A.R. 


F. H. Hitchcock, of Los Angeles, gen- 
eral claim agent of the Atchison, Topeka 
and Santa Fe Railway, was named chair- 
man of the claims division. Vice-chair- 
men are H. C. Ozburn, of Savannah, Ga., 
assistant general claim agent of the Cen- 
tral of Georgia Railway; H. H. Clough, 
of Montreal, Canada, general claims ad- 
juster of the Canadian Pacific Railway, 
and V. S. Adkins, of Chicago, general 
claim agent of the Elgin, Joliet and East- 
ern Railway. F. L. Johnson, of Mobile, 
Ala., general claim agent of the Gulf, 
Mobile and Ohio Railroad, was named 
secretary of the division. 





Bailey Retires as Head 
Of Shipping Federation 


Frazer A. Bailey, president of the Na- 
tional Federation of American Shipping, 
has retired from that office, in which he 
has served for six years. 


A testimonial luncheon sponsored by 
the Propeller Club of Washington, at the 
Mayflower hotel in Washington, D.C., 
honoring Mr. Bailey, was attended about 
300 men, including many maritime in- 
dustry and government. officials. 





Air Defense Appointment 


The appointment of Mrs. Frances W. 
Nolde, of Reading, Pa., as a consultant 
to the Defense Air Transportation Ad- 
ministration has been announced by 
Robert B. Murray, Jr., Under Secretary 
of Commerce for Transportation. 


He said Mrs. Nolde’s principal assign- 
ment would be to work out plans for an 
adequate manpower reserve to assure 
the successful operation of the civil 
reserve air fleet. The reserve fleet con- 
Sisted of 294 four-engine civil aircraft 
which would be transferred voluntarily 
by the air lines to the Department of 
Defense to serve as an auxiliary air 
transport service within 48 hours of the 
declaration of a national emergency, Mr. 
Murray said. 


Nomination of Owen Clarke for I.C.C. 
Appointment Confirmed by Senate 


After Hearing at Which No Opposition to Nomination Is Expressed, 
Interstate Commerce Committee Unanimously Orders Nomination 
Favorably Reported to Senate. Washington Senators Approve. 


The Senate interstate and foreign 
commerce committee on July 7 
voted unanimously to order favor- 
ably reported to the Senate the 
nomination of Owen Clarke, 39, of 
Yakima, Wash., for appointment as 
a member of the Interstate Com- 
merce Commission for the term ex- 
piring December 31, 1959, to succeed 
Commissioner William J. Patterson 
(T.W., June 20, p. 72, and June 27, 
p. 63). 


Without objection, the Clarke nomina- 
tion was confirmed by the Senate, July 8. 


Action on the Clarke nomination by 
the Senate committee, in an executive 
session attended by eight committee 
members, followed a public hearing in 
which the three committee members 
present — Chairman Tobey, Senator 
Johnson, of Colorado, and Senator 
Potter, of Michigan—heard testimony 
and received letters and statements 
highly commending Mr. Clarke, who 
subjected himself to questioning by the 
committee members. There was no op- 
position to his nomination. 


Senator Jackson, of Washington, testi- 
fied orally in support of ‘the Clarke 
nomination, and Chairman Tobey an- 
nounced that the other United States 
senator from Washington, Senator 
Magnuson, had written a letter that 
Senator Tobey described as a “tribute” 
to Mr. Clarke. 


Question as to Politics 


Senators Jackson and Magnuson are 
Democrats. Mr. Clarke, answering a 
question asked by Senator Johnson, of 
Colorado, for the stated purpose of put- 
ting this information “on the record,” 
said he was a Republican. Senator 
Tobey remarked that Mr. Clarke had 
been state “chairman of the Eisenhower 
committee (in the state of Washington) 
before the convention” and that that 
was “an asset” for Mr. Clarke. 


Representative Holmes, of Washing- 
ton, a Republican, introduced Mr. Clarke 
to the committee, saying that Mr. Clarke 
was from his congressional district and 
that it gave him “pleasure and genuine 
satisfaction” to present Mr. Clarke. 


Senator Jackson said that he and Mr. 
Clarke had attended the University of 
Washington law school at the same time, 
Mr. Clarke having been graduated from 
that school in 1936, a year later than 
Senator Jackson. ‘ 

“He is an able lawyer, well respected 


by the bar,” said Senator Jackson. 
“While our political philosophies are dif- 
ferent, I think he has the character and 
background that should make for an 
honest, able and good member of the In- 
terstate Commerce -Commission. . . . He 
has had considerable experience in trans- 
portation in the administration of Gov- 
ernor Langley, as chairman of the Pub- 
lic Service Commission of Washing- 
ton.” 


Senator Tobey said that an attack had 
been made on “the Langley machine” on 
the floor of the Senate, July 6. Sena- 
tor Jackson, commenting on that ob- 
servation, said he supposed that, when 
a hew state administration took over, it 
would not take .much of a twist of the 
imagination to call the political organi- 
zation of the party in power a “ma- 
chine.” He expressed a view to the effect 
that, in his opinion, there was nothing 
particularly reprehensible in describing 
a political organization as a “machine.” 

In addition to the letter he had re- 
ceived- from Senator Magnuson, com- 
mending the Clarke nomination, said 
Chairman Tobey, the committee had 
received other letters containing praise 
for Mr. Clarke. One of the letters he 
mentioned came from Fred H. Tolan, 
traffic consultant. 


“TI have checked the nominee’s record 
from a good many sources,” said Senator 
Johnson, “and I have come up with 
nothing but the most complimentary 
reports, with respect to him. It sounds 
almost too good to be true. 


“He will have a tough assignment. 
How he’ll come out of it, I don’t know 
... The Commission is certainly down 
at the bottom. The Bureau of the 
Budget and Congress have come to the 
point where they don’t have enough con- 
fidence in them (the Commission) to 
give them the money they need.” 


“They need an infusion of new blood,” 
interjected Senator Tobey. 


Senator Johnson, continuing his dis- 
cussion of the problems of the I.C.C., 
said that many members of the Commis- 
sion’s staff were near retirement age 
and that it would be difficult to replace 
them, because men were not being 
trained to take their places. The Com- 
—T needed competent examiners, he 
said. 


“I can’t begin to tell you the difficulties 
of the Commission,” he added. 
Senator Johnson then said he had 


one question he wanted to ask Mr. 
Clarke: 


“As an attorney, have you ever been 
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associated with some suit involving the 
Union Pacific Railroad?” 


Mr. Clarke said he had not, but that 
he had been chairman of the Public 
Service Commission of Washington when 
it had intervened in litigation involving 
the Union Pacific. Asked whether one 
of the cases in which the state commis- 
sion had intervened had been “the 
Ogden gateway rate case,” Mr. Clarke 
answered affirmatively. 


Johnson on ‘Gateway Case’ 


That case, said Senator Johnson, was 
“of tremendous importance” to the 
states of Colorado and Kansas and to 
states that used the Denver & Rio 
Grande Western Railroad as a “bridge 
road” to the west and northwest. He 
observed that the Union Pacific also 
crossed the state of Colorado and said 
that that railroad, too, was “very impor- 
tant” to Colorado. He said he presumed 
that, if there was anything in the rec- 
ord of Mr. Clarke’s interest in the Ogden 
gateway case that would be prejudicial, 
he (Mr. Clarke) would take himself out 
of consideration of the case in the event 
it came before the Commission. 


Mr. Clarke said he understood that 
the Commission had decided the Ogden 
gateway case, but added that, if the 
case should be returned to the Commis- 
sion by the courts he would consider 
himself disqualified. 


“That statement,” said Senator John- 
son, “is very satisfactory to me. It in- 
dicates extreme fairness on your part.” 


Senator Potter told Mr. Clarke that 
he certainly came “highly recom- 
mended,” that the commendation he 
had received from Senator Jackson and 
others was something he could be proud 
of, and that “one of the most satisfying 
things that can happen is when. people 
who know you .. . can honestly say you 
have been a great citizen.” 


Biographical Data 


Biographical material concerning Mr. 
Clarke, inserted in the hearing record, 
showed that he was born October 22, 
1913, in St. Maries, O.; that he attended 
the public schools of Yakima and 
Yakima Junior College and was gradu- 
ated from the University of Washington 
with the bachelor of laws degree in 
1936; that he practiced law at Yakima 
from 1937 to 1941 and was deputy 
prosecuting attorney of Yakima County 
in ‘the period 1941-1943 and prosecuting 
attorney of that county in the period 
1946-1948; that he was chairman of the 
Washington Public Service Commission 
and Washington Toll Bridge Authority 
in the period 1948-1951; that he was 
chairman of the Mountain and Pacific 
States Conference of Public Service Com- 
missioners (comprising 11 western states) 
in 1941, and that from September, 1951, 
to the present time he has been engaged 
in private law practice with the firm 
of Brown, Olson & Clarke. He was a 
Naval Reserve officer and served aboard 
an aircraft carrier in the Asiatic-Pacific 
theatre from 1943 to January, 1946.. He 
was state chairman of the Young Re- 
publicans Federation of Washington in 
1940 and Republican nominees for attor- 
ney general of Washington in 1948. He 
was delegate-at-large and vice-chair- 
man of the Washington state delegation 
at the Republican National Convention 
in 1952. 





‘Overdue’ Study of Mail 
Transportation Methods 
Planned by Summerfield 


Saying lower costs and better 
service may be available for trans- 
portation of the mails, Postmaster 
General Summerfield has announced 
that the Post Office Department is 
carefully reviewing its over-all plan 
for the most appropriate and eco- 
nomical use of all available methods 
of mail transportation. 


“The time is long overdue for a com- 
plete study of the methods used to 
transport the mails,’ Mr. Summerfield 
said. “We also are realistically facing 
the fact that there has been a strong 
tendency toward unimaginative use of 
the same methods, year after year, when 
lower costs and better service might be 
available through new methods. 


“The mail volume has increased 94 per 
cent in the last 15 years. It is growing 
today at an estimated rate of two bil- 
lion pieces a year. If the public is to 
get fast, dependable mail service, every 
method of transportation must be used 
in its proper sphere and adapted to 
changing times and to our great popula- 
tion growth. 


“The Post Office Department pays 
hundreds of millions of dollars yearly 
to the railroads and the aviation and 
trucking industries. In our efforts to- 
ward greater efficiency and economy, of 
postal operations, we have been and 
are discussing our transportation prob- 
lems with the major carriers of the mail. 
Our most recent meetings in this series 
of conferences were with the airlines, 
about ten days ago. We have asked the 
leaders of the railroad, aviation and 
trucking industries for new ideas and 
methods which would lead to more ef- 
ficient and economical movement of the 
mail. 


“While these discussions are still in 
the exploratory stages, we are gratified 
with the progress made so far. We feel 
certain that we can mutually arrive at 
a transportation pattern that is best 
suited for the effective movement of the 
mails under all condtions and to all 
parts of the country. 

“Some of the major factors under re- 
view are: 

“1. Railroads with their increasing 
concern over passenger deficits have 
found it necessary to eliminate many 
nonprofitable passenger trains on which 
mail has been transported. Numerous 
changes in train schedules have been 
effected in the interest of protecting pas- 
senger revenues, but many of these 
changes have indirectly caused deterio- 
ration in mail service. The railroads, 
however, intelligently utilized in their 
proper economic sphere will continue to 
be a vital factor in the transportation 
of mail. 

“2. The development of our highway 
system offers potentially many improve- 
ments in mail service through the more 
intelligent utilization of motor trucks 
and buses. A survey recently completed 
by the department strongly emphasizes 
this fact. 

“3. The air transportation industry has 
become an established, reliable medium 
of transportation and has demonstrated 
its ability to participate more extensively 
in the transportation of mail. Yet there 
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are instances where it has been em- 
ployed with resultant unnecessary ex- 
pense to the Post Office Department 
without expediting the delivery of mail 
to the post office patron.” 





Senate ‘Commerce’ Group 
Honors Splawn for Public 


Service as I.C.C. Member 


A resolution commending and 
honoring former Commissioner 
Splawn, of the I.C.C., for his “great 
contributions to the public welfare” 
was adopted by the Senate commit- 
tee on interstate and foreign com- 
merce in an executive session it held 
on July 7. The resolution was offered 
by Chairman Tobey, of the com- 
mittee. 


A few days earlier, Chairman Wolver- 
ton, of the House interstate and foreign 
commerce committee, placed in the ap- 
pendix of the Congressional Record a 
statement concerning the retirement, on 
June 30, of Commissioner Splawn as a 
member of the Commission. Mr. Wolver- 
ton said that “Dr. Walter M. Splawn... 
leaves the Interstate Commerce Commis- 
sion after 19 years of faithful, able, and 
conscientious service.” 


The text of the resolution adopted by 
the Senate committee follows: 


“Whereas, the retirement of the Hon- 
orable Walter Marshall William Splawn 
from membership on the Interstate Com- 
merce Commission became effective June 
30, 1953, concluding 19 years of public 
service as a member of this Commission; 


“Whereas, Dr. Splawn’s contributions 
to the common weal have taken many 
other forms during his notable career, 
such as professor of social sciences and 
dean of Baylor University, professor of 
economics at the University of Texas, 
dean of the graduate school of The 
American University in Washington, 
D.C., member of the Railroad Commis- 
sion of the State of Texas, chairman of 
the board of arbitration between man- 
agement and employes of the western 
railroads, a referee under the settlement- 
of-war-claims act, special counsel of ‘the 
House committee on interstate and for- 
eign commerce, vice-chairman of the In- 
terdepartmental Committee on Aviation, 
and as an author in the fields of eco- 
nomics and transportation; 


“Whereas, the results of his outstand- 
ing work in the fields of public utility 
regulation, especially as it concerns rail- 
roads and communications facilities, are 
still of great effect; 

“Whereas, Dr. Splawn has added 
greatly to the lustre of the Commission 
as an independent, objective and de- 
tached agency of the government, 
through his devotion to his work, his 
mastery of the materials in that work, 
his scholarly approach and great integ- 
rity; and 

“Whereas, we of this committee who 
have followed his career on the Commis- 
sion with particular interest have long 
been convinced that Dr. Splawn has 
achieved for himself a position of greai 
eminence in the field of public service 
and a deserved reputation as one of the 
truly outstanding members of the Inter- 
state Commerce Commission in its long 
history, now therefore, 
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“Be it resolved: That the committee 
on interstate and foreign commerce of 
the United States Senate express its ful- 
some commendation of Dr. Walter Mar- 
shall William Splawn on the occasion of 
his retirement from the Interstate Com- 
merce. Commission for his great contri- 
butions to the public welfare; that the 
committee express its deep respect for 
Dr. Splawn the man, for his integrity, 
courage and independence, and for the 
masterful qualities of his mind; and that 
the committee wish him Godspeed and 
continued happiness and satisfaction in 
whatever he may undertake for the bene- 
fit of his fellow men.” 


Tribute by Wolverton 


In biographical material he included in 
his tribute to former Commissioner 
Splawn, Representative Wolverton said 
that Dr. Splawn, born at Arlingen, Tex., 
on June 16, 1883, had been graduated 
from Decatur College in 1904; had studied 
law at Baylor University and received the 
bachelor of laws degree there in 1906; 
had received the master of arts degree 
from Yale University in 1908, and had 
obtained his doctor of philosophy degree 
from the University of Chicago in 1916, 
the doctor of laws degree subsequently 
having been conferred on him by Howard 
Payne College. 


Mr. Wolverton stated that Dr. Splawn 
had been admitted to the Texas bar in 
1909 after having “read law” in the of- 
fices of Buck, Cummings, Doyle & Boul- 
din, of Fort Worth; had been instructor 
in ‘social sciences at Baylor from 1910 to 
1912 and in the next three years had 
practiced law in Fort Worth; had been 
dean of Baylor University in 1918, and 
had served as president of the University 
of Texas from 1924 to 1927. 

“Dr. Splawn attracted. widespread pub- 
lic attention by his work as special 
counsel for the.committee on interstate 
and foreign commerce of the House of 
Representatives,” continued Mr. Wolver- 
ton. “He made a survey of railroad hold- 
ing companies, which resulted in the 
Interstate Commerce Commission being 
given power to regulate them. He then 
made a survey of holding companies in 
the power and gas public utility field. 
This survey was followed by the enact- 
ment of the securities act of 1933, the 
stock exchange regulation act of 1934, 
and the public utility act of 1935 ...He 
... made a study of communications for 
the Interdepartmental Communications 
Committee . .. This eventuated in the 
enactment of the federal communications 
act and the establishment of the Federal 
Communications Commission. 

“Dr. Splawn at one time advocated the 
creation of six or seven regional federal 
commissions to relieve the Interstate 
Commerce Commission, which he con- 
sidered to be then ‘overburdened, over- 
worked, and well-nigh overwhelmed by 
the great number of cases presented each 
year... 

“Almost immediately after his appoint- 
ment to the Interstate Commerce Com- 
mission he was named vice-chairman of 
the Interdepartmental Committee on 
Aviation and requested by the President 
to make a survey of all phases of civil, 
commercial, and military aviation, sim- 
ilar to his communications survey. 

“Dr. Splawn is an author of note in the 
fields of economics and transportation 
and a contributor of articles to economic 
and law journals. 


TI Know of no public official who has 





served with greater ability, fidelity, and 
sincerity than Dr. Walter M. Splawn. 
“As chairman of the committee on 
interstate and foreign commerce I extend 
to him not only my own personal good 
wishes as he leaves government service, 
but also the good wishes of the entire 
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conrmmittee. We trust that the years ahead 
for him may be filled with health and 
happiness in large measure.” 





.C.C., Farm Interests Disagree on Policy 
Of Congress, in Trip-Leasing Bill Hearing 


Commissioner Knudson Tells Senate Subcommittee That 30-Day Minimum 
Truck-Lease Period Prescribed by Commission Would Carry Out Will of 
Congress. Proponents of House-Approved Bill Assail 1.C.C. Ruling. 


in a Senate subcommittee hearing, 
July 8, on the so-called trip-leasing 
bill, H.R. 3203, Commissioner Knud- 
son, of the I.C.C., contended that in 
prescribing a 30-day minimum period 
for truck leases the Commission was 
carrying out the will of Congress as 
expressed in the motor carrier act, 
but proponents of the bill, including 
spokesmen for farm groups, main- 
tained that thereby the Commission 
had contravened a policy established 
by Congress. 


The hearing was conducted by a sub- 
committee of the Senate interstate and 
foreign commerce committee headed by 
Senator Griswold, of Nebraska. The two 
other subcommittee members, Senators 
Bricker, of Ohio and Johnson, of Colo- 
rado, did not attend the hearing on July 
8. Edward R. Jelsma, professional staff 
member of the committee, sat with Sen- 
ator Griswold at the committee table. 

Witnesses on July 8, in addition to 
Commissioner Knudson, were: Matt 
Triggs, assistant legislative director of 
the American Farm Bureau Federation; 
Lloyd C. Halvorson, economist of the 
National Grange; Charles F. Hawes, 
traffic manager of the Dairymen’s Co- 
operative Association, Inc., New York 
City, representing the National Council 
of Farmer Cooperatives; Angus McDon- 
ald, assistant legislative secretary of the 
National Farmers Union; W. C. Ehalt, 
director of traffic of the National Fish- 
eries Institute, Inc., Washington, D. C.; 
Howell Ellis, attorney, of Indianapolis, 
Ind., former chairman of the Indiana 
Public Service Commission, representing 
the Motor Carriers Leasing Conference, 
an organization of 21 trucking compan- 
ies operating in 31 states and the District 
of Columbia, and H. W. Speyer, president 
and general manager of AAA Transpor- 
tation, Inc., Indianapolis, all of whom 
testified in support of H.R. 3203 as passed 
by the House (T.W., June 27, p. 17); and 
W. D. Johnston, national legislative rep- 
resentative of the Order of Railway Con- 
ductors, who presented testimony in op- 
position to the considered bill on behalf 
of the O.R.C. and three other rail oper- 
ating employe unions—the Brotherhood 
of Locomotive Engineers, the Brother- 
hood of Locomotive Firemen and En- 
ginemen, and the Brotherhood of Rail- 
road Trainmen. 

Integrated Presentation 

Messrs. Trigg, Halvorson, Hawes and 
McDonald integrated their presentation, 
making what Mr. Trigg described as “es- 
sentially one statement,” with each of 
the four witnesses discussing different 


aspects of the trip-leasing controversy, 
so as to comply with the subcommittee 
chairman’s request that duplication of 
testimony be avoided, in view of incor- 
poration in the subcommittee’s hearing 
record of the material in the printed 
hearings of the House interstate com- 
merce committee on H.R. 3203. 


Mr, Trigg listed the names of 35 agri- 
cultural organizations that, in addition 
to the US. Department of Agriculture 
and the Private Carrier Conference of 
the American Trucking Associations, 
Inc., had testified or filed statements in 
advocacy of H.R. 3203 in the House com- 
mittee hearings. 

He said that H.R. 3203 as approved by 
the House would “affirm the intent of 
Congress that the Commission is au- 
thorized to regulate the leasing practice 
for the purpose of establishing carrier 
responsibility and compliance with regu- 
lations, with the exception that the 
Commission shall not regulate the dura- 
tion of leases or fix the amount paid for 
equipment rental.” He added that, “in 
other words,” the bill would permit the 
Commission’s order in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, to go into effect with 
the sole exception of the 30-day lease 
provision. He and the other three farm 
organization witnesses who testified on 
July 8 expressed disapproval of an 
amendment that Representative Hin- 
shaw, of California, had offered in the 
House and that the House had rejected. 


Disagrees With ‘T.W.’ Editorial 


Mr. Trigg testified that he disagreed 
with the “thesis” of the editorial on the 
subject trip-leasing in ‘TRAFFIC 
Word (T.W., July 4, p. 5). 

“From time to time in the hearings 
in the House commerce committee and 
in the House debate,” he said, “appeared 
the argument that the Congress had 
delegated to the Commission its author- 
ity to regulate transportation and that 
it was inappropriate for the Congress to 
disturb the Commission’s rulings. This 
theme appeared in a lead editorial in 
the TraFFIc WorLD which commented 
that in the trip-leasing bill ‘... 
we have a _ threatened interference 
with lawful regulation...which, if re- 
sorted to often enough by those unsuc- 
cessful in litigation...may break down 
regulation of carriers to the point where 
the welfare of transportation as a whole 
may be affected adversely.’ 

“We certainly do not agree with this 
thesis. If this idea were generally ac- 
cepted the Congress would have to ab- 
stain from amendment of regulatory 
laws. We submit that it is proper and 
desirable that the Congress examine the 
manner in which regulatory bodies per- 
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form their responsibilities; and that if, 
in the judgment of the Congress, the 
basic authority of such regulatory bodies 
should be changed, that it is eminently 
appropriate that the Congress do so.” 


‘Economical Use’ of Trucks 


Mr. Halvorson asserted that H.R. 3203 
was sound transportation policy, if only 
for the reason that the “agricultural 
exemption”—the provision of section 
203(b) (6) of the interstate commerce act 
exempting from I.C.C. regulation motor 
vehicles used in transporting ordinary 
livestock, fish, and agricultural commod- 
ities (including horticultural products) if 
such vehicles are not used to carry any 
other property, or passengers, for com- 
pensation—was “so necessary for con- 
sumers and farmers.” Additionally, he 
said, trip leasing was essential to effi- 
cient, economical and flexible truck 
transportation. 

“We do not believe in a rule which 
forces some trucks to run empty in one 
direction,” he said. “Regulated motor 
carriers have emergency periods and 
peak demands. The device of trip leasing 
enables them to meet these peak de- 
mands without investing in a stock of re- 
serve equipment and without the cost 
of licensing, maintaining and storing it. 
We believe that Congress intended eco- 
nomical use of transportation equipment 
in times of peace as well as war... 

« |... One of the major reasons given 
for the ban on trip leasing was that of 
safety. However, there is nothing in the 
House hearings to statistically show that 
the safety record of owner-operated, 
exempt trucks is any worse than that 
of employe-operated trucks ...” 


Objections to ‘Hinshaw Amendment’ 


Mr. Hawes offered several objections to 
the Hinshaw amendment that the House 
had rejected in its consideration of H.R. 
3203. Under that amendment, he said, 
trucks owned by farmer and cooperative 
associations would be prevented from 
being leased to an authorized carrier for 
a return trip when a processed com- 
modity was hauled on the forward move- 
ment, and private carriers that distrib- 
uted processed agricultural commodities 
by truck, “their own goods,” would be 
prevented from trip-leasing their ve- 
hicles on the return haul. He added that 
the Hinshaw amendment, if it became 
law, would provide a wide area for ad- 
ministrative abuse and would “prac- 
tically invite wholesale violations since 
obviously neither the Commssion nor 
any agency of the federal government 
could be provided with the personnel 
to make even a pretense at determining 
the character of the cargo on prior 
movements.” 


Mr. Hawes took issue with statements 
made in an I.C.C. presentation at the 
House committee hearings, and in a 
minority report signed by five members 
of that committee, on H.R.3203, to the 
effect that 17 states had laws or regula- 
tion affecting intrastate leasing of motor 
vehicles comparable to the rules to be 
put into effect by the I.C.C. on Septem- 
ber 1 with respect to interstate traffic. 
He testified that informaion he had ob- 
tained indicated that the number of 
states in which intrastate trip leasing 
of trucks was prohibited was much 
smaller than 17. He described the avail- 
able information on state leasing laws 


and regulations as “inconclusive,” but 
added that “one significant conclusion” 
that could be drawn from that informa- 
tion was that “few, if any, state legisla- 
tures . . . have enacted motor carrier 
laws prohibiting trip-leasing or other- 
wise limiting the duration of leases of 
motor equipment.” 


Trip-Leasing and Rates 

. Mr. McDonald said it was impossible 
to determine how many trucks would be 
required to make return trips empty as a 
result of the Commission’s order in Ex 
Parte MC-43, prohibiting trip leasing. 
However, he regarded as “inescapable” 
the conclusion that, when trucks that 
formerly carried a load to their point of 
origin had to return empty to that point, 
increased transportation charges would 
result. After asserting that increased 
transportation charges had been “an im- 
portant factor in declining farm in- 
come,” he said: 

“The 11 general freight increases 
granted by the Interstate Commerce 
Commission since 1946, totaling 78.9 per 
cent, have .. . resulted in a diversion of 
traffic from rail to truck . . . It seems to 
some of us who have become aware of 
the all-out attack on H.R.3203 that an 
attempt is being made to drive the trucks 
off the road in the hope that the rail- 
roads may recapture some of the busi- 
ness they have lost because of rail rate 
increases. 

“I call the committee’s attention to 
a statement made in the district court 
which considered the destructive I.C.C. 
rule. The attorney for the Commission 
was asked if it was wasteful for a truck 
to go back to Florida empty. He said: 
‘It does seem uneconomic in requiring 
it to go back empty, but they can... 
The difficulty comes, I think, in letting 
it come up in the first place.’ In other 
words, it is the view of at least one 
individual opposed to the principle in 
this bill that the trucks should be driven 
off the road.” 


Knudson’s Presentation 


Commissioner Knudson said that H.R. 
3203 as,it passed the House was es- 
sentially the same as the bill as intro- 
duced, “having been amended only to 
give to the Commission power to make 
certain regulations which the Supreme 
Court had already decided were within 
our powers.” 

“It (the bill) is designed to take from 
the Commission the power to adopt 
a method of control of motor trans- 
portation which we consider is neces- 
sary for us to perform our duties under 
a national transportation policy,” he 
said. 

If the “exempt commodity clause’— 
section 203(b)(6) of the act—and the 
provisions of the House-approved bill 
relating to trip leasing were worked to- 
gether, “as they doubtlessly will be,” 
said Commissioner Knudson, a great 
volume of traffic would be released there- 
by from the type of regulation that 
Congress had in mind when it enacted 
the motor carrier act of 1935. 

In remarks not included in his pre- 
pared statement, Commissioner Knud- 
son said he though the proponents of 
H.R. 3203 were impelled by sound mo- 
tives, but that the question the Com- 
mission had before it was which com- 
munity of interest was more important 
for Congress to pay attention to—the 
agricultural community or the trans- 
portation community. 

“The Commission has approached this 
whole problem as a transportation prob- 
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lem,” he said. “. . . We try to carry 
out ... the will of Congress... 


Diversion of Traffic 


“If the House bill passes, it will be 
a green light for haulers of exempt 
commodities to expand trip-leasing. . . 
If .that happens, there will be a sub- 
stantial diversion of traffic that now 
moves by regulated carriers to these 
uncontrolled carriers ... to the det- 
riment of the public of this country, 
as far as safety is concerned.” 

After referring to the obligations 
placed on the Commission by the na- 
tional transportation policy declaration 
in the transportation act of 1940, Mr. 
Knudson said: 

“The Commission believes that, if 
these large areas of exemption con- 
tinue to be augmented by unrestricted 
trip-leasing privileges, which have been 
abused in dozens of ways, it will be 
impossible, on an increasing scale, both 
to give the motor carrier act, as such, 
the intended meaning that Congress 
provided for and the national trans- 
portation policy a valid and effective 
interpretation. ... 

“" . . We now have recognized the 
right of the farmer to be exempt from 
the leasing regulations and to be able 
to trip lease his truck on back hauls 
without reference thereto so that he 
will not have to return empty on the 
back haul if he so chooses. It is be- 
cause. this same privilege is not ex- 
tended to itinerant carriers who wander 
around the country picking up traffic 
of all kinds that our leasing regulations 
are under attack... 


i . At the hearing in the leasing 
Case there were recorded 177 different 
examples of such (evil) practices re- 
sulting from uninhibited trip Teasing. 
They are spelled out in my statement to 
the House committee. The Commission, 
therefore, reached the conclusion that 
most of the undesirable conditions aris- 
ing through the use of such uncon- 


trolled movements would be avoided if . 


the authorized carrier (the lessee) would 
assume actual control of the operation 
of the trucks operated under its certif- 
icate and the fact of such assumption 
of control was made readily provable. 
The regulations adopted by the Com- 
mission were aimed chiefly at assuring 
that such control existed and that the 
fact of control during a definite period 
could be readily proved. The regulations 
adopted provide that there be a writ- 
ten contract which would specify def- 
initely the time that the equipment is 
under lease, that the equipment be in- 
spected and a report of such inspec- 
tion made and preserved, that the 
driver be acquainted with the Com- 
mission’s safety regulations, that the 
vehicle bear the lessee’s name during 
the term of the lease, that receipts be 
given and received for the equipment 
at the beginning and ending of the 
lease, and that the papers necessary to 
prove these facts be retained... 


Inroads. . .on Rate Structures’ 


“The Commission, which is an arm of 
Congress, has assumed that it is the 
will of Congress for us to enforce the 
provisions of the interstate commerce 
act so as to preserve these rate struc- 
tures that underwrite the economy of 
regulated carriers. If it is an evil for 
rates on agricultural commodities to be 
reasonable; just, non-prejudicial and 
non-preferential, that evil should be cor- 
rected under the rate-making provisions 
of the interstate commerce act and not 
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indirectly by allowing serious inroads 
to be made on such rate structures by 
large areas of exempt movement. It 
seems to us to be a greater evil to 
continue the drift toward such indirect 
de-regulation than to impose a Com- 
mission trip-lease rule on itinerant truck- 
ers who imperil the rate structure and 
the safety of our citizens. . . 

“We can adopt, and have adopted, 
regulations which, if observed, will as- 
sure that transportation by authorized 
carriers will be in accordance with that 
found to be needed by the public. But 
it would take an army of inspectors 
to see that such regulations were ob- 
served, if authorized carriers are per- 
mitted, without limitation, to continue 
to turn over their transportation to 
owner-drivers for single trips. It is ad- 
mittedly impossible for a carrier to 
assure itself of the condition of the 
vehicle, the ability of the driver, or the 
observance of its or our regulations 
during operation, in the case of a 
vehicle with driver hired for a single trip. 
No staff which has been or should be 
available to us is sufficiently large to 
obtain enforcement of necessary regu- 
lations if trip-leasing, with its admitted 
evils, is permitted to continue unre- 
stricted.” 

Commissioner Knudson observed that 
section 207.4(a) (5).of the Commission’s 
regulations in Ex Parte MC-43 provided 
that the compensation paid for leased 
vehicles should not be computed on the 
basis of a division of the rate or the 
revenue earned by the vehicle during the 
lease, and that H.R. 3203 provided that 
the Commission should not regulate the 
amount of compensation paid for use of 
a non-owned vehicle. 

“Although the Commission may itself 
desire to modify this regulation,” he said, 
“it seems desirable to say that, if the 
present wording stands, the Commission 
will interpret it in accordance with its 
wording and the stated purpose of its 
proponents as not prohibiting the adop- 
tion of section 204.7(a) (5).” 


Witness for Leasing Conference 


Mr. Ellis said that the carriers com- 
prising the Motor Carriers Leasing Con- 
ference, for which he spoke, were: A. C. 
E. Transportation Co., Inc., The Akron- 
Chicago Transportation Co., Inc., All 
States Freight, Inc., Dixie Ohio Express 
Co., Motor Cargo, Inc., Roadway Express, 
Inc., Summit Fast Freight, Inc., and 
Yankee Lines, Inc., all of Akron, O.; 
Chicago Express, Inc., of New York City; 
Continental Transportation Lines, Inc., 
Pittsburgh, Pa.; Cooper-Jarrett, Inc.; 
Midwest Freight Forwarding Co., and 
Spector Motor Service, Inc., Chicago; 
Eastern Motor Express, Inc., Terre Haute, 
Ind.; Interstate Motor Freight System, 
Grand Rapids, Mich.; Kelleher Motor 
Freight Lines, Inc., St. Louis, Mo.; Kra- 
mer Bros. Freight Lines, Inc., Long 
Transportation Co., and Transamerican 
Freight Lines, Inc., Detroit; Liberty Mo- 
tor Freight Lines, Inc., Secaucus, N.J.; 
and Mid-States Freight Lines, Inc., To- 
peka, Kan. 

Those 21 companies, said Mr. Ellis, 
had gross freight revenue of $214,929,000 
in 1952, operated 15,136 pieces of equip- 
ment, and on a tonnage basis transport- 
ed a major portion of the freight moving 
by motor common carriers in the ter- 
ricory in which they operated. He stated 
that the conference members did not 
consider it wise or féasible to maintain a 
fleet of equipment sufficient to meet all 
peak demands for service, since main- 
tenance of such a fleet would result in 


idle equipment during normal shipping 
periods. Leasing of equipment enabled 
motor carriers immediately to add to 
their equipment as the needs of the 
shippers might require, he said. He con- 
tended that the Commission’s order in 
Ex Parte MC-43, “unless stayed in part 
by the proposed legislation,” would result 
in higher truck freight rates, and that 
the Commission’s decision in that case 
invaded the sphere of private manage- 
ment “in an unprecedented manner.” 

He agreed that the Commission was 
a body of experts, referring to Commis- 
sioner Knudson’s view that the trip- 
leasing matter should be left to such a 
body. However, said Mr. Ellis, “some- 
times there are experts even more ex- 
pert than other experts.” He said that 
the three commissioners constituting 
division 5 of the Commission were ex- 
perts on motor carrier matters and that, 
in their original decision in Ex Parte 
MC-43, they had refused to adopt a 
regulation prohibiting trip-leasing. 

“This conference,” said Mr. Ellis, “sees 
a tendency on the part of the Commis- 
sion to invade and usurp the power of 
private management and to substitute 
therefor its own judgment, rules, regula- 
tions and directives. We, together with 
the other supporters of the proposed 
legislation are asking Congress to re- 
strict this assumption of power which we 
believe it never intended to place in the 
hands of the Commission.” 


Position of Four Brotherhoods 


Mr. Johnston, of the O.R.C., said the 
brotherhoods for which he spoke thought 
H.R. 3203 would “encourage political 
rate making at its worst” by counter- 
acting a decision of the Supreme Court 
that upheld an order of the Commission. 

“The Commission should be permitted 
to adjust these leasing rules as the cir- 
cumstances require,” he said. “The 
Commission should be guided by the 
policy of Congress, but its orders should 
not be set aside by law to satisfy a 
minority group, as this bill would do.” 

Mr. Speyer, in a statement he filed 
with the subcommittee, said Congress 
should make it clear to the U.S. Su- 
preme Court that the giving of “broad 
regulatory powers” to the Commission 
did not mean that Congress intended 
that the Supreme Court or the lower 
federal court “should in the presence of 
I.C.C. truck cases suspend their nor- 
mal constitutional function, but should 
examine them most carefully, so as to 
assure fairness and equity, rather than 
proceed on the—by now—standard as- 
sumpton that the I.C.C. can do no 
wrong to truckers.” 


In a brief oral presentation, Mr. Speyer 
said he recalled that many years ago an 
older friend of. his in Indianapolis had 
predicted that Congress would provide 
for regulation of trucks and provide for 
grants of operating rights; that then 
the carriers would “settle down and 
squeeze each other out,” and that Karl 
Marx had _ expressed the view that 
capitalistic pressure to force the weaker 
companies out of business would result 
in such a situation. Mr. Speyer said he 
hoped the Senate committee would “help 
us to de-Marx or un-Marx” what the 
Commission proposed to do, in Ex Parte 
MC-43, for the benefit, as he contended, 
of older, strongly organized carriers. 

Markowitz Statement 

In a statement he filed with .the sub- 
committee in opposition to H.R. 3203 
(and to’S. 925, originally a companion 
measure to H.R. 3203), A. Markowitz, 
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general traffic manager of Helm’s New 
York Pittsburgh Motor Express, Inc., 
Pittsburgh, Pa., said the bill as passed 
by the House had the support of “farm 
blocs” and “owners of trucking businesses 
who stand to profit immensely from the 
legalizing of an unlawful situation.” 

“Dishonest rate making, if not dis- 
honest management,” he said, “is pro- 
posed to be legislated as lawful in this 
proposed bill. Carriers having an owner- 
ship and investment in their own equip- 
ment, obligated to dedicate the use of 
such equipment to the general public 
requiring their services, are proposed 
to be placed at the mercy of ‘gypsy’ com- 
petition by which rates are made with 
a knowledge of how much or how little 
the gypsy will accept as his ‘portion’.” 

Durward Seals, traffic manager of the 
United Fresh Fruit and Vegetable As- 
sociation, also filed a statement with the 
subcommittee. He urged Senate ap- 
proval of H. R. 3203 as passed by the 
House. He said that the granting by 
the Commission of a “concession” to 
agriculture that would permit trip- 
leasing provided the motor carrier re- 
ceived a statement signed by the pro- 
ducer or grower giving the origin and 
destination of the shipment and author- 
izing the driver to lease the vehicle for 
the return trip, would provide “little 
relief,” because “very few farmers are 
equipped or have the time to haul their 
own products.” He added: 

“Any attempt by statutory method or 
otherwise, to restrict the return move-" 
ment of these exempt haulers to the 
same or approximate point of origin or 
to intermediate points in the same state 
or via reasonably direct routes from 
the point of destination will destroy the 
very flexibility this type of transporta- 
tion affords .. . and will impose an undue 
burden on agriculture.” 


U.S. Air Force to Join 
With A.T.A. in Roadeo 


The U.S. Air Force will hold its na- 
tional motor vehicle roadeo September 
22 to 26 at the State Fair Grounds in St. 
Paul, Minn., at the same time and on 
the same course as the national truck 
driving roadeo sponsored by the Ameri- 
can Trucking Associations, Inc. The 
roadeo provides a rigid test for each 
competing driver who must maneuver 
his vehicle through an intricate series 
of obstacles, according to A.T.A. 

“The Air Force, recognizing the im- 
portance of the A.T.A. roadeo in en- 
couraging safety training and develop- 
ing skill, is enthusiastic in adapting the 
A.T.A. truck roadeo for its own use,” said 
A.T.A. “Brigadier General John P. Doyle, 
director of Air Force Transportation, in 
speaking of the roadeo said: ‘This is a 
means to honor and band together in 
the cause of safety and efficient opera- 
tion, the U.S.A.F. vehicle drivers who 
have distinguished themselves by their 
safety record, skill, and determination to 
attain the standards of excellence re- 
quired of “professionals” ’. 

“At St. Paul, the Air Force will have 
40 outstanding drivers competing for 5 
air force championships. These drivers 
will have been selected from motor ve- 
hicle roadeos now being held at air bases 
throughout the country. The American 
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Trucking Associations will have drivers 
from over 20 states competing in the 
1953 roadeo.” 


Head of F.M.B. Sworn in; 
Nomination of Successor 


To Gatov Sent to Senate 


On July 7, five days after Louis S. 
Rothschild, of Kansas City, Mo., had 
been sworn in as new chairman of 
the Federal Maritime Board, Presi- 
dent Eisenhower sent to the Senate 
the nomination of Eldon Claggett Up- 
ton, Jr., of New Orleans, La., to be a 
member of the Maritime Board for 
a term of four years expiring June 
30, 1957, succeeding Albert W. Gatov, 
whose first term on the board ex- 
pired June 30. 

Secretary Weeks, of the Department 
of Commerce, administered the oath of 
office to Mr. Rothschild in a short cer- 
emony at the de- 
partment the after- 
noon of July 2. 
Previously, since 
March 25, 1953, Mr. 
Rothschild had 
been chairman of 
the advisory board 
of the Inland Wa- 
terways Corpora- 
tion, Commerce De- 
partment agency 
by which the Fed- 
eral Barge Lines, 
for-hire carrier on 
the Mississippi 
River and several tributary waterways, 
has been operated by the federal gov- 
ernment. President Eisenhower desig- 
nated Mr. Rothschild as chairman of the 
F.M.B. The holder of that office serves, 
ex officio, as Maritime Administrator 
(T.W., July 4, p. 15). 

After the Federal Maritime Board had 
been established, in the summer of 1950, 
under a government reorganization plan, 
as successor agency to the United States 
Maritime Commission to take over the 
regulatory functions of that commission, 
the appointees to the three-man board 
whose nominations the Senate confirmed 
were Vice Admiral E. S. Cochrane (US. 
Navy, retired), chairman; Mr. Gatov, of 
San Francisco, Calif., who was president 
of the Pacific American Steamship As- 
sociation at the time he was nominated 
as a Maritime Board member; and Rob- 
ert Wood Williams, previously an ad- 
miralty lawyer at Baltimore, Md. The 
first term of Mr. Williams as an F.M.B. 
member will expire June 30, 1954. He 
has served in that capacity since Sep- 
tember 25, 1950. 


Admiral Cochrane resigned from the 
offices of F.M.B. chairman and Maritime 
Administrator on October 1, 1952, and 
left federal government service to be- 
come head of the School of Engineering 
of the Massachusetts Institute of Tech- 
nology. Since that time, Mr. Gatov has 
served as acting chairman of the Mari- 
time Board. 


According to information given to 
reporters by’ James J. Hagerty, White 





L. S. Rothschild 





House press secretary, Mr. Upton is gen- 
eral agent in Louisiana for the Mutual 
Benefit Life Insurance Co. of Newark, 
N.J. He is 41 years old. Formerly he 
represented the Sun Life Assurance So- 
ciety of Canada in the states of Missis- 
sippi and Louisiana. He was graduated 
from Tulane University, New Orleans, 
in 1932, and is chairman of its alumni 
athletic committee. 

Mr. Upton attended the American 
College of Life Underwriters at the 
University of Pennsylvania. He is a 
Chartered Life Underwriter, 
president of the New Orleans Life Un- 
derwriters and of the Life Managers 
Association of New Orleans, and a mem- 
ber of the board of the New Orleans 
chapter of the American Red Cross. He 
was a lientenant, junior grade, in the 
Coast Guard port security force at New 
Orleans in World War II. He has parti- 
cipated in Republican politics in Louis- 
iana. 

Mr. Rothschild, the new Maritime 
Board chairman and Maritime Adminis- 
trator, is 53 years old, having been born 
in Leavenworth, Kan., March 29, 1900. 
He was graduated from Yale University 
in 1920 with a bachelor of philosophy 
degree. He is president of: Rotschild & 
Sons, Inc., which operates a number of 
department stores in Missouri, Kansas 
and Oklahoma. He is also a director and 
member of the finance committee of the 
Central Surety & Insurance Corpora- 
tion. He has been chairman of the City 
Planning Commission of Kansas City, 
Mo. He served in the US. Navy in 
World War I. 


Dr. Aitchison Appointed to 


New Post Office Position 


Dr. Beatrice Aitchison, of Washing- 
ton, D.C., has been appointed director 
of transportation research in the bureau 
of transportation of the U.S. Post Office 
Department, and has:begun her new 
duties. She was sworn in at a ceremony 
on July 1 attended by bureau officials in 
the office of Assistant Postmaster Gen- 
eral Allen. 

Until earlier this year Dr. Aitchison 
had been director of the transport eco- 
nomics division of the office of trans- 
portation of the Department of Com- 
merce. 

Her assignment at the Post Office De- 
partment was described as a new posi- 
tion that would involve studies to deter- 
mine the most economic and efficient 
method of transportation for moving the 
mails. It was said that Miss Aitchison 
was the first woman to be appointed to a 
high level postal position in connection 
with studies relating to policy questions. 

Postmaster General Summerfield earl- 
ier had stated that the time was long 
overdue for a complete study of methods 
used to transport the mails. It had been 
brought out also that the department 
paid the carriers annually around $600,- 
000,000 for moving the mails. 

Prior to her appointment to the De- 
partment of Commerce position in 1951, 
Miss Aitchison served as transport econo- 
mist in the Bureau of Transport Eco- 
nomics and Statistics of the Interstate 
Commerce Commission. She began duty 
in that bureau in 1938 as a junior statis- 
tician. She is the daughter of former 
Commissioner Clyde B. Aitchison, of 
the I.C.C. 

A graduate of Goucher College in Bal- 
timore, Md., Miss Aitchison received the 
degrees of M.A., and Ph. D., in mathe- 
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matics, from Johns-Hopkins University, 
Baltimore, and an M.A. degree with 
honors in economics from the University 
of Oregon. She had served as a member 
of the faculties of the University of 
Richmond, Richmond, Va., the American 
University, Washington, D.C., and the 
University of Oregon. 





Designer of U.S. Liner Wins 
Transportation Award, Rail 


President Also Cited 


William Francis Gibbs, naval 
architect and designer of the super 
liner SS United States, the biggest 
passenger ship ever built in the 
United States, is the winner of the 
1952 National Transportation Award, 
it was announced July 7 by Arthur 
H. Gass, president of the National 
Defense Transportation Association. 


“The award is presented annually by 
the National Defense Transportation As- 
sociation to give appropriate recognition 
to significant developments in defense 
transportation and to spotlight the im- 
portance of transportation as an instru- 
ment of defense,” said Mr. Gass. 

Recommendation that Mr. Gibbs be 
awarded the honor this year was made 
by the joint military transportation com- 
mittee of the Joint Chiefs of Staff after 
reviewing nominations submitted by the 
chapters of the association and by lead- 
ing transportation organizations. The 
recommendation was transmitted to Mr. 
Gass by Secretary of Defense C. E. Wil- 
son. 

“For the first time, the judges also 
recommended that two other nomina- 
tions were worthy of honorable mention,” 
said Mr. Gass. “Heretofore, only one 
name—the winner—has been designated 
by the defense officials. 

“L. B. DeLong, DeLong Engineering 
and Construction Co., nominated by the 
New Orleans chapter, was commended 
for his work in connection with special 
and general cargo docks, piers and 
wharves, which can be prefabricated, 
towed to a site, and then raised to a de- 
sired elevation by caissons, utilizing his 
DeLong air jack. 

“D. J. Russell, president of Southern 
Pacific Company, received honorable 
mention for his leadership in repairing 
and circumventing the serious damage 
to rail lines, caused by the so-called 
‘Tehachapi earthquake’ in California. 
His nomination was made by the Asso- 
ciation of American Railroads, and the 
Los Angeles and San Francisco chap- 
ters of N.D.T.A. 

“In submitting the nomination of Mr. 
Gibbs, the Washington chapter pointed 
out that the SS United States holds the 
world’s record for the _ transatlantic 
crossing both ways, the first time such 
an honor has come to a ship designed 
and built in the United States since 
1852. It fusther emphasized that the 
vessel throughout was constructed and 
designed with defense purposes in mind 
so that it can readily be converted to a 
transport carrying 14,000 troops. 

“Formal presentation of the award is 
expected to be made at the annua! 
banquet of the National Defense Trans 
portation Association, held in connection 
with its annual meeting and forum in 
Louisville, October 13, 1953. 

“Igor Sikorsky, aeronautical engineer. 
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was presented the 1951 award in cere- 
monies in Washington last year for his 
developmental work in connection with 
helicopters. 

“The National Defense Transportation 
Association, incorporated as a nonprofit, 
educational and scientific organization 
with headquarters in Washington, D.C., 
sponsor of the National Transportation 
Award, includes in its membership per- 
sons representing all forms of military 
and civilian transportation.” 





Program Set for Pittsburgh 
Conference of A.S.T.T., 


September 10 and 11 


Clifford Hood, president of the U.S. 
Steel Corporation, will be the prin- 
cipal speaker at the September 10 
dinner meeting, the leading event of 
the second conference and seminar 
of the American Society of Traffic 
and ‘Transportation, to be held 
September 10 and 11 in Pittsburgh, 
in collaboration with the University 
of Pittsburgh, it is announced by 
Frank J. Ryan, general chairman, 
and sales director, Helms New York- 
Pittsburgh Motor Express. 


Other speakers at luncheon meetings 
and in panel discussions include authori- 
ties on traffic and transportation repre- 
senting the carriers, government, and 
industry, states Mr. Ryan. Theme of the 
1953 conference will be “America’s Trans- 
portation Tomorrow.” The program will 
analyze problems that confront the traf- 
fic and transportation profession today, 
and provides a “preview” of what may 
be anticipated in the future. 

The seminar will convene at 10 a.m., 
September 10, in the Stephen Foster Me- 
morial Auditorium on the campus of the 
University of Pittsburgh. Robert J. Bayer, 
president of the society, and editor of 
TRAFFIC WorLD, Chicago, will preside at 
the opening. 

September 10 Program 

A panel discussion will be presented 
the morning of September 10 on the sub- 
ject, “What the Carriers Can Do to Im- 
prove Transportation in America’s Fu- 
ture.” Participants include the following: 
Moderator, Albert P. Heiner, general 
traffic manager, Kaiser Steel Corpora- 
tion, Oakland; panel members: Richard 
C. Colton, vice-president, Lykes Brothers 
Steamship Co., New York City; R. E. S. 
Deichler, vice-president, sales, American 
Airlines, Inc., New York City; R. J. Mc- 
Bride, director, Common Carrier Council, 
American Trucking Associations, Wash- 
ington, D. C.; P. A. Hollar, vice-president 
and assistant to president, Association of 
American Railroads, Washington, D. C., 
and Gordon C. Locke, executive secretary 
and associate counsel, Committee of Pipe 
Line Companies, Washington, D. C. 

Speaker at the luncheon will be Dr. 
Sidney L. Miller, professor of Transpor- 
tation, University of Pittsburgh. 

The following will participate in a 
panel discussion on “What the Industries 
Can Do to Improve Transportation in 
America’s Future,” that afternoon: Mod- 
erator, Administrator James K. Knudson, 
0! the Defense Transport Adminis- 
tration; panel members: Russell White, 
traffic manager, Aetna Plywood & Veneer 


Co., Chicago; G. L. Wilson, Jr., assistant 
traffic manager, Rohm & Hass, Inc., 
Philadelphia; R. C. Waehner, general 
distribution manager, Lever Brothers Co., 
New York City, and Harold T. Reed, di- 
rector of transportation, Line Materials 
Co., Milwaukee. 


September 11 Program 


A panel discussion on “What the Gov- 
ernment Can Do to Improve Transporta- 
tion in America’s Future” will be pre- 
sented at 9:30 a.m., September 11, with 
B. N. Behling, senior specialist in trans- 
portation, legislative reference service, 
Library of Congress, Washington, D. C., 
as moderator. Panel members include the 
following: John C. Allen, Assistant Post- 
master General; Dr. C. L. Dearing, senior 
staff member, Brookings Institution; 
Harold M. Hammond, manager, trans- 
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portation and communications depart- 
ment, Chamber of Commerce of the 
United States, and Commissioner Hugh 
W. Cross, of the Commission, all of 
Washington, and Dr. George P. Baker, 
professor of transportation, Harvard 
University, Boston. 


Speaker at the September 11 luncheon 
will be Robert B. Murray, Jr., Under 
Secretary of Commerce for Transporta- 
tion, Washington, D. C. 

Following the luncheon the society will 
hold its annual meeting and election of 
officers, after which the board of direc- 
tors will meet. Members and friends are 
invited to attend. 





Ninety-Six Elected Members of National 
Traffic Committee of Trucking Industry 


Tie Votes for Three Additional Members in Illinois, Michigan and 
New Jersey Make Necessary Taking of a Second Ballot in Those 
States So as to Complete Organization for New Fiscal Year. 


Names of 96 trucking company ex- 
ecutives from the 48 states and the 
District of Columbia who have been 
elected to membership of the truck- 
ing industry’s National Traffic Com- 
mittee have been announced by 
Julian Hooper, of Super Service 
Motor Freight Co., Inc., Nashville, 
Tenn., chairman of the committee. 


Tie votes in the balloting on candi- 
dates for three additional memberships 
on the National Traffic Committee, in 
three states, made necessary the taking 
of a second ballot in those states, so as to 
complete organization of the committee 
for the new fiscal year, begun July 1, 
Mr. Hooper said. He added that he had 
directed F. G. Freund, of Washington, 
D.C., secretary of the committee, to take 
this second ballot in the states of Illi- 
nois, Michigan, and New Jersey. 


State condidates involved in the tie 
votes are: Illinois—C. E. Bellew, of 
Hinchcliff Motor Service, Inc., and J. S. 
Ruscetta, of Spector Motor Service, Inc.; 
Michigan—M. L. Owens, of Geo. F. Alger 
Co., and Martin Schreiner, of Darling 
Freight, Inc.; New Jersey—Mark New- 
man, of Rand Express Freight Lines, Inc., 
and C. W. Reider, of New York & New 
Brunswick Auto Co. 


All ballots submitted by June 25, Mr. 
Hooper said, were counted by Secretary 
Freund, Miss Genevieve McGoff, execu- 
tive secretary of the Irregular Route 
Common Carrier Conference, and Albert 
B. Rosenbaum, assistant general man- 
ager of the Regular Common Carrier 
Conference. 


‘More Enthusiasm’ Reported 

“This year’s election, which began 
May 12, was marked by more enthusiasm 
than was evidenced in any previous con- 
test,” said Mr. Hooper. “The interest 
which motor carriers are displaying in 
committee activities and functions has 
shown a marked increase over the past 
several years. 

“The committee is reconstituted an- 
nually on July 1, and consists of mem- 


bers who are elected from each of the 48 
states and the District of Columbia. 
Motor carriers which participate in the 
National Motor Freight Classification 
and have signed the National Motor 
Freight Traffic Agreement are eligible 
to nominate ‘candidates and vote in the 
elections. 

“Members of the committee meet at 
least twice each year to give joint con- 
sideration to classification ratings, rules, 
and regulations, and other traffic matters 
of general concern to the entire truck- 
ing industry.” 

No ballots were received from carriers 
in Louisiana, Mr... Hooper’s report 
showed. Names of the carrier représenta- 
tives elected to the National Traffic 
Committee and the states in which they 
were chosen were announced as follows: 

Alabama—B. E. Sullivan, Motor Ve- 
hicle Association of Alabama, Inc., 
Birmingham; Arizona—Burt J. Cardwell, 
Alabama Freight Lines, Phoenix; Ar- 
kansas—W. M. Curry, Arkansas Motor 
Freight Lines, Inc., Fort Smith; Cali- 
fornia—T. A. L. Loretz, Interstate 
Freight Carriers’ Conference, Inc., Los 
Angeles, and E. J. McSweeney, of Pa- 
cific Freight Lines, Los Angeles. 

Colorado—K. Tracy Power, Rocky 
Mountain Motor Tariff Bureau, Inc., 
Denver; Connecticut—J. F. Mchon, 
Downing & Perkins, Inc., Newington; 
Delaware—R. K. Fillingame, Wooley- 
han Transport Co., Wilmington; Dis- 
trict of Columbia—D. T. Waring, Middle 
Atlantic Conference, Washington; Flori- 
da—J. R. Horne, Great Southern Truck- 
ing Co., Jacksonville; Georgia—W. M. 
Miller, Southern Motor Carriers Rate 
Conference, Atlanta; Idaho—R. A. Hen- 
dricks, Garrett Freightlines, Inc., Poca- 
tello. 

Tllinois—Earl Girard, Superior Freight 
Lines, Morton Grove; J. C. Kuster, 
Scherer Freight Lines, Ottawa; Chester 
G. Moore, Central States Motor Freight 
Bureau, Chicago; M. J. Riley, Dohrn 
Transfer Co., Rock Island; S. E. Ring, 
Decatur Cartage Co., Chicago; Henry 
Sell, Keeshin Motor Express Co., Inc., 
Chicago (second ballot being taken to 
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elect seventh Illinois representative). 

Indiana—J. J. Augustine, Foster 
Freight Lines, Inc., Indianapolis; Charles 
A. Browne, Security Cartage Co., Inc., 
Fort Wayne; L. W. Cannon, Indiana 
Motor Rate and Tariff Bureau, Inc., In- 
dianopils, and C. L. Short, Ellis Trucking 
Co., Inc., Indianapolis. 

Iowa—V. J. Grice, H & W Motor Ex- 
press Co., Dubuque; Kansas—L. D. Mc- 
Fadden, The Santa Fe Trail Transpor- 
tation Co., Wichita; Kentucky—R. L. 
Weck, Central and Southern Motor 
Freight Tariff Association, Inc., Louis- 
ville; Louisiana—no ballots received; 
Maine—Harry L. Milliken, Congdon 
Transportation, Portland; Maryland—W. 
V. Brabham, The Cumberland Motor 
Express Corporation, Cumberland, and 
N. P. Sterling, The Davidson Transfer & 
Storage Co., Baltimore. 

Massachusetts—Martin L. Hoffman, 
M & H Transportation Co., Somerville; 
George C.Shea, H. P. Welch Co., Somer- 
ville, and Herman Matthei, New England 
Motor Rate Bureau, Inc., Boston; Michi- 
gan—J. Robert Cooper, Red Star Transit 
Co., Inc., Detroit; C. S. Holecheck, Motor 
Carriers Central Freight Association, 
Inc., Detroit; R. N. Macgregor, Associ- 
ated Truck Lines, Inc., Grand Rapids 
(second ballot being taken to elect fourth 
Michigan representative); Minnesota— 
E. J. Mielke, Murphy Motor Freight 
Lines, Inc., St. Paul; Mississippi—Walter 
F. Dement, Dixie Highway Express, Inc., 
Meridian; Missouri—Morris D. Acree, 
Mississippi Valley Motor Freight Bu- 
reau, Inc., St. Louis; L. M. Dean, Hus- 
mann & Roper Freight Lines, Inc., 
St. Louis; J. D. Lawson, Middlewest 
Motor Freight Bureau, Kansas City; 
C. C. Miller, Lee Transportation Co., Sf. 
Louis,’ and E. J. Windish, Superior For- 
warding Co., Inc., St. Louis. 

Montana—Ralph Wallace, Northwest 
Freight lines, Billings; Nebraska—J. N. 
Hohn, Prucka Transportation, Inc., 
Omaha; Nevada—Leonard D. Seifers, Ely 
Transfer Co., Ely; New Hampshire— 
Ralph R. Melendy, Southwestern N. H. 
Transportation Co., Inc., Wilton; New 
Jersey—C. A. Bonacci, A.A.A. Trucking 
Corp., Trenton; F. C. Hermann, Her- 
mann Forwarding Co., New Brunswick; 
Matthew Mahon, Jr., Mahon’s Express, 
Newark; W. J. Ritchie, Red Star Express, 
North Bergen (second ballot being taken 
to elect fifth New Jersey representative) ; 
New Mexico—A. D. Hull, Whitfield 
Transportation, Inc., El Paso, Tex. 

New York—Hyman Abramowitz, Cap- 
itol Trucking Co., Brooklyn; D. J. Bailey, 
Dorn’s Transportation, Inc., Rensselaer; 
W. G. Clayton, Jr., Niagara Frontier 
Tariff Bureau, Inc., Buffalo; N. Forman, 
American Freightways Co., Brooklyn; H. 
E. Howell, Associated Transport, Inc., 
New York; E. C. Morgan, Branch Motor 
Express Co., New York; Benjamin Solo- 
mon, Eastern Freight Ways, Inc., New 
York; A. N. Tuori, Niagara Motor Ex- 
press, Inc., Syracuse; G. W. Vaillancourt, 
New York Motor Carrier Conference, 
Inc., Buffalo. 

North Carolina—Cecil H. Davis, Akers 
Motor Lines, Inc., Gastonia; B. .L. 
Frazier, McLean Trucking Co., Winston- 
Salem, and J. A. Kirkman, Pilot Freight 
Carriers, Inc., Winston-Salem; North 
Dakota—H. E. Norin, Dakota Transfer 
& Storage Co., Minneapolis, Minn.; Ohio 
—R. G. Boyd, The Norwalk Truck Line 

Co., Norwalk; Charles F. Davis, Motor 





Cargo, Inc., Akron; John W. Dippie, 
Commercial Motor Freight, Inc., Colum- 
bus; W. P. Downey, Eastern Motor 
Dispatch, Inc., Columbus; Jesse L. Him- 
melreich, Ohio Motor Freight Tariff 
Committee, Inc., Columbus; P. H. Shep- 
herd, Wilson Freight Forwarding Co., 
Inc., Cincinnati, and F. H. Thompson, 
Jr., The Liberty Highway Co., Toledo; 
Oklahoma—Dean McCoy, Lee Way Mo- 
tor Freight, Inc., Oklahoma City; Oregon 
—Orrin H. Fraley, Consolidated Freight- 
ways, Inc., Portland. 


Pennsylvania—Norman Friedman, 
Friedman’s Express, Inc., Wilkes-Barre; 
Thomas B. Harvey, Continental Trans- 
portation Lines, Inc., Pittsburgh; A. 
Markowitz, Helm’s New York Pittsburgh 
Motor Express, Inc., Pittsburgh; George 
H. Mundell, Ward Trucking Corp., Al- 
toona; P. J. Rhoads, York Motor Express 
Co., York; L. A. Rosenthal, Pyramid 
Motor Freight Corporation, Philadelphia, 
and John C. Wisener, Highway Express 
Lines, Inc., Philadelphia. 

Rhode Island—Russell B. Curnett, Ar- 
row Transportation Co., Inc., Provi- 
dence; South Carolina—A. C. Briggs, E. 
L. Long Motor Lines, Inc., Greenwood; 
South Dakota—Leonard L. Haney, Buck- 
ingham ‘Transportation, Inc. Rapid 
City; Tennessee—C. D. Hardesty, Jr., 
The Mason & Dixon Lines, Inc., Kings- 
port, and Julian Hooper, Super Service 
Motor Freight Co., Inc., Nashville; Texas 
—C. O. Adams, Southwestern Motor 
Freight Bureau, Inc., Dallas; O’Neal 
Fuller, East Texas Motor Freight Lines, 
Dallas, and F. H. Lynch, Jr., Common 
Carrier Motor Freight Association, Inc., 
Dallas. 

Utah—2J. F. Simmons, Interstate Motor 
Lines, Inc., Salt Lake City; Vermont— 
Arthur J. Rock, Jr., Marcell’s Motor 
Express, Burlington; Virginia—R. P. 
Harrison, Smith’s Transfer Corporation 
of Staunton, Va., Staunton, and J. C. 
Weaver, The ‘Transport Corporation, 
Richmond; Washington—E. J. Barry, Pa- 
cific Inland Tariff Bureau, Inc., Port- 
land, Ore.; West Virginia—C. E. Norris, 
Keystone Motor Express, Inc., Hunting- 
ton; Wisconsin — C. R. Bailey, Olson, 
Transportation Co. Green Bay, and A. F. 
Nash, Motor Transport Co., Milwaukee; 
Wyoming—D. M. Griffin, O.K. Transpor- 
tation, Powell. 





Newcombe Heads Claims Group 


W. L. Newcombe, of Spector Motor 
Service, has been elected president of 
the Central Western Claim Confer- 
ence. The conference serves motor car- 
riers in Illinois, Indiana, Kentucky, Mis- 


souri, Ohio, and Wisconsin. Others 
elected are: Vice-president, F. E. 


Schmidt, of Husmann & Roper Freight 
Lines; secretary-treasurer, E. P. Englert, 
Husmann & Roper Freight Lines; board 
chairman, P. H. Harrigan, Decatur Car- 
tage Co., and board members: H. F. 
Roessel, Toedebusch Transfer; J. Jack 
Jones, Jr., Be-Mac Transport Co., and 
M. E. Brady, Kelleher Motor Freight 
Lines. 





Wyoming Sugar Beet Rates 


The Public Service Commission of 
Wyoming has ordered amendments to its 
orders of August 25, 1948, and Novem- 
ber 29, 1949, authorizing increases in 
freight rates and charges on Wyoming 
intrastate traffic to the same extent as 
authorized by the Interstate Commerce 
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Commission under Ex Parte 166 and Ex 
Parte 168, respectively, to eliminate the 
exception on sugar beets and beet sugar 
final molasses. Increases resulting from 
the order issued July 2, may become 
effective on not less than 30 days’ notice 
> the commission and the general pub- 
ic. 





1.C.C. Changes Rules to 


Lighten Chairman’‘s Burden 


The Commission has announced 
changes in its “organization minutes” 
which will relieve the chairman of 
regular assignment as a member of a di- 
vision, other than an administrative di- 
vision, and will make him ez officio 
chairman of the committee on legisla- 
tion and rules. 


The “organization minutes” appear 
under the heading “Duties and Respon- 
sibilities of the Chairman of the Com- 
mission,” published in the September 21, 
1946, issue of the Federal Register, 11 
F.R. 10662. 

Effective July 1, said the Commission, 
the third sub-paragraph now reading, 
“He shall be an ez officio member of 
division one,” was changed to read, “He 
shall be ez officio, chairman of the com- 
mittee on legislation and rules and a 
member of division one.” 

Effective October 5, said the Commis- 
sion, the following would be added as 
the seventh sub-paragraph: “He shall be 
relieved, during his chairmanship, of any 
regular assignment as a member of a 
division other than an administrative 
division.” 

At the Commission it was said the 
rule changes would relieve the chairman 
of much administrative detail and allow 
more time for handling broad policy 
matters. The transfer to the chairman 
of the legislative committee work would 
also provide him administrative assist- 
ance in that connection, it was said. 
Commissioner Splawn had been chair- 
man of the legislative committee. 

The Commission also announced that 
effective on and after July 1, the minute 
of September 15, 1952, designating Com- 
missioner Cross as a member of division 
2 for consideration and disposition of 
matters under section 5a of the inter- 
state commerce act was canceled’ Such 
matters would thereafter be handled by 
the regular members of division 2, it 
was stated. Section 5a, the so-called 
Reed-Bulwinkle section of the act, re- 
lieved carriers from provisions of the 
anti-trust laws with respect to agree- 
ments regarding rates and related mat- 
ters when such agreements had Com- 
mission approval. 

Chairman Johnson was designated 
a member of division 2 in lieu of Com- 
missioner Splawn, retired, it was stated. 





Truck-Trailer Meeting 


W. E. Grace, president of the Truck- 
Trailer Manufacturers Association, has 
announced that plans are complete for 
the fifth annual summer membership 
meeting of the organization July 23-25 
in the Edgewater Beach Hotel, Chicago. 
He said advance registrations indicated 
there would be a large attendance not 
only of truck-trailer makers but also of 
associate supplier members. 

Keynoting the gathering will be Robert 
Cass, national president of the Society of 
Automotive Engineers. Featured speakers 
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will include Dr. Leo Wolman, professor 
of economics, Columbia University, New 
York; Morris Pickus, president, Person- 
nel Institute, Inc., New York; and Harry 
E. Boot of the law department of Ameri- 
can Trucking Associations, Washington, 
D. C. 





Highway Research Board 
Reports on ‘Washo’ Road Test 


Testing at the “Washo” test road was 
proceeding on schedule, the Highway Re- 
search Board announced July 8. Antici- 
pated failures in underdesigned sections, 
from which much valuable information 
was being obtained, were beginning to 
appear, said the board, adding: 


“Special deflection studies and other 
preliminary tests at the Washo road test, 
which is being conducted near Malad, 
Idaho, were completed early in June and 
on June 11 the regular 1953 test traffic 
was started. Test trucks with tandem 
axles loaded to 32,000 and 40,000 pounds 
per pair of axles, operate over varying 
thicknesses or asphalt pavement in the 
two lanes of one test loop. Single-axle 
units loaded to 18,000 and 22,400 pounds 
per single axle, operate over identical 
pavements in another test loop. The 
regular traffic for 1953 will continue until 
late fall when the subgrade freezes. 
Present plans for 1954 call for operation 
during the so-called spring break-up pe- 
riod when the frost goes out of the sub- 
soil. Pavements must be designed to 
carry traffic during all seasons and the 
spring period is generally the most criti- 
cal of the year even in areas where 
freezing temperatures are not common. 


“The purpose of the test, which is spon- 
sored by eleven western state highway 
departments with the cooperation of 
the Bureau of Public Roads, truck and 
trailer manufacturers and the petroleum 
industry, is to determine the relative 
load carrying capacity of various thick- 
nesses of pavement and base combina- 
tions ranging from 6 to 22 inches over 
a soil typical of that found in large areas 
of the west. 

“The tracks were constructed during 
the summer of 1952 and approximately 
17,000 of the heavy axle loads were run 
over the test sections during November. 
Because temperatures during this period 
were quite low, deflections of the pave- 
ment under the load were of small mag- 
nitude. Consequently very little distress 
was noted except in the thinnest (6 
inch) sections. 

“The operations since June 11 this 
year, have been in warm weather. The 
moisture content of the subgrade soil 
has increased, as is usually the case after 
a winter, and consequently the under- 
lying soil is less stable than it was last 
fall. Thus the first 1,000 or so axle 
applications this summer have caused 
marked damage to some of the 6-inch 
sections, amounting to failure in the 
wheel path nearest the pavement edge. 
Damage has also been noted in some 
spots of the outer wheel path of the 10- 
inch thick sections but aside from minor 
depressions in the wheel paths, no se- 
rious distress is yet evident in any of 
the 14, 18, or 22-inch sections. The 
pavement behavior thus far this summer 
Was anticipated by the engineers who 
designed the test. Sections were included 
to represent underdesign as well as sec- 
tions that are assumed to be adequate 
Or overdesigned. Minor pavement fail- 
ures consisting of rutting and cracking 
of the asphaltic concrete surface are re- 








paired by means of thin bituminous skin 
patches, and observation of pavement 
behavior in these areas will be continued. 
When it is no longer possible by means 
of skin patches to carry traffic over these 
areas, the immediate failed area is re- 
built in order to avoid penalizing adja- 
cent sections. The pavement mainte- 
nance and reconstruction required by 
the failures this summer will be con- 
ducted in such manner as to delay test 
traffic as little as possible. 

“The Highway Research Board of the 
National Academy of Sciences in Wash- 
ington, D. C., is conducting the research 
under the guidance of a committee made 
up of representatives of the cooperating 
states and certain other interested 
groups. The project promises to provide 
useful and much-needed answers to 
many of the perplexing problems facing 
highway and tax administrators as well 
as motor truck operators, vehicle manu- 
facturers and other groups in the high- 
way transportation industry. It will 
benefit all who use and pay for high- 
ways.” 





Appointment of Commission 
Managing Director Studied 


Acting Secretary Laird, on the ques- 
tion of appointment of a permanent 
managing director for the Commission 
under the “Wolf Plan”, on July 7 issued 
the following statement: 


“The Interstate Commerce Commis- 
sion has had under consideration the 
appointment of a temporary managing 
director for the Commission. However, 
upon further consideration, it has been 
decided that the Commission will not 
proceed to appoint a temporary man- 
aging director for the Commission, but 
will with diligence, pursue the selection 
and appointment of a permanent man- 
aging director.” 





T-M-K Board Meeting to Be 
Held at Tulsa Sept. 16-17 


The ninety-eighth regular meeting of 
the Trans-Missouri-Kansas Shippers 
Board will be held September 16-17 at 
the Mayo Hotel, Tulsa, Okla., it has been 
announced by H. E. Bingham, general 
chairman of the board and director of 
traffic for the Spencer Chemical Co. of 
Kansas City. 

Plans for the meeting at Tulsa are 
being handled by a local arrangements 
committee under the chairmanship of 
L. W. Witte, Tulsa, vice-chairman of the 
board and traffic manager, Mid-Conti- 
nent Petroleum Corporation. Committee 
members include H. G. Evans, district 
traffic manager, Bethlehem Supply Cor- 
poration; W. W. Klingensmith, traffic 
manager, Tulsa Chamber of Commerce; 
J. C. Payne, traffic manager, Tidewater 
Associated Oil Co.; L. B: Rada, traffic 
manager, Deeprock Oil Co., F. A. Shell- 
horn, vice-president, Anchor Petroleum 
Co.; R. L. Beard, district freight repre- 
sentative, Baltimore & Ohio Railroad; 
J. S. Babbitt, vice-president, Sand 
Springs Railroad; M. A. Hutson, assistant 
general freight and passenger agent, Mis- 
souri-Kansas-Texas Lines; W. L. Ketch- 
am, division freight agent, Santa Fe 
Railroad; J. W. Klein, traffic manager, 
Midland Valley Railroad, and W. T. 
Rutherford, traffic manager, Frisco Lines. 

The Traffic Club of Tulsa is planning 
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a dinner and entertainment the evening 
of September 16 in conjunction with the 
meetings, and a joint luncheon will be 
held at noon on September 17 with the 
Tulsa Chamber of Commerce Forum. 
General Chairman Bingham has also 
announced plans for the ninety-ninth 
regular meeting of the board to be held 
December 2-3 in the Connor Hotel, Jop- 
lin, Mo. Cooperating in arrangements for 


this meeting will be the Tri-State Traffic 
Club. 





Central of Georgia Railway 


Voting Trusteeship Expires 


The five-year voting trusteeship of the 
Central of Georgia, which was effective 
July 1, 1948, when the railway was re- 
organized, has expired, and the property 
has been turned over to the stockholders 
“with the assurance that they may well 
look to the future with confidence,” J. D. 
McCartney, assistant to the president of 
the Central of Georgia Railway, has re- 
ported. 


In a report to stockholders, the six 
voting trustees of Central of Georgia 
stock said that “the physical properties 
of the company are, at this time, in bet- 
ter condition than at any time in the 
history of the company,” and that “the 
cash position and net working capital 
are reaching a healthy state,” according 
to Mr. McCartney’s report. 


Principal accomplishments of the man- 
agement in the five years since reorgan- 
ization of the company in 1948 were 
listed in the report as follows: 


(1) Purchase of the Savannah & At- 
lanta Railway and the acquisition with 
it, of a large acreage for industrial de- 
.velopments, including %-mile of water- 
front property at the Port of Savannah; 
(2) complete dieselization; (3) expansion 
of its activities in industral development 
and the placing of many large industries 
on its lines; (4) operatng arrangements 
with the Seatrain, which transports 
freight cars between the ports of New 
York and Savannah; (5) expenditure on 
improvement of the railway and _ its 
equipment, including dieselization, of 
approximately $22,500,000, and (6) dis- 
continuance of several unprofitable pas- 
senger trains. This program was being 
pressed, for the discontinuance of addi- 
tional trains of that sort, it was stated. 
Mr. McCartney’s statement continued as 
follows: 

“In the first full year after reorganiza- 
tion (1949), the company reported a def- 
icit of $582,000, with gross revenues of 
$34,866,000. By 1952 the gross revenues 
had reached an all-time high of $43,350,- 
309, with net income of $2,587,370. For 
the first five months of 1953 there is a 
marked improvement in the net earn- 
ings, with a slight improvement in gross 
revenues. 

“Tribute was paid to the company’s 
board of directors and officers. The vot- 
ing trustees said that the board of direc- 
tors was composed of men of wide busi- 
ness connections, who were of great value 
to the management of the company, and 
that the company was staffed by ex- 
perienced, capable and alert officers. 
They added that ‘the board of directors, 
with the full co-operation of its officers, 
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is doing a splendid job in carrying for- 
ward a sound plan of rehabilitation.’ 

“Voting trust certificates for stock, held 
by stockholders, may now be exchanged 
for certificates of stock of the company. 

“Members of the voting trust are T. M. 
Cunningham, chairman; Erle Cocke, H. 
V. Jenkins, A. W. Ledbetter, C. S. San- 
ford, and H. G. Thornton.” 





A.T.C. Club Publication 


Award Contest Announced 


Editors of traffic club publications, and 
club presidents, have been notified by 
the committee on club publications of 
the Associated Traffic Clubs of America 
that entries for the annual traffic club 
publication contest must be received in 
Chicago not later than September 8. 

Entry forms have been mailed editors. 
The forms solicit information on such 
matters as improvements made in the 
publication since 1952; future improve- 
ments planned; publication budget; cost 
of a representative issue, and number of 
issues published since November 1, 1952. 
Award winners will be announced at 
the A.T.C. convention in Boston, Sep- 
tember 21 to 23, according to Emil G. 
Stanley, committee chairman, and ex- 
ecutive vice-president and secretary of 
the Traffic Service Corporation, Chicago. 

Editors and presidents of traffic clubs 
throughout the nation have also been 
asked by the committee on club publica- 
tions to suggest features for the meeting 
on club publications to be held at the 
Boston convention. 





‘Compartmentizer Cars’ 


In a story in Trarric Worip of July 
4 on the Atlantic City railroad conven- 
tions reference was made to an exhibit 
of roller-equipped cars of a type used 
by the Western Pacific Railroad. Be- 
cause of a typographical error it was 
not made clear that the cars referred to 
were “compartmentizer cars” (p. 23). 





‘Escalator Clause’ Conference 


Members of the regional railroad con- 
ference committees met with repre- 
sentatives of the rail employe brother- 
hoods in Washington, D.C., July 1 and 
2, for the purpose of attempting to 
reach agreement on adoption of a “con- 
version factor” with respect to the pro- 
vision of their collective bargaining 
agreements governing quarterly wage ad- 
justments conforming with changes in 
the consumers’ price index figures com- 
puted by the Labor Department’s Bureau 
of Labor’ Statistics. 

The bureau changed the method of 
computing the consumers’ price index 
last December, but the old basis for the 
price index figure was retained for ap- 
plication to rail employe wage ad- 
justments. The rail management-labor 
agreements provide for the furnishing 
of a “conversion factor” by the Labor 
Department in the event of a change 
in the manner of computing the price 
index figure. Some points of disagree- 
ment between the rail management and 
rail brotherhood representatives re- 





mained unresolved after the conference 
in Washington, and both sides stated 
their views on the “conversion factor” 
in letters they addressed to Commis- 
sioner Clague, of the Bureau of Labor 
Statistics, it was learned. 





1.C.C. Subjects on Agenda 


Of Teamster Union Board 


As the general executive board of the 
International Brotherhood of Team- 
sters (A. F. of L.) began a five-day meet- 
ing, July 6, at Seattle, Wash., Dave Beck, 
general president of the brotherhood, 
announced that items on the agenda for 
the board’s meeting would include “lack 
of motor carrier representation on the 
L.C.C., highway safety regulation by that 
body, and development of plans for ade- 
quate highways.” 


The 12-man executive board, described 
as the policy-forming body of the 
brotherhood, also was expected to con- 
sider, at its meeting in the Olympic 
hotel in Seattle, problems in employment 
that might arise as a result of a Korean 
truce, according to Mr. Beck’s announce- 
ment. Another topic before the board, 
he said, was a campaign to increase the 
membership of the I.B.T., now totaling 
about 1,400,000, to a total of 2,000,000 
by 1956. 


Policies affecting hours and working 
conditions of I.B.T. members in 11 west- 
ern states were slated for study at the 
seventeenth annual meeting of the 
Western Conference of Teamsters, held 
concurrently with that of the executive 
board of the I.B.T. at Seattle, Mr. Beck 
said. 





B.L.E. Delegates Mourn 
Union Chief, J. P. Shields 


Delegates at the twelfth triennial con- 
vention of the Brotherhood of Loco- 
motive Engineers in Cleveland, O., the 
week of July 6, expressed sorrow at the 
death on June 29 of James P. Shields, 
64 years old, grand chief engineer of 
the brotherhood since 1950. He died 
a few minutes after having suffered a 
heart attack at the B.L.E. headquarters 
in Cleveland. 


Guy L. Brown, first assistant grand 
chief engineer of the Brotherhood, au- 
tomatically became grand chief en- 
gineer of the B.L.E. on the death of 
Mr. Shields. Mr. Brown presided at the 
brotherhood’s convention in Cleveland. 





New Mail Truck Routes 


The Post Office Department has an- 
nounced the following new truck routes 
for the short haul of mail placed in 
operation by it in June, 1953, with the 
names of the contractors: 

Selma R.R. Station to Fayetteville, 
N.C., Poney Liles, Route No. 4, Fayette- 
ville, N.C. 

New Orleans, La., to Mobile, Ala., 
Transway, Inc., 235 South Genois St., 
New Orleans, La. 

Texarkana Terminal Points to Paris, 
Tex., O. R. McMillan, Linden, Tex. 

Greenville to West Manchester, Ohio, 
Russell E. DePoy, 217 West Main St., 
Greenville, O. 

Prattville to Montgomery, Ala., E. A. 
Grouby, Prattville, Ala. 

Washington, D.C., to New York, N.Y., 


TRAFFIC WORLD 


Charles S. Loucks, 4705 Oglethorpe St., 
Riverdale, Md. 





Most Transport Taxes 
Discriminatory, Says 
U.S. Chamber of Commerce 


“Travelers and shippers are con- 
tributing $8.5 million a day to the 
federal government in special trans- 
port excise taxes, most of which can 
be shown to be discriminatory,” says 
the Chamber of Commerce of the 
United States. 


“The daily rate is $1.5 million above 
last year and total receipts from the spe- 
cial taxes are expected to top $3 billion 
for the first time in the fiscal year ended 
June 30. This represents a gain of $500 
million, or 22 per cent, over collections 
last year, the Chamber’s transportation 
and communication department reported. 

“Largest share of the heavier tax bur- 
den was borne by the purchasers of 
motor vehicles, who .paid $280 million, 
or 39 per cent, more than they did in 
fiscal 1952. Total tax contributions for 
this group ran in excess of $1 billion. 
The users of motor vehicles also paid a 
major share of the increase in gasoline 
tax receipts of approximately $200 mil- 
lion. This was 28 per cent greater than 
a@ year ago and brought the total to 
more than $900 million. 

“Users of commercial transport facili- 
ties contributed an estimated total of 
$740 million in special taxes on for-hire 
transportation. This was a 7 per cent 
increase over last year.” 

A breakdown by the Chamber of the 
major sources of federal transportation 
excise taxes for the fiscal years 1952 and 
1953 is as follows: 


Federal Transport Excise Tax Receipts 
in Millions of Dollars 


1953* 1952 % Gain 
Motor Vebhicles....................0...0 1,010 726 39 
li RRS RT ET RIE 910 713 28 
Tires, Tubes & Auto Access....... 360 325 11 
Transportation of Freight.......... 450 415 8 
Transportation of Persons........ 290 ws 6S 

Diesel and Lubricating Oil...... 95 102 7 dec. 
ON cet antall 3,115 2,556 22 


* Estimate based on actual figures for 11 months. 





N.A.C.F.C. Contract Rates 


C.R. Andrews, of New York City, chair- 
man of the North Atlantic Continenetal 
Freight Conference, announces the con- 
ference is further extending the 10 per 
cent discount of freight rate contract 
items until October 31, 1953. 

“The 10 per cent reduction in tariff 
rates mentioned in our October 1, 1952, 
advices will continue to be applied to 
shipments of all merchants, inasmuch as 
duel rates are not presently being prac- 
ticed notwithstanding the contracts,” 
said Mr. Andrews. 

Speaking for the North Atlantic 
French Atlantic Freight Conference, Mr. 
Andrews said that the temporary dis- 
count of 10 per cent granted by notice of 
December 17, 1952, in the trade between 
United States north Atlantic and con- 
tinental ports, would be extended to 
October 31, 1953, owing to the continu- 
ance of unsettled conditions prevailing 
in that trade. The freight rate reduction 
does not apply to accessorial charges, ©” 
on certain stipulated cargoes. . 
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Rights of Shippers to Receive Interest 


On Claims of Various Kinds Delineated 


Decisions of Commission and Courts Show That, Insofar as 
Their Respective Jurisdictions Permit, They Allow Interest 
On Each Type of Claim Involved in Actions Termed ‘Remedial’. 


Many people in traffic do not realize 
that, in addition to receiving a sum of 
money to compensate them (i) for loss, 
damage, and delay 
to their goods; (2) 
for application by 
the carriers of rates 
which violate the 
standards estab- 
lished in the inter- 
state commerce act, 
or (3) for applica- 
tion of different 
rates than those in- 
dicated in the ap- 
plicable tariffs, they 
may, also, receive 
interest. 

At this point, we 
must differentiate, albeit as briefly as 
possible, between (1) cases in which the 
Interstate Commerce Commission has 
original jurisdiction, (2) those in which 
either the I.C.C. or the courts may have 
jurisdiction and (3) those in which only 
the courts may take jurisdiction. 


Original Jurisdiction of I.C.C. 


Where the question of whether the 
carriers’ acts are lawful or unlawful de- 
pends on whether or not they are rea- 
sonable or unreasonable, just or unjust, 
etc., and this, in turn, depends on how 
the I.C.C. in its administrative discre- 
tion, after considering all the facts in 
the case, makes its decision based on a 
judgment informed by experience, the 
I.C.C. Has original jurisdiction and the 
courts will neither take such original ju- 
risdiction, nor will they, in the absence 
of violation of the rules of evidence, of 
the Fifth and Fourteenth Amendments 
to the Constitution (confiscation of prop- 
erty without due process of law) or if 
the matters involved are without the 
scope of I.C.C. authority, substitute their 
own judgment for that of the Commis- 
sion.t A comparison of rates on the same 
cr similar commodities, for similar hauls 
in the same, general territory, for in- 
Stance, would constitute such a determi- 


Texas & Pacific Ry. Co. v. Abilene Cotton Oil 
Co., 204 U.S. 426. Pennsylvania Railroad Co. v. 
International Coal Mining Co., 230 U.S. 184. 1.C.C. 
Vv. Illinois Central Ry., 215 U.S. 452. 
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By NEWTON MORTON 


Assistant Professor, Commerce Department 
Kent State University 


nation of facts which would give the 
I.C.C. original jurisdiction. 


‘Election of Remedies’ Principle 

On questions of law, such as when the 
rights of the parties depend on a legal 
construction of the tariffs, or whether 
the tariff rate has been charged, the 
courts, either federal or state, may have 
primary or original jurisdiction; either 
they or the I.C.C. may take jurisdic- 
tion under the “election of. remedies” 


The writer of this article, instructor 
of various courses in traffic and trans- 
portation at Kent State University, Kent, 
O., since 1949, has had practical ex- 
perience as a traffic man, including work 
as freight representative of the Pennsyl- 
vania Railroad freight traffic department 
at Philadelphia, Baltimore and New 
Haven from 1923 to 1944 and work as 
assistant traffic manager of the Bridgeport 
Brass Co., Bridgeport, Conn., in the years 
1944-1948. He was connected with the 
National Transportation Co. at Bridge- 
port for a period before he joined the 
Kent State faculty in 1949. In the years 
1942-1944 he gave instruction in trans- 
portation control at the New Haven 
Y.M.C.A. Junior College, as part of a 


training program sponsored by the War 


Department. He taught resident courses 
in New Haven, Conn., for the Traffic 
Managers Institute, of New York, in the 
years 1946-1949. He is a former presi- 
dent of the Traffic Club of New Haven 
and of the Hamden, Conn., Chamber of 
Commerce. He received his public school 
education at Palmyra, N.J., where he 
was born February 24, 1901. He was 
graduated from the Wharton School of 
Finance and Commerce, University of 
Pennsylvania, in 1923 and from the 
Wharton Evening School course in 
traffic management, taught by Dr. G. 
Lloyd Wilson. He also completed the 
LaSalle Extension University course in 
traffic management.—Editorial. Director. 





principle in section 9.2 Other examples 
of specific violations of provisions of the 
act are failure of the carriers to con- 
struct proper switch connections, failure 
of the carriers to furnish an adequate 
supply of freight cars of the proper 
type, etc. 


Where I.C.C. Has No Jurisdiction 


The I.C.C. has no jurisdiction in cases 
involving damages resulting, for example 
from (1) loss or damage to goods; (2) 
delay; (3) negligence in transit; (4) 
conversion; (5) failure to obey court or- 
ders in respect to current cases before 
the I.C.C. or cases in which the I.C.C. 
has issued its orders. 


Punitive and Remedial Action 


Under section 10,3 any carrier who: 

(1) Willfully does or causes to be done 
or (2) willfully suffers or permits to be 
done anything which the act prohibits 
or declares to be unlawful; (3) aids or 
abets therein; (4) willfully omits or fails 
to do anything required to be done; (5) 
suffers or permits any act, matter or 
thing required by the act to be done not 
to be so done; or (6) shall be guilty of 
other infractions of this act for which 
no penalty is otherwise provided— 
shall be guilty of a misdemeanor, sub- 
ject to a fine to the maximum of $5,000 
for each,offense and, if the offense con- 
cerns an unlawful discrimination in 
rates, a penalty not exceeding two years 
in the penitentiary, or both. The em- 
phasis on “willful” violations is import- 
ant, for it determines whether or not 
the violation is one which is subject to 
punitive action. 


In United States v. Adams Express 
Co., 229 U.S. 381, the United States Su-, 
preme Court declared that “. . . any 
common carrier subject to the provisions 
of the Act, willfully demanding and re- 
ceiving sums in excess of tariff schedules, 





2 Great Northern Ry. Co. v. Merchants Elevator 
Co., 259 U.S. 285. Kansas City Southern Ry. v. 
Wolf, 272 Fed. 681 (reversed on other grounds in 
261 U.S. 133). 

3 General penalty provisions similar to section 10 
are found in section 222 (motor carriers), section 
317 (water lines) and section 421 (freight for- 
warders). For example, compare section 222, which 
has the same, general nature, but less rigorous 
penalties. 





38 


is guilty of a misdemeanor and is liable 
to a fine.” In a very early case, the 
I.C.C. said, “The commission has no 
power to impose penalties for violation 
of the law, the penal provisions of 
which are enforceable only through the 
machinery of the courts of the United 
States.” This was Slater v. Northern 
Pacific R. Co., 2 I.C.C. 359. ¢ 

Under section 8 (liability in damages 
to persons injured by violation of law), 
the action is not punitive, but is strictly. 
remedial. The same thing is true of 
I.C.C. awards under section 16, under 
rate standards prescribed in section 15 
and investigated under operational pro- 
cedures and provisions of section 13. 

As a general summation, therefore, we 
may say that where there is a willful 
violation of the act, or such as would 
involve the purposeful intent to defeat 
the terms of the act, the punitive provi- 
sions are applicable. When there have 
been violations of the act, such as those 
involved in sections 8 and 16 (also com- 
parable provisions of other sections of 
the act) and there have been evidenced 
no intentions to defeat the terms and 
purposes of the act, actions under such 
provisions are termed remedial. Under 
remedial actions involving undercharges, 
overcharges and reparations and those 
involving loss, damage, delay and con- 
version, interest is allowed by the courts 
and the I.C.C., although the amount of 
the interest is not uniform and depends 
on the views of the I.C.C. or the courts 
as to what is proper under the circum- 
stances of each case. 

The theory on which the award of in- 
terest is based is that the “claimant is 
to be made whole.” For instance, in 
Gimbel Brothers, Inc. v. Barrett, 218 Fed. 
880, the court stated: 

“Theory of validating an award of in- 
terest is not that it is intended to pen- 
alize the carrier or enable the claimant 
to profit, but to give him on the date of 
his recovery an amount equivalent to the 
amount of his damages at the time they 
were suffered, lapse of time being an ele- 
ment of damage.” 

While this was a reparations case, the 
same principle of “making the claimant 
whole” applies to other types of remedial 
actions. 


Overcharge Claims 


The Conference Rulings of the I.C.C. 
have been abolished, but that body feels 
free in its current decisions to follow 
the principles enunciated in those rul- 
ings. While a ruling may not be ad- 
vanced as a substantiating authority, 
each may continue to furnish a lead as 
to the I.C.C. thought in the matters to 
which they refer. For instance, in Con- 
ference Ruling 489, the I.C.C. stated that 
interest on overcharges is considered as 
accruing from the time the carrier col- 
lects the overcharges, going on to say 
that it was not improper for the claim- 
ant to refrain from applying for interest 
and could accept payment of the prin- 
cipal of the claim without any interest. 

ere payment is made by the carrier 
within thirty days, it is considered as 





4 Other pertinent cases involving the same princi- 
A are United States v. Texas & Pacific Ry. Co., 185 
. 820, in which the court stated, “To make the 
vee liable under this section, the act or omission 
complained of must be willful, which does not mean 
with malice or bad purpose, but merely with knowl- 
edge,” and Railroad ee of Florida v. 
Savannah, F. & W. Ry. Co. 1.C.C. 13, in which 
the ruling was, “it is only the willful failure or 
omission to comply with a requirement of the act 
which is made a mis eanor under this section.’ 
5 Meeker & Co. v. Lehigh Valley Railroad Co., 36 
U.S. 412; also Shreveport Creosoting Company v. 
Lovisiana & P. Ry. Co., 92 1.C.C. 519 











having been made within a cash period; 
interest on claims paid so promptly is not 
considered to. have accrued. ® 

Interest is not declared uniformly. 
In one case,” it was allowed at 4 per 
cent. The guiding principle appears to 
be that it should be applied for by the 
claimant, but that the decision as to how 
much interest will be allowed is that of 
either the I.C.C. or the courts, since 
this is one of the optional remedies un- 
der section 9. In what is probably the 
leading case on interest on overcharge 
claims, the court said that the previous 
policy of the I.C.C. in allowing 6 per cent 
in some cases had some probative value 
in determining the amount of interest. *® 


Undercharge Claims 


It is rather remarkable that there are 
so few claims in which the right of the 
carrier to obtain interest on undercharge 
or “balance due” claims was at issue. 
Since the. legal or tariff rates must be 
protected and applied by the carrier un- 
til the I.C.C. rules otherwise, it would 
certainly seem that equality of treat- 
ment would demand that the carrier, 
just as much as the individual claim- 
ant, should be “made whole.” 

At any rate, the right of the carrier 
to receive interest on undercharges was 
given recognition when the I.C.C. in rul- 
ing in one case involving rates, which, 
while beyond the standards of reason- 
ableness, still had to be collected by the 
carrier, said: ° 

“The allowance of interest in a suit 
by a carrier against a shipper for under- 
charges was the equivalent to the pay- 
ment of claims in suit when due and 
payable or of the judgments when en- 
tered, as the case may have been, and 
fixes the date or dates as of which inter- 
est on unreasonable charges is allow- 
able.” 


In another case,?®° the court gave a 
somewhat clearer-cut decision when it 
ruled that it was proper for them to al- 
low interest on the sum due as wnder- 
charges and maintained this view in a 
case involving a motor carrier,** stat- 
ing that in an action by a carrier for 
recovery of undercharges on shipment 
of freight, interest on the amount of the 
undercharges is allowed from the date 
when undercharges were made, irrespec- 
tive of state law. 


Reparations Claims 


The leading case of Louisville & Nash- 
ville Railroad Co. v. Sloss-Sheffield Steel 
and Iron Company, 269 U.S. 217, is note- 
worthy for some fundamental rulings on 
several important points, including in- 
terest on reparations claims. In this 
case, the United States Supreme Court 
stated: 


“I.C.C. can award interest on repara- 
tions (sec. 1) from date excess exacted 
and this was not affected by the fact 
that the validity was disputed, that 
amount of recovery: was uncertain, or 
that railroad could not have paid until 
the reparations award.” ?” 





6 Scattergood & Co. v. L. S. & M. S., Unreported 
wr! 2040. International Lumber Co. v. C.N. Ry., 
40 | 283. 

*Weshine v. A. T. & S. F. R. Co., et al., 246 
1.C.C. 606. 

8 International Paper Co. v. D. & H. R. Corp., 
73 Fed. Supp. 30. 

® Portland Cattle Loan Co. v. Director General, 
$5 1.C.C. 597. 

10 National Carloading Corp. v. A. T. & S. F. Ry. 
Co., 17 Fed. (2nd) 210. 

& M. Transportation ~. v. S. W. Shattuck 
Choniat Co., 158 Fed. (2nd) 909. 

12 Even where court under Sec. “16 allowed inter- 
est from the date of order, it was held here that 
this did not amount to error, even though this was 
compound interest. 


TRAFFIC WORLD 


While this seems to be plain enough, 
the lower courts in several instances 
have ruled that a protest at the time the 
unreasonable charges were paid was a 
condition precedent to the award of in- 
terest.1* Since this is true in some in- 
stances, it would seem that a prudent 
policy for the traffic manager to observe 
would be to protest, if possible, at the 
time such charges are paid; it is realized, 
of course, that this is not always possible. 


In another case, it was ruled that the 
jury may determine properly the amount 
of interest to be allowed on the amount 
of overcharges in instances involving 
violation of the long-and-short-haul 
clause.** If it is not possible to establish 
for the record the date that the freight 
charges were paid by the complainant, 
the award will be paid without interest.*® 


The basic idea of “remedies,” or of 
“making the claimant whole” is again 
the focal point in another I.C.C. deci- 
sion: 7° 


“The commission has considered in- 
terest as much a part of the damages 
sustained in consequence of violation of 
the act as the amount of the excess. 
Interest is a part of the full amount for 
which the right of recovery is expressly 
given by statute. Unless it is allowed, 
there is no means of making the claim- 
ants whole for wrongs sustained in vio- 
lation of the statute.” 


Loss and Damage Claims—Delay 


The decisions of the courts are not 
uniform on the point of whether inter- 
est will be allowed on claims involving 
loss, damage and delay. 


In one case, interest was allowed from 
the time the property should have been 
delivered; ?7 in another, it was allowed 
from the time of arrival of goods at 
destination to the time of the trial; ** 
in still another, interest at 6 per cent 
was allowed from the date of delivery 
of the cattle involved in the shipment 
until the claim was paid.*® Where a 
carrier failed to take up an order notify 
bill, it was held liable with interest for 
the loss which ensued. *° 


In different jurisdictions, whether the 
action was in tort enters into the picture. 
For instance, when the action was in 
tort, interest was found not payable as 
contrary to law,** but in another case, 
involving damage on account of delay, 
the court found that interest could be 
allowed and they could award it in spite 
of the fact that complainant had made 
no demand for this and that this was 
true whether the action was in tort or 
in contract. 2? 


Summary 


As a basic summary, we may say that 
the I.C.C. or the courts, insofar as their 
respective jurisdictions permit, allow in- 
terest on each type of claims involved 
in remedial action. 





18 D. & R. G. W. R. Co. v. Baer Brothers Merchan- 
tile Co., 209 F. 577; also C. M. & St. P. Ry. v. 
George A. Hormel & Co., e2 F. 381. 

14 Osborne v. C. N. W. R. sa” 48 F. 49, certiorari 
denied, 13 . Ct., 146 U.S. 

oo Lee Henry F Koth Co. Inc. = nae. R. 1. & P. Ry. Co., 


613. 

16 Midiend Flour Milling Co. v. A. T. & S. F. Ry. 
Co., 274 1.C.C. 281. 
. ri... Themes v. National Delivery Association, 24 

upp 

18 Rolin ty Co. v. Montpelier & Wells River 
R.R., 92 Vt. 258. 
18 Panhandle & S. F. Ry. Co. v.. Montgomery, 140 
SW. 2nd, ‘ 

20 Ritcinite = Line Ry. Co. v. Roe, 96 Fla. 429. 

21 Southern Express Co. v. Bass, 102 SE. 168, 24 
Ga. App. 742. 

22 Gardner v. Mid-Continent Grain Co., 168 F. 
2nd 819. 
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Bus Fare Rises Approved in 


Cincinnati-Kentucky Area 


The Commission, division 2, by a re- 
port and order in I. and S. M-4700, Fares, 
Motor—Northern Kentucky and Cin- 
cinnati, has found just and reasonable 
certain proposed changed and generally 
increased bus fares between Cincinnati, 
O., on the one hand, and, on the other, 
numerous points in adjacent northern 
Kentucky, in Campbell, Kenton, and 
Boone counties, which are connected by 
bridge with Cincinnati. The order au- 
thorizes establishment of the fares found 
lawful on one day’s notice. 

Present fares of 15 cents cash and 
token fares of 12.5 cents to and from 
the basic fare zone were established 
July 22, 1951, by the respondents, Cin- 
cinnati, Newport & Covington Railway 
Co., and Dixie Traction Co., said the 
Commission. Under the instant proposal, 
it said, the present cash fare to and 
from the basic zone would not be in- 
creased, but it was proposed to increase 
the token fare to 13.75 cents, tokens to 
be sold four for 55 cents, with related 
increases to and from other fare zones. 
The Commission said that to the extent 
token fares were proposed to and from 
some points lower than the present cash 
fares, reductions would be effected. 

The Commission said the respondents 
based the justification for the increased 
fares on a substantial decline in the 
number of passengers transported, which 
had been continuous since the end of 
World War II, and on increased costs 
of labor and materials. 





Motor Rights Purchase Denial 


By a report in MC-F-5226, C. L. Fuller, 
Jr., and Gay B. Fuller—Control; Fuller 
Motor Lines, Inc.—Purchase—Smith & 
Waters, Inc., the Commission, division 4, 
has denied an application for purchase 
for $4,000 by Fuller Motor »Lines, Inc., 
of West Columbia, S.C., of the interstate 
operating rights of Smith & Waters, Inc., 
of Johnston, S.C., as a motor common 
carrier of general commodities between 
specified points in Georgia and South 
Carolina and specified commodities be- 
tween certain other points. 

The Commission adopted the proposed 
report of its examiner in this proceeding. 
The examiner concluded that Smith & 
Waters had not actively operated in in- 
terstate commerce and had not been a 
competitive ‘factor in its territory; that 
the service proposed on consummation 
of the purchase would be “virtually new, 
bearing slight resemblance to that of 
vendor (Smith & Waters),” and that 
there was no evidence showing a real 
public need for service that was not 
being adequately furnished by carriers 
thit were interveners in the instant 
proceeding. 


INTERSTATE 
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.C.C. Report in Whitney-Apollo Terminal 
Case Reveals Sharp Differences of Opinion 


Commissioners Johnson and Knudson Charge That Dissents Are 
An Attack on the General Principles of Ex Parte No. 104 With 
Objective of Abandonment of Application of Such Principles. 


In a decision on reargument in 
Whitney-Apollo Corporation (Whit- 
ney Division), Ex Parte No. 104, Prac- 
tices of Carriers Affecting Operating 
Revenues or Expenses, Part II, Ter- 
minal Services, the Commission has 
announced modification of findings 
in the prior report, 287 I.C.C. 265. 


In the prior report, according to the 
Commission’s report on reargument, di- 
vision 3 considered the propriety and 
lawfulness of switching services ren- 
dered by respondent Pennsylvania Rail- 
road Co. at the plant of the Whitney- 
Apollo Corporation (Whitney division) 
at Apollo, Pa., and found, in substance, 
that respondent’s line-haul rates did not 
include switching services beyond the 
track called the Coach siding, and that 
the performance of such services by re- 
spondent, without reasonably compensa- 
tory charges in addition to the line-haul 
rates, was unlawful. On petition of re- 
spondent the proceeding was reopened 
for reargument. 


The report on reargument consists of 
approximately 17 mimeographed pages of 
which 3 1-2 pages are given over to the 
majority report and the remainder is 
given over to separate expressions of 
opinions of members of the Commission. 


Commissioners Johnson and Knudson, 
concurring, undertook to review the prin- 
ciples involved in the Ex Parte 104 pro- 
ceedings and prior findings of the Com- 
mission because, as they said, the wide 
divergence in viewpoint within the Com- 
mission concerning the basic issue was 
emphasized by the dissents herein 
“which we believe calls for clarification 
of the basic issue.” 

Chairman Alldredge wrote a dissenting 
opinion in which Commissioners Mahaf- 
fie, Mitchell and Elliott joined. Com- 
missioner Arpaia, wrote a short dissent- 
ing expression of views. 

The concluding paragraphs of the ma- 
jority report on reargument follow: 

“The evidence is convincing that the 
switching services performed by respond- 
ent within the plant on inbound ship- 
ments of sheet bars and outbound ship- 
ments of scrap, as described in detail 
in the prior report, are in excess of 
those rendered shippers generally in the 
receipt and delivery of traffic on team 
tracks or industrial sidings or spurs. 
It is clear that such services are not and 
cannot be performed by respondent at 





its operating convenience in a contin- 
uous movement without interruption or 
interference caused by the desires or dis- 
abilities of the industry and that the 
services which are required by the in- 
dustry on that traffic are in excess of 
those performed in simple switching or 
team track delivery and are industrial or 
plant services which respondent is not 
obligated to and should not perform at 
the line-haul rates. It is also clear that 
on outbound shipments of steel sheets 
from Track 8 respondent can and does 
perform switching service at its own 
operating convenience without interrup- 
tion or interference. 


“We find that existing line-haul rates 
of respondent must be construed to cover 
the delivery and receipt of shipments at 
reasonably convenient points; that on 
inbound shipments of sheet bars, Tracks 
11 and 12, described of record, and on 
outbound shipments of scrap,’ the track 
scale, constitute such reasonably con- 
venient points for the delivery and re- 
ceipt of that traffic to and from the 
plant; that the common-carrier trans- 
portation which respondent is obligated 
to perform on the traffic described begins 
and ends at such reasonably convenient 
points; that all services beyond such 
points are in excess of those required in 
simple switching or team track delivery 
and are industrial or plant services which 
it is not the duty of respondent to per- 
form; and that the performance by re- 
spondent without reasonably compensa- 
tory charges in addition to the line-haul 
rates of the described services within the 
plant area beyond the reasonably con- 
venient points described, results:in the 
Whitney-Apollo Corporation receiving a 
preferential service not accorded shippers 
generally and results in the refunding or 
remitting of a portion of the rates and 
charges collected, in violation of section 
6(7) of the interstate commerce act. 


“We further find that the service de- 
scribed of record performed by respond- 
ent, which is required in receiving car- 
load shipments of steel sheets is a service 
of transportation which respondent is 
obligated to perform under the line-haul 
rates, and that respondent by so doing is 
not violating any provision of the inter- 
state commerce act.” 

Commissioners Johnson and Knudson, 
in explanation of their long concurring 
opinion, said they were in thorough ac- 
cord with the report in this case, adopted 
by majority vote, but would go farther 
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in expressing certain additional reasons 
“for our convictions which arise from 
the sum total of Commission reports in 
basically similar situations.” 


In the first place, these comniissioners 
said, the Commission majority had con- 
firmed findings of division 3 and did not 
reverse them, as the dissents seemed to 
imply. Continuing, they said: 

“The dissents contend that the ma- 
jority decision will not prevent waste in 
transportation, and will prevent carriers 
from meeting obligations to serve ex- 
panding needs of commerce. It is stated 
that carriers have no function to restrict 
growth of business or the size of indus- 
trial plants and business establishments 
by withholding service, but rather have 
the responsibility to facilitate commerce 
and not to hinder or hamper its develop- 
ment. To support such contentions ref- 
erence is made to the national transpor- 
tation policy, and the requirement of 
section 1(4) of the interstate commerce 
act that ‘it shall be the duty of every 
common carrier subject to this part to 
provide and furnish transportation upon 
reasonable request therefor.’ We disagree. 

“The majority decision herein in no 
wise permits or encourages waste in 
transportation but, on the contrary, 
prevents such waste, and does not pre- 
vent respondent from meeting its obliga- 
tion to serve the expanding needs of 
commerce, provided a reasonably com- 
pensatory charge is exacted for the extra 
service performed. No requirement is 
to be found in the majority report that 
a common carrier should restrict the 
growth of business or the size of indus- 
tries, or should hinder or hamper de- 
velopment of commerce.” 

The commissioners then entered upon 
their review of action of the Commission 
in previous proceedings and of court 
decisions. In part, they continued as 
follows: 

“In summarizing the law and facts re- 
ferred to in the basic report, pp. 43-44 
(209 I.C.C. 11), we held that it is not the 
amount but the kind of service which is 
required for deciding whether perform- 
ance thereof is a carrier transportation 
obligation. That is primarily the question 
decided in the instant proceeding, con- 
cerning a very small plant, but, because 
that carrier spotting involves multiple 
movements of cars to and from load- 
ing and unloading points due to in- 
capacity of plant tracks and other 
interruptions caused by industry 
necessity, the service is comparable 
to that at many other large and 
small plants at which we have held such 
spotting not to be carrier transportation 
obligation. To decide under the facts of 
this case that movement of traffic to and 
from loading and unloading points with- 
in the plant is transportation required by 
the line-haul obligation, would be to ig- 
nore the many comparable cases which 
we have decided to the contrary. That 
would constitute our approval of a pref- 
erence to this industry and a prejudice 
to others previously decided to the con- 
trary. That would violate the spirit and 
provisions of the interstate commerce 
act which condemns preference and 
prejudice. 

“The dissents herein are not based 
upon the contention that there are no 
interruptions or interferences which 
prevent receipt and delivery by the car- 
rier at its operating convenience, in fact 


the dissents do not relate to the instant 
proceeding but are rather an attack 
upon the general principles of Ex Parte 
No. 104. They are based upon a new 
theory, that railroads should be per- 
mitted to expand their services to meet 
the increasing demands of some indus- 
tries, and to provide them with competi- 
tive advantage or equality as compared 
to other available transportation, and 
that, without reference to the statutory 
mandate which requires equality of 
charges and services to all shippers alike 
and the preservation of inherent advant- 
ages of all modes of transportation. The 
most serious objective of the dissents, in 
practical effect, is to abandon applica- 
tion of Ex Parte No. 104 principles, and 
to restore to railroads the discretion and 
opportunity to extend. preference to 
selected shippers, which we discovered 
nearly half a century ago and have since 
constantly and consistently sought to 
eliminate. Proposals made by dissents 
herein would constitute radical changes 
in principles and standards, which we 
have long and repeatedly stated in 
simple and understandable terms. Such 
changes, if adopted, would permit re- 
bating, with respect to terminal services, 
to again become rampant. To do that 
would be a Samsonlike destruction of 
the administrative temple which this 
Commission has given all its life and 
effort to erect. 


“On the basis of the record above set 
forth there can be no doubt that some 
railroads have, in the past and even 
today, extended preferences in terminal 
spotting services to some sections of the 
country as compared to others, to some 
types of industries as compared to 
others, and to some shippers on the 
same rail line as compared to others, 
in the same or similar business. The 
conclusion of the Commission major- 
ity in the basic Ex Parte No. 104 re- 
port, p. 45, that plant spotting service 
in excess of the limits there prescribed, 
‘provides the means by which the in- 
dustry enjoys a preferential service not 
accorded to shippers generally,’ was de- 
manded by the record in that proceed- 
ing, and by numbers of our decisions 
upon the subject both prior to and since 
the report was entered. That conclusion 
restated the principles by which plant 
spotting could be judged, with reference 
to carrier transportation obligation, 
principles which have withstood the 
assults of many forces for nearly fifty 
years. The Congress and courts, with full 
knowledge of those principles and the 
difficulties under which they were estab- 
lished, have apparently given full ap- 
proval to the Commission effort and de- 
cisions thereon. As stated by the statu- 
tory court in CB. & Q.R. Co. v. US. 
(the Morrell case), 98 F.Supp. 119, 123, 
affirmed per curiam upon appeal, 342 
U.S. 845, the limits within which plant 
spotting service may be performed by 
carriers, under the line-haul obligation, 
as prescribed in the basic report, pro- 
vides the carriers ‘with a yardstick by 
which they may measure their obliga- 
tion to any particular shipper.’ That 
yardstick is the standard provided in the 
basic’ report, p. 45, that spotting in ex- 
cess of simple switching and team track 
delivery, a standard known to all famil- 
iar with railroad operation, does not 
refer to any particular team track, or 
comparison therewith. Most shippers re- 
ceive their carload freight upon team 
tracks, which ordinarily constitutes a 
very simple form of switching. In some 
instances team track switching is quite 
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complicated, but those complications, 
difficulties, and interferences are the 
responsibility of the railroad due to rail- 
road congestion. The complications re- 
ferred to here are the interferences and 
interruptions after reaching the in- 
dustry’s property and are interferences 
on account of the shipper’s convenience 
and desires. There are no complications 
and interferences after reaching team 
tracks for team track delivery. 


“That yardstick has been used in prin- 
ciple since our General Electric decision, 
supra (14 I.C.C. 237), in 1908, and as 
restated in the basic report, pp. 44-45, 
as follows: 


“When a carrier is prevented at its 
ordinary operating convenience from 
reaching points of loading or unloading 
within a plant, without interruption or 
interference by the desires of an indus- 
try or the disabilities of its plant, such 
as the manner in which the industrial 
operations are conducted, the arrange- 
ment or condition of its tracks, weighing 
service, or similar circumstances, as set 
forth more specifically in rules 8, 9 and 
10 of the appendix, the service beyond 
the point of interruption or interference 
is in excess of that performed in simple 
switching or team track delivery. Pay- 
ment for, or assumption by the carrier 
of, the cost of service performed beyond 
such points of interruption or interfer- 
ence is found to be unlawful in violation 
of section 6 of the act.’ 

“From the foregoing it must be obvious 
that the principles established under Ex 
Parte No. 104 were based, in large meas- 
ure, upon the consciousness of the wide- 
spread preference, prejudice, and dis- 
crimination existing in railroad terminal 
service, and the responsibility that such 
practices must be eliminated to satisfy 
the statutory mandate. It would be con- 
trary to the historical concept of the 
interstate commerce act, and to past 
Commission application thereof, if we 
should at this late day abandon princi- 
ples which have been established by our 
action over the past half century, as 
firmly as statutory condemnation of 
discrimination and preference. Applica- 
tion of Ex Parte No. 104 principles does 
not involve, as the dissents apparently 
contend, restriction of railroad service 
to meet the expanding needs of com- 
merce, but only the restriction that rail- 
road service can not be extended to the 
public on the basis. of preference to some 
shippers and prejudice to others. The 
interstate commerce act was conceived 
with the idea that all shippers should 
receive the same service for the same 
charge under like circumstances. That 
has been the fundamental basis of action 
by this Commission, since its creation, 
in applying the statutory regulations as 
directed by Congress. 

“Also principles established under Ex 
Parte No. 104 constitute no violation of 
the language or spirit of the national 
transportation policy, but on the con- 
trary completely follow the directive of 
that policy. Like section 1(4) that pol- 
icy commands that reasonable services 
be provided the public, that reasonable 
charges be made, ‘without unjust dis- 
crimination, undue preferences or advan- 
tages, or destructive competitive prac- 
tices.’ That policy also requires this 
Commission to so administer the act, ‘as 
to recognize and preserve the inheren' 
advantages of each’ mode of transporta- 
tion. To abandon Ex Parte No. 104 prin 
ciples would clearly violate the nationa! 
transportation policy with respect to th: 
three above noted provisions and would 
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likely result in destruction of the ‘sound 
economic conditions in transportation 
and among the several carriers,’ which 
the Commission is directed to foster. We 
can not escape the consciousness that 
such abandonment of principles would be 
for the purpose of increasing the com- 
petitive opportunity of railroads, in order 
to overcome the inherent advantages of 
motor carriers, with respect to terminal 
services. As here conceived that would 
amount to transfer of traffic by Commis- 
sion order from motor carriers to rail 
carriers, which is inconceivable under the 
national transportation policy. 


“Also, in the event of abandonment of 
Ex Parte No. 104, we would face the far 
more difficult task of forcing railroads to 
give the free service and allowances, per- 
mitted by such action, to all shippers 
alike and to shippers in New England, 
the southeast, and the extreme south- 
west as to shippers in other parts of 
the country. That compulsion would be 
necessary if we should continue to obey 
the mandate of the act and the national 
transportation policy. Such abandon- 
ment would, in view of our efforts of 
the past and the approval of the courts 
after long and expensive litigation, vio- 
late the concept of orderly administra- 
tion. It is too late to so violently change 
and disrupt policies which have been for- 
mulated by Congress and applied by the 
lifetime effort of the Commission. If it 
is to be done at all, it can be done only 
by Congress. We are only the agency of 
Congress directed to administer the in- 
terstate commerce act as it provides. We 


have no authority to apply the act con-. 


trary to the spirit and letter of the law, 
such as is proposed by the dissents herein 
or otherwise.” 


Alldredge Dissent 


Chairman Alldredge’s dissent, joined 
in by Commissioners Mahaffie, Mitchell 
and Elliott, follows: 


“Although the decision of the majority 
in this proceeding may fall within the 
ambit of the Commission’s regulatory 
power, when tested solely and strictly 
by legal standards, it has no reasonable 
chance to prevent waste in transporta- 
tion, the primary objective in this series 
of investigations, and it does not repre- 
sent a constructive solution of railroad 
switching and terminal operations. One 
of the obvious objections to this decision 
is that it will have a tendency to prevent 
respondent from discharging, so far as 
terminal operations are concerned, the 
obligations of a common carrier ade- 
quately to serve the expanding needs of 
commerce. It is not the function of 
common carriers to restrict the growth 
of business or the size of industrial 
plants and business establishments by 
withholding a vital service. A common 
carrier’s responsibility is to facilitate 
commerce, not to hinder or impede its 
development. A carrier is entirely out 
of place, therefore, when it is in the 
rear-guard of economic progress. It be- 
longs always in the front ranks. This 
concept of a carrier’s place in the na- 
tional economy is implicit in the com- 
mand of section 1(4) of the interstate 
commerce act that ‘it shall be the duty 
of every common carrier subject to this 
part to provide and furnish transporta- 
‘on upon reasonable request there- 
or * * *” Jt is also declared to be one of 
ne objectives of the national transporta- 
ion policy. 

“These observations would not be im- 
ortant, perhaps, if business and indus- 
ry in this country should be expected to 


remain in a static condition. Growth, 
however, is certain and inevitable. In- 
dustries will become larger; cities will 
expand; industrial and terminal tracks 
will increase in number, and terminal 
operations may well become more intri- 
cate. What shall a carrier do in such 
circumstances—hold back and restrict its 
terminal services or find a way to meet 
the challenge, keep up with progress 
and, by managerial skill and ingenuity, 
avoid unnecessary waste and hold its 
costs within reasonable bounds? These 
should be basic considerations in the 
disposition of these terminal cases. They 
are absent from the majority’s reason- 
ing. 

“The industry here under considera- 
tion is large enough to require more 
than one industrial track to serve its 
needs. That, in reality, seems to be the 
main source of its difficulties. Appar- 
ently, in the majority view, multiple 
tracks do not comport with the idea 
of simple switching. There are no more 
complications, interferences, or hazards 
in connection with the switching at this 
industrial plant than are encountered in 
the switching of public team tracks in 
any large railroad terminal of the coun- 
try. Having gotten into the multiple- 
track class, however, the industry is now 
to be penalized for its failure to provide 
still more tracks, or enough to take care 
of the peak fluctuations in its shipments. 
It would be practically impossible, and 
an economic waste if it were possible, for 
every industry to provide loading and 
unloading tracks sufficient to accommo- 
date the maximum flow of business on 
any day, week or month of the year. 
The industry here involved has provided 
—and in doing so has relieved the car- 
riers from providing—enough tracks to 
take care of its normal volume of busi- 
ness. That ought to meet the situation. 

“One of the deep-seated questions cur- 
rently involved in any consideration of 
the terminal services of rail carriers is 
not within the purview of these investi- 
gations. Since the first decision herein 
Was announced on May 14, 1935 (209 
I.C.C. 11), motor carriers have become 
formidable competitors of the rail car- 
riers. It is common knowledge that 
motor carriers are peculiarly adaptable 
to meeting the needs and conveniences 
of shippers in respect to the loading and 
unloading of freight. ~ Restrictions of 
the rail carriers’ terminal operations in 
the service of an industry without simi- 
lar restrictions on motor carriers ‘is, of 
course, creating an unbalance in regula- 
tion which may lead to unfairness among 
carriers. 

“TI agree with the modifications of the 
prior report which are approved by the 
majority. But the report has not gone 
far enough in revising the former con- 
clusions. 


“T would approve the practices which 


the industry and the carriers have 


worked out as a satisfactory and lawful 
solution of the terminal operations at 
the plant in question. Any further re- 
strictions will be unnecessary and bur- 
densome to both carrier and shipper.” 


Commissioner Arpaia, dissenting, said: 


“The record does not indicate previous 
complaint either by other shippers or 
other carriers. Neither does it show that 
the placement of cars on the industry 
tracks was of material value to the ship- 
per. Rather, the record is convincing 
that the method of serving the industry 
was most expeditious and convenient to 
the carrier. These facts should have been 
readily apparent upon first inspection. 
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The fact is, as the Chairman points out 

in his dissenting expression, to insist on 

a change in the method of serving this 

—_ would produce wasteful transporta- 
on. 

“The question then arises in this case: 
Was a full scale investigation on our own 
initiative warranted. There can be no 
doubt that substantial and flagrant pref- 
erences have been granted to shippers by 
railroads in services beyond those in- 
cluded in the line-haul rate. However, I 
question whether this Commission can 
afford the luxury of the formal investiga- 
tion and prosecution of matters of this 
kind where obviously the preference is 
not undue, the practice is not unfair be- 
tween carriers, nor is the deviation from 
published tariffs material. 

“The effect on transportation of the 
service objected to by the majority in 
this case is insignificant, if not, in my 
opinion, nonexistent. I accept the modi- 
fications of the prior report as proper. 
The practice of the carrier and shipper 
in this factual situation warrants no 
criticism from us.” 

The Commission’s order requires the 
Pennsylvania to cease and desist on or 
before September 6, 1953, and thereafter 
to abstain from the unlawful practice 
found in the report. 


Agricultural Commodities 
Exemption Ruling Modified 
In View of Court Decisions 


By a report and order on recon- 
sideration in MC-C-968, Determina- 
tion of Exempted Agricultural Com- 


modities, the Commission, with 
Commissioner Knudson not partici- 
pating, has modified its findings in 
prior report, 52 M.C.C. 511, and has 
found cleaned or scoured wool and 
mohair, and redried leaf tobacco to 
be within the meaning of the words 
“agricultural (including horticul- 
tural) commodities (not including 
manufactured products thereof)” as 
used in section 203(b) (6) of the in- 
terstate commerce act. 


In the prior report the Commission 
said it determined the meaning of the 
words “agricultural commodities (not in- 
cluding manufactured products thereof)” 
as used in section 203(b) (6) and specified 
certain commodities or classes of com- 
modities which it believed to come within 
that designation. It noted that by 
amendment approved July 9, 1952, the 
quoted designation or term was changed 
to read: “agricultural (including horti- 
cultural) commodities (not including 
manufactured products thereof).” 

In the light of court decisions, the 
Commission said it reopened the pro- 
ceeding for reconsideration, on its own 
motion, solely for the purpose of deter- 
mining whether cleaned or scoured wool 
and mohair, and redried leaf tobacco, 
were agricultural commodities within the 
meaning of section 203(b) (6). 

The Commission said that in the prior 
report it stated that wool and mohair 
were scoured—usually at a point off the 
farm—for the purpose of getting it clean 
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by removing fats, oils, and dirt. It said 
it concluded that the cleaning and scour- 
ing of wool and mohair caused a suffi- 
cient change in the products to bring 
those commodities outside of the scope 
of an unmanufactured agricultural com- 
modity. 

In Interstate Commerce Commission v. 
Wagner (civil action No. 1411), decided 
May 1, 1953, by the U. S. district court 
for the middle district of Tennessee, 
Nashville division, the Commission said 
it sought to enjoin the defendant from 
transporting for compensation, as a com- 
mon or contract carrier by motor vehicle, 
scoured wool and certain wool products, 
in interstate or foreign commerce, with- 
out a certificate or permit issued by it. 
The Commission said Wagner contended 
that he did not require authority to en- 
gage in such transportation for the rea- 
son that the described commodities were 
agricultural commodities within the 
meaning of section 203(b)(6). After de- 
scribing the manner in which raw wool 
was scoured—usually by washing through 
a series of vats of water containing a 
chemical detergent, then rinsed in fresh 
water and dried—the court concluded 
that the scouring process did not change 
the form of the raw wool, said the Com- 
mission. The court held, it said, that 
scoured wool so processed “is not a man- 
ufactured commodity and comes within 
the designation of ‘agricultural com- 
modities (not including manufactured 
products thereof)’ as contemplated by 
the terms and provisions of section 
203 (b) (6) * * *.” 

“Upon further consideration of the 
matter and of the holding of the court 
in the cited case, we conclude that 
scoured wool is an agricultural commod- 
ity within contemplation of section 203 
(b) (6),” said the Commission. “Since in 
the prior report scoured wool and cleaned 
or scoured mohair were deemed to be in 
the same class because of similar char- 
acteristics, it follows that the latter com- 
modity likewise should be found to be 
an unmanufactured agricultural com- 
modity, and we so conclude.” 


In the prior report the Commission 
said it also stated that redrying was a 
method of standardizing the moisture 
content of leaf tobacco, usually per- 
formed at a central assembly point, by 
running the tobacco through a redrying 
plant where the moisture was removed 
by mechanical means and a certain 
amount of moisture was thereafter added 
to the extent necessary for packins 
There, the Commission said it reccs 
nized the question of whether or : 
redried leaf tobacco was an unmanu- 
factured agricultural commodity was 
close but it concluded. that the charac- 
teristics of dried leaf tobacco had been 
altered to such an extent as to remove 
the resulting product from the category 
of an unmanufactured agricultural com- 
modity. 

In Interstate Commerce Commissi?n v. 
Yeary Transfer Co., 104 F. Supp. 245, the 
Commission said it sought to enjoin the 
defendant from transporting redried leaf 
tobacco for compensation as a common 
carrier by motor vehicle, in interstate 
or foreign commerce, without a certifi- 
cate. After describing the manner in 
which leaf tobacco was redried, it said, 
the court concluded that this commodity 
was an agricultural commodity within 
the meaning of section 203 (b) (6) as 





contended by the defendant. This deci- 
sion, said the Commission, was affirmed 
in Interstate Commerce Commission v. 
Yeary Transfer Co., 202 F. 2d 151. 
“Upon further consideration of the 
matter and of the holding of the courts 
in the cited proceedings,” said the Com- 
mission, “we conclude that redried leaf 
tobacco is an agricultural commodity 
= the meaning of section 203 (b) 
Wag 





Two Truck Lines Required 
To Raise ‘Exceptional Rates’ 
Used After Minimum Order 


On reconsideration of a prior re- 
port, the Commission, division 2, has 
required two truck lines to increase, 
to a specified level, certain “excep- 
tional rates” that those carriers pub- 
lished and regarded as not subject to 
an I.C.C.-prescribed minimum rate 
order directing them. to increase 
their class rates to the levels of those 
contained in specified tariffs of the 
Central States Motor Freight Bureau, 
Inc., agent. 


The respondents, Arbet Truck Lines, 
Inc. (known as Ready Truck Lines, Inc., 
until authorized on January 23, 1953, to 
change its name) and Star Freight, Inc., 
were ordered by the Commission, in con- 
nection with the instant report in MC- 
C-1144, Central. States Motor Freight 
Bureau, Inc., v. Ready Truck Lines, Inc., 
embracing MC-C-1158, Central States 
Motor Freight Bureau, Inc., v. Star 
Freight, Inc., to increase the so-called 
“exceptional rates” on or before August 
10, on not less than 15 days’ notice. 

Under terms of the order, the re- 
spondents must apply, “in lieu of the 
class rates contained in tariffs, as amend- 
ed, MF-I.C.C. No. A-2 of Ready Truck 
Lines, Inc., and MF-I.C.C. No. 5 of Star 
Freight, Inc., respectively,” rates desig- 
nated as follows: 

“(a) Class rates at the regular classes 
which are not less than the class rates at 
the corresponding classes in effect on 
May 3, 1951, contained in tariffs, as 
amended, MF-I.C.C. Nos. 178, 191, 194, 
195 and 196 of Central States Motor 
Freight Bureau, Inc., agent; and (b) 
class rates at the exceptional classes 
which are not less than such exceptional 
class rates would be if they reflected ap- 
proximately the same relations to the 
regular class,,rates prescribed in (a) 
above as the exceptional class rates 
did to defendants’ regular class rates in 
effect May 3, 1951.” -~ 


Defendants and Rate War 


The Commission said that in its 
original report in these proceedings, 54 
M.C.C. 389, it had made the findings, 
among others, that the class rates of the 
two defendant truck lines were unduly 
low in violation of section 216 of the 
act, contributed to a rate war among 
motor common carriers generally in cen- 
tral territory, and were causing destruc- 
tive competitive practices contrary to 
the national transportation policy; and 
that the defendants’ unlawful rates and 
practices could be corrected by prescrip- 
tion of minimum reasonable class rates. 
Such minimum rates were prescribed by 
the Commission’s order of May 26, 1952. 

In a petition in which it asked modi- 
fication or clarification of the prior re- 
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port in MC-C-1144, the Central States 
Motor Freight Bureau informed the 
Commission that on July 23, 1952, the 
defendants had increased or canceled 
certain class rates, but that the de- 
fendants had failed to take like action as 
to other class rates and thus had violated 
the Commission’s order of May 26, 1952, 
said the Commission. 

“These other rates,” it continued, “are 
for classes generally in addition to the 
usual classes contained in the govern- 
ing classification and, for the most part, 
are assigned to articles: which are con- 
tained in exceptions to the classifica- 
tion... 

“The defendants had and have rates 
under a number of classes which were 
not and are not contained in the com- 
plainant’s tariffs, and these will be re- 
ferred to herein as exceptional classes 
and exceptional rates. The classes which 
on May 3, 1951, were common to the 
defendants’ and the complainant’s 
tariffs will be referred to as the regular 
classes and the rates thereunder as the 
regular class rates. 


‘Purported Compliance’ 

“In purported compliance with our 
original order, the defendants increased 
their regular class rates to the pre- 
scribed bases of rates, but in connection 


_ with the exceptional rates, they canceled 


some and made some increases in others. 


“The complainant asserts that our or- 
der requires the cancellation of all ex- 
ceptional rates. The defendants, on the 
other hand, appear to be of the opinion 
that our order does not include the ex- 
ceptional rates. All of the defendants’ 
class rates are embraced in these pro- 
ceedings, and the statements of fact, 
conclusions, and findings in the original 
report dealt with all of the defendants’ 
class rates .. . An exclusion of the ex- 
ceptional class rates from increases sim- 
ilar to the increases in the regular class 
rates would result in distortions, dis- 
parities, and prima facie unlawfulness 
in the defendants’ rate structures. 


“Rates at the exceptional classes with 
letter suffixes as, for example, 55K, 50K, 
and 40J, generally are made at certain 
amounts above or below the rates in the 
corresponding numbered classes without 
suffixes. Rates at exceptional classes 
without suffixes as, for example, classes 
42.5, 37, and 52 reflect, for the most part, 
approximately these numbered percent- 
ages of the first-class rates. And this 
is also generally true of the regular 
numbered classes. 


Distortion of Rate Structure 


“For example, from Chicago, Iil., to 
Cincinnati, O., Ready’s truckload rates 
on May 3, 1951, were 51 cents at class 
55K and 54 cents at class 55, indicating 
that the class-55K rate was made by 
deducting 3 cents from the class-55 rate 
which was approximately 55 per cent of 
the first-class rate of 97 cents. The first- 
class rate was, on July 23, 1952, increased, 
as required by our order, to $1.58, and 
Similarly the class-55 rate to 87 cents, 
but the exceptional class-55K rate was 
on July 23, 1952, only 56 cents which is 
31 cents less, instead of 3 cents less 
than the class-55 rate. Again, on May 
3, 1951, the truckload class-40J and 
class-40 rates were 40 cents and 39 cents, 
respectively ... On July 23, 1952, the 
class-40 rate was increased to 64 cents, 
but the class-40J rate was, on that date, 
only 44 cents or 20 cents lower, instead 
of 1 cent higher, than the class-40 rate. 
If the class-55K and class-40J rates 
were adjusted to reflect their usual rela- 
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tions to classes 55 and 40, respectively, 
the class-55K rate would be 84 cents and 
the class-40J rate would be 65 cents... 
These examples are typical of the dis- 
parities resulting from the failure of the 
defendants to deal realistically with the 
rates at the exceptional classes. More 
important than the resulting distorted 
rate structures is the maintenance of 
a level of rates condemned as unlawful 
and substantially helow the minimum 
reasonable basis found lawful in our 
original report. 

“... The lawfulness of the ratings as- 
signed to articles is not in issue in these 
proceedings. We do not decide here 
whether the order of May 26, 1952, af- 
fords justification for defendants’ in- 
action in respect of these exceptional 
class rates .. .” 


Section 4 Relief Granted 
On Coal Between Southern 


Mine and Destination Areas 
The Commission, division 2, has 


. granted railroads authority, on con- 


ditions, to establish and maintain 
rates on bituminous coal and coal 
briquettes, in carloads, from coal 
mining districts in Alabama, Geor- 
gia, Kentucky, Tennessee, Virginia, 


and West Virginia, to destinations in’ 


Alabama, Florida, Georgia, Tennes- 
see, North Carolina, South Carolina, 
and Virginia, without observing the 
long-and-short-haul provision of 
section 4 of the interstate commerce 
act. 


A report and order were issued in 
Fourth-Section Application No. 15755, 
Coal and Coal Briquettes in the South, 
embracing 25 fourth section applications 
and two fourth section orders. Except in 
one case, No. 16121, relief was granted 
temporarily by various fourth-section 
orders, said the Commission. The order 
was fourth-section order No. 17510. 

Three hearings were held in the cases 
and final disposition of the applications 
was “greatly delayed” because of con- 
ditions arising out of, and subsequent to, 
World War II, the filing of additional 
applications, and the various general 
rate increases which were authorized 
from time to time, said the Commission. 

It said the applications were sup- 
ported by Randall Fuel Co., operator of 
a mine in Harlan county, Ky., and seller 
of coal in wholesale quantities through- 
out the southeast and Carolina Territory, 
associations of coal operators in the 
considered producing fields, four textile 
mills at Union, S.C., and Randall Bros., 
Inc., and Campbell Coal Co., dealers in 
coal in Atlanta, Ga. No opposition to the 
relief sought developed at the hearings, 
the Commission said. 

Generally speaking, it said, the relief 
sought in all of the applications was 
substantially of the same character. The 
testimony and evidence presented at the 
last hearing was devoted mainly to 
bringing the record up to date, supple- 
mented by testimony and exhibits ex- 
Plaining and justifying certain individual 
Situations, said the Commission. 

The report embraced fourth-section 
applications Nos. 15756, 15757, 15842, 
1€121, 16411, 16480, 17563, 18254, 19696, 
19703, 20017, 20151, 20397, 20945, 23832, 
24097, 24486, 24620, 24799, 25106, 25208, 





26001, 26170, 26783, and 26960, also 
fourth-section orders Nos. 10533 and 
10668. 


The Commission said that the origin 
territory, generally known as the West 
Virginia, southwestern Virginia, Ken- 
tucky-Tennessee, and Alabama fields, ex- 
tended more or less continuously from 
southern West Virginia along the Vir- 
ginia-Kentucky state line, through 
Tennessee and northwestern Georgia to 
central Alabama. It said the origins, as 
well as the destinations generally, were 
grouped for rate-making purposes. 

The Commission said that in instances 
where it had employed earnings limita- 
tions to restrict relief granted, generally 
they had been based on car-mile earn- 
ings when the loading was less than 
40,000 pounds, and on ton-mile earnings 
when loading was 40,000 pounds or 
heavier. With respect to heavy loading 
commodities such as coal, however, the 
Commission said it had recognized that 
car-mile earnings provided more signifi- 
cant figures than ton-mile earnings. 


LC.C. Findings 


The Commission’s findings follow: 

“We find that a special case has been 
presented which warrants the granting 
of relief, subject to the limitations and 
conditions hereinafter prescribed, and 
that under such relief the proposed rates 
will be reasonably compensatory. 


“Applicants in No. 15755 and other ap- 
plications enumerated in appendix A 
hereto, except as hereinafter specifically 
provided, will be authorized to con- 
tinue, and to establish and and main- 
tain, over existing routes as described 
in said applications for the transporta- 
tion of bituminous coal and coal bri- 
quettes, in carloads, from and to points 
embraced in the applications, the lowest 
rates that may be constructed over any 
line or route from and to the same 
points on the bases and in the manner 
described in the applications, increased 
as authorized in subSequent general in- 
creased rate proceedings to and includ- 
ing August 2, 1949, and subject to gen- 
eral increases authorized April 11, 1952, 
and to maintain higher rates from, to, 
and between higher-rated intermediate 
points; provided that the rates from, to, 
and between higher-rated intermediate 
points embraced in Corporation Comm. 
of N.C. v. Aberdeen & R.R. Co., 200 


I.C.C, 571 and 204 I.C.C. 276; Consumers: 
Coal Corp. v. Atlantic & Y. Ry. Co.; 


213 I.C.C. 343; Coal from Va., Ky., and 
Tenn., to the Southeast, 229 I.C.C. 731; 
Carolina Coal Consumers Conference v. 
A. & R. R. Co., 270 I1.C.C. 291; and Coal 


‘from Southwest Virginia to South Caro- 


lina, 278 I.C.C. 19, shall not exceed rates 
constructed on the bases and in the 
manner prescribed or approved in those 
proceedings, plus subsequently author- 
ized general increases; provided further 
that rates from, to, and between other 
higher-rated intermediate points shall 
not be increased except as may be au- 
thorized by this Commission; provided 
further, that rates from, to, and be- 
tween any higher-rated intermediate 
point shall not exceed the lowest com- 
bination of rates subject to the inter- 
state commerce act; and provided fur- 
ther, that the relief authorized shall 
not apply over any line or route over 
which the earnings under the proposed 
rate, increased as authorized in subse- 


‘quent general increased rate proceedings 


on and prior to August 2, 1949, are lower 
than 25 cents per car-mile, based on a 
minimum carload weight of 100,000 
pounds, except that where earnings over 
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routes from Chesapeake and Ohio New 
River District base group or Virginia 
Pocahontas-New River district base 
group to the destinations here consid- 
ered conform to the minimum revenue 
requirements above stated, relief shall 
apply over the same routes from Chesa- 
peake and Ohio Kanawha differential 
group or Virginian Kanawha differen- 
tial group (consisting of mines on New 
York Central, Campbell’s Creek Rail- 
road Co., Kelly’s Creek Railroad Co., and 
Kelly’s Creek and Northwestern Rail- 
road Co., respectively, to the same desti- 
nations. 

“Orders Nos. 10533 and 10668, as modi- 
fied, authorize certain fourth-section re- 
lief in connection with rates on coal 
over routes from and to points embraced 
in application No. 15757 which is in 
conflict with that granted herein, and 
this relief will be rescinded. 

“Applications Nos. 15842, 16480, 18254, 
19696, and 19703, having been with- 
drawn from consideration at the last 
hearing will be denied. 

“All other and further relief prayed 
by these applications will be denied, and 
all relief previously authorized by other 
outstanding orders, to the extent that 
it is in conflict with that authorized 
herein, will be rescinded.” 


Switching Charges at Grain 
Transit Milling Stations 


Held Illegal by Commission 


The practice of adding switching 
charges at Fergus Falls and Morris, 
Minn., on carloads of grain moving 
from northwest producing areas to 
eastern destinations, and milled in 
transit at those two points, has been 
found by the Commission, division 2, 
as contrary to the findings of the 
Commission in prior reports. 


Chairman Alldredge and Commissioner 
Elliott, in separate concurring expres- 
sions, said that they concurred in the 
instant report under the authority of 
the Commission’s decision in General 
Mills, Inc., v. Chicago, M., St. P. & P. R. 
Co., 278 I.C.C. 591, 280 I.C.C. 28, 

The division found the practice un- 
reasonable and unduly prejudicial for 
the future but not in the past, by a 
report and order in No. 30679, Red River 
Milling Co., v. Great Northern Railway 
Co., et al., embracing No. 30679, Sub. 1, 
Green’s Milling Co., v. Same. The order 
for the future was made effective Sep- 
tember 30, on 30 days’ notice. 


The division said that the involved 
complaints were based on the non- 
absorption of switching charges at the 
complainants’ mills on non-competitive 
traffic and the absorption of such 
charges, or the applicability of the line- 
haul rates without added switching . 
charges on like traffic at competitive 
mill points in the northwest, western 
transit stations, west coast mills, eastern 
interior transit stations, and eastern 
markets or gateways. 

It said that Fergus Falls and Morris 
were served by the Great Northern and 
the Northern Pacific Railway Co., but 
that the complainants’ mills were only 
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on the line of the Northern Pacific and 
that the Northern Pacific performed all 
inbound and outbound switching. 

The Great Northern absorbed switch- 
ing charges when no charge was made 
for switching like traffic moving over 
competing lines, but the Great Northern 
did not absorb switching charges when 
participation in a line-haul by another 
— was not possible, the Commission 
said. 

In some instances, it said, although 
the line-haul transportation might be 
competitive with another carrier, switch- 
ing charges nevertheless were not ab- 
sorbed because of alleged differences in 
the transit service accorded. 

Complainants purchased grain after 
sampling or inspection, which was avail- 
able to them only at Minot and Grand 
Forks, N.D., points local to the Great 
Northern, the Commission said. It said 
that the inbound shipments to Fergus 
Falls and Morris had to be transported 
by that carrier, and were, therefore, non- 
competitive with the Northern Pacific. 

“If the inbound shipments are non- 
competitive, the outbound shipments also 
are non-competitive,” it said, “since 
the outbound movement on grain stored, 
cleaned, or milled in transit is restricted 
to the carrier performing the inbound 
line-haul.” 

The Commission said that the out- 
bound shipments of grain, flour, and 
feed from Fergus Falls moved on transit 
balances resulting from the basic or flat 
rates from primary origins to Minne- 
apolis, and on shipments destined to 
points beyond Minneapolis there was ap- 
plied, in addition, the applicable propor- 
tional rate or rates. It said that com- 
plainants also competed with other mills 
at points intermediate to Minneapolis. 

In the General Mills case, the Com- 
mission said that it was found that 
failure to absorb switching charges on 
non-competitive grain while absorbing 
such charges at competing mills, con- 
stituted an unreasonable practice as well 
as a Violation of sections 2 and 3 of 
the interstate commerce act. 

The Commission said it was’ not con- 
vinced that the controlling facts in that 
proceeding were sufficiently different 
from those in the instant proceeding to 
warrant different conclusions. 


It found that the assailed practice in 
the instant proceeding was not shown to 
have resulted in unreasonable charges 
in the past or otherwise to have caused 
damage to the complainants. 


In his concurring opinion, Chairman 
Alldredge said that as a member of a 
division he should follow the precedents 
of the Commission and that the prin- 
ciples of the General Mills case seemed 
to be controlling in this proceeding.. He 
added that the finding that complainant 
competed in an area intermediate to 
Minneapolis with other interior mills 
at which switching charges either did 
not apply or were absorbed, and where 
the same transit privileges enjoyed by 
the complainants were available to their 
competitors, was, standing alone, suf- 
ficient to support the conclusion that 
section 3 was violated. 

Commissioner Elliott said that he con- 
curred solely on the authority of the 
decision in the General Mills case and 
that if that decision was to be reversed, 
it should be done by the Commission 
and not by a division. 


S.W. Rails’ Petition for 
Postponement of Vegetable 


Divisions Order Is Denied 


The Commission has denied a peti- 
tion of southwestern railroads ask- 
ing it to amend its order in the pro- 
ceeding dealing with the division of 
through rates between those carriers 
and carriers in Official Territory, so 
as to except fresh vegetables from 
the Commission’s conclusions on the 
ground that the order required 
transportation of fresh vegetables on 
divisions which were not compensa- 
tory and, was therefore, in violation 
of the Fifth Amendment of the Con- 
stitution (T.W., June 20, p. 18). 

Reasons for denial of southwestern rail 
respondents’ petition for further hear- 
ing with respect to divisions of joint 
interterritorial rates on fresh vegetables 
were set forth in the Commission’s sec- 
ond supplemental report and order in 
No. 29886, Official—Southwestern Divi- 
sions, In The Matter of Divisions of 
Joint Rates Between Official and South- 
western Territories. 

In their petition for further hearing, 
southwestern railroads said that three 
special train studies, covering three prin- 
cipal routes of movement of the traffic, 
showed that the revenue accruing to 
them under the prescribed divisions 
would be $2,979,246. The out-of-pocket 
costs of handling the traffic in the trains 
studied, the railroads said, would be 
$3,377,380, and that the prescribed rev- 
enue would fail to meet out-of-pocket 
cost by $794,134, equalling 26.66 per cent. 

The Commission said that the re- 
spondents further stated that they were 
prepared to submit evidence based on 
studies of actual train movements for 
all routes showing that revenues pre- 
scribed the Commission’s order would 
fail to cover out-of-pocket costs by 
$1,239,410. 

Cost evidence in the nature of that 
presumably contained in the special stu- 
dies mentioned in the petition, the Com- 
mission said, was not introduced by 
either the southwestern or the eastern 
respondents. It said that a considerable 
amount of evidence based on form A 
(out-of-pocket and constant costs in- 
cluding 6 per cent return on investment, 
less accrued depreciation), which pur- 
ported to show that the total revenue 
from the interterritorial vegetable traf- 
fic was less than the combined costs of 
the transportation performed by the two 
groups of carriers, was introduced. 

The Commission said that the form A 
costs were applied to a movement of 2,- 
048 carloads of fresh vegetables from 
Southwestern Territory to eastern des- 
tinations in 1948, with the average hauls 
being 1,101 miles in Southwestern Ter- 
ritory and 815 miles in the east. It said 
that under existing divisions the south- 
western lines received approximately 62 
per cent of the revenue and the eastern 
lines about 38 per cent. 

As the eastern lines applied the form 
A costs, the Commission said, it was in- 
dicated that those lines incurred 50.68 
per cent of the total expense and the 
southwestern lines 49.32 per cent. It 
said southwestern respondents submitted 
a revision of eastern lines’ exhibits 
showing southwestern lines’ proportion 
of total costs as 56 per cent and that of 
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eastern lines as 44 per cent. 

The Commission stated that although 
the evidence now in the record, on its 
face indicated that neither group was 
receiving revenue equal to its costs un- 
der existing divisions and that in the 
event of reductions in the divisions of 
the southwestern lines the cost disad- 
vantage of those lines would be en- 
larged, they did not see fit to offer evi- 
dence of the kind which they now sought 
to submit. 

“This proceeding has been pending for 
more than 5 years,” the Commission said. 
“We see no reason for affording the 
southwestern lines an opportunity to re- 
litigate the factual question of the rea- 
sonableness of their divisions on the 
ground that constitutional rights are in- 
volved.” 

Furthermore, the Commission con- 
tinued, even if the proffered evidence 
were accepted as proof that the pre- 
scribed divisions of the southwestern 
lines would be noncompensatory as 
claimed, under the principle stated in 
Baltimore & Ohio R. Co. v. United 
States, 345 U.S. 146, 149-50, this would 
not be a circumstance of controlling im- 
portance. 

Commissioners Lee 
noted dissent. ~ 

Commissioner Cross did not partici- 
pate in the decision. 


and Alldredge 





Reparation Awarded on Rail 
Humus Shipments; Increases 
Unauthorized, Says I.C.C. 


Reparation has been awarded by 
the Commission, division 2, on find- 
ing applicable but unjust and un- 
reasonable to the extent that they 
included increases not found au- 
thorized, rail rates charged on 48 
carload shipments of humus, in bulk, 
moved from Hyper-Humus, N.J., to 
destinations in Kentucky, Maryland, 
Massachusetts, Pennsylvania, Vir- 
ginia and the District of Columbia, 
between January 7, 1947, and Novem- 
ber 16, 1948. 


A report was issued in No. 30487, F. W. 
Bolgiano & Co., Inc., et al. v. Balti- 
more & Ohio Railroad Co., et al. Com- 
missioner Elliott dissented in part. 

The main question presented, said the 
Commission, was whether or not the de- 
fendant railroads were authorized to in- 
crease the rates on humus 25 per cent. 

It said the rates charged on the ship- 
ments were. based on a Classification 
exceptions rating of column 17.5, mini- 
mum 50,000 pounds. The increase in 
these basic rates, stated as published 
pursuant to authority granted by the 
Commission on December 5, 1946, was 
25 per cent, it said. The rates sought 
were these basic rates increased in the 
manner that rates on fertilizers were 
increased for which the authorization 
was 20 per cent, subject to a maximum 
of 6 cents a 100 pounds, or $1.20 a net 
ton, said the Commission. 

The Commission said that in Ex Parte 
162, Increased Rates, Fares, and Charges, 
1946, 266 I.C.C. 537, 618, the Commis- 
sion authorized for fertilizers, not other- 
wise specified, group 640, an increase 
of 20 per cent, subject to a maximum of 
6 cents a 100 pounds or $1.20 a net ton. 
Humus was one of the commodities in 
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hat group, it said, adding that the full 
25 per cent increase which the defend- 
ants applied to the basic rates was au- 
thorized to apply to rates within Offi- 
cial Territory only when increases were 
not. otherwise provided. 

“Whether or not humus is in fact a 
fertilizer,” said the Commission, “the de- 
fendants were not authorized to increase 
the rates on humus and other commod- 
ities embraced in group 640 in excess of 
20 per cent, subject to a maximum of 6 
cents per 100 pounds, or $1.20 per net 
ton.” 

It said the rates charged were pub- 
lished and filed in the manner prescribed 
in section 6 of the interstate commerce 
act and were the applicable rates, even 
though not published in accordance with 
the authority stated in the tariff. The 
Commission cited Bacon Bros. v. Ala- 
bama G.S.R. Co., 263 I.C.C. 587, 590. 

“The assailed rates,” said the Commis- 
sion, “were increased by the defendants 
under color of approval by this Com- 
mission in a general revenue proceeding 
in which authority was sought and 
granted, because of an emergency, to de- 
part from the usual method of rate pub- 
lication and to reduce the statutory filing 
time for the tariffs. The proper course 
for the defendants to have followed, if 
they were dissatisfied with the general 
increase and maximum authorized for 
humus, was to publish the desired in- 
crease upon statutory notice after pub- 
lication of the increase authorized. The 
complainants in that event could have 
filed protests and requests for the sus- 
pension of the increased rates. In view 
of the fact that these increases were 
named in tariffs which became effective 
on short notice, and the complainants 
were thereby prevented from exercising 
the statutory right that otherwise would 
have been available to enter a protest 
before the increased rates took effect, it 
must be concluded that the collection by 
the defendants of charges which in- 
cluded increases in excess of those au- 
thorized by the Commission resulted in 
unjust enrichment of the defendants at 
the complainants’ expense, and that rep- 
aration on the shipments to the extent 
of the unjust enrichment is warranted. 
Acme Peat Products v. Akron, C. & Y. R. 
Co., 277 I.C.C. 641, 646. 

“In view of our findings as to unrea- 
sonableness of the assailed rates, the al- 
legation of undue prejudice need not be 
considered.” 

Commissioner Elliott said he could not 
agree that the ‘assailed rates were unjust 
and unreasonable. He said he believed 
the decision of the majority would do 
exactly that which the Supreme Court 
had said the Commission could not do, 
Namely, permit complainants to “re- 
cover what though called damages 
would really be a penalty.” He said the 
Measure of the penalty would be the 
amount of the so-called unjust enrich- 
ment. ; 





Forwarding Authority Denied 


The Commission, division 4, has denied 
a freight forwarder application for au- 
thority to transport commodities gen- 
eraily from points in the New York, N-Y., 
commercial zone to Miami, Fla., when 
consigned for export to the Republic of 
Colombia. 

_ The Commission, by a report and order 
in 'F-222, North-South Transport Cor- 
Portion, Freight Forwarder Application, 
Saic that the only parties who testified 
i support of the application were the 


common officers and directors of the ap- 
plicant and its affiliates. It said that 
applicaht contended that almost all of 
the customers from whom business was 
obtained were located in Colombia which 
made the taking of testimony expensive. 

The Commission said that the inabil- 
ity of applicant to obtain shipper support 
for its application to engage in forwarder 
service did not relieve it of the statutory 
burden of proving that the proposed 
service would be consistent with the pub- 
lic interest and the national transporta- 
tion policy. It said that applicant had 
not met that burden and that the mere 
desire of the owners of a foreign freight 
forwarding business to establish their 
own domestic forwarder service did not, 
standing alone, justify the granting of 
@ permit. Commissioner Mahaffie did 
not participate in the disposition of the 
proceedng. 





I.C.C. Awards Reparation — 
On Government Shipments 


Of Cement in Northwest 


By a report in No. 30891, United 
States of America v. Great Northern 
Railway Co., et al., the Commission, 
division 2, has awarded reparation 
on finding unjust and unreasonable 
railroad rates on cement, in covered 
hopper cars, from Metaline Falls and 
Irvin, Wash., to Coram, Mont. Com- 
missioner Elliott noted a dissent. 


“We are not unmindful of the fact,” 
said the Commission, “that fluctuations 
in the movement of traffic are common 
under any scale of rates designed for 
general application, and that such rates 
are not to be condemned on that ac- 
count. 

“However, special situations sometimes 
arise in which the application of the 
general level of rates designed to accom- 
modate the average flow of traffic may, 
because of special circumstances, prove 
to be unjust and unreasonable. 

“That, in our judgment, is the situa- 
tion here. In the light of the rate com- 
parisons of record and other pertinent 
evidence in this proceeding, we conclude 
and find that the assailed rates were 
unjust and unreasonable to the extent 
that they exceeded a rate of 32 cents at 
the actual weight of the lading, but not 
less than 140,000 pounds.” 

It said the government had alleged 
that the rates were unlawful when 
applied on cement, in bulk, minimum 
weight 140,000 pounds. 

The Commission said the assailed rates 
were 32 cents a 100 pounds plus a 4 per 
cent surcharge prior to September 1, 
1949; 35 cents on and between that date 
and April 3, 1951; 36 cents on and be- 
tween April 4 and August 27, 1951; and 
35 cents plus a 6 per cent surcharge on 
and between August 28, 1951 and May 1, 
1952. Effective May 2, 1952, it said, the 
surcharge became 15 per cent. 

It said the government asked the Com- 
mission to find that rates charged were 
unreasonable to the extent that they 
exceeded 27 cents, minimum 140.000 
pounds, and to award reparation in an 
amount approximating $556,000. 


Reclamation Project 
The Commission said that the govern- 
ment, through its Bureau of Reclama- 
tion, Department of the Interior, con- 
tracted with three cement companies in 
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June 1948, to furnish cement for con- 
struction of the Hungry Horse dam and 
power plant on the Flathead River in 
northwestern Montana, It said the ship- 
ments moved in covered hopper cars of 
140,000 pounds capacity, and usually in 
multiple-car lots. 

“The Bureau of Reclamation, early in 
1948,” said the Commission, “requested 
the Great Northern to consider the es- 
tablishment, under section 22 of the act, 
of reduced rates from seven producing 
origins to Coram for the transportation 
of the cement required for the Hungry 
Horse project. In support of this request 
it was stated that the potential move- 
ment at the peak of construction of the 
project would approximate 20 carloads 
of 100,000 pounds each per day. This 
request was declined by the carriers on 
the ground that reduced rates, the basic 
rates here assailed, had been established, 
on December 29, 1947, from Irvin and 
Metaline Falls in anticipation of the 
movement of cement for this project. 
The carriers expressed a willingness to 
establish rates on the same basis from 
other prospective origins. The complain- 
ant continued, until the middle of 1951, 
fruitless efforts to obtain lower rates and 
then filed this complaint.” 

The Commission said the government 
insisted that unusually favorable cir- 
cumstances attendant on the movement 
of the traffic fully justified the rate of 
27 cents sought. 

It also said that reduced section 22 
rates, subject to minima of 100,000 
pounds or more, had been established 
by rail carriers other than the de- 
fendants for the movement of cement 
required for the construction of various 
dams in other reclamation projects. 
Among these, it said, were the Davis 
Dam near Louise, Ariz., the Shasta Dam 
at Coram, Calif., and the Friant Dam at 
Friant, Calif. 

It said the defendents had profited 
from the large movement of cement 
which would not recur. 

“The extremely heavy loading permit- 
ted the carriers to earn high car-mile 
revenues,” it continued. “The defendants 
also benefited from the expedient man- 
ner in which the cars were handled at 
destination. The receiver of the cement 
also contributed to the lower costs inci- 
dent to the movement and delivery of 
this traffic. To this extent, at least, de- 
fendants received compensation which 
was over and above their just due. 

“The explanation of defendants that 
the rates voluntarily established by them 
in several instances in this general ter- 
ritory were designed to accommodate 
special movements of cement traffic does 
not invalidate such comparisons in de- 
termining what is just and reasonable in 
this instance. This was in itself a specia! 
movement very similar in characteris- 
tics to those for which the carriers pro- 
vided rates lower than the general level 
applicable in the same area. The actual 
loading here was equal to the loadings 
contemplated by those special rates.” 





Southern Railway Accident 


The Commission, by Commissioner 
Patterson, by a report in No. 3519, 
Southern Railway Co., in Re Accident 
at Manassas, Va., on June 3, 1953, has 
found that the rear-end collision -be- 
tween a freight train and a passenger 
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train was caused by failure to operate 
the following train in accordance with 
signal indications. 

The Commissioner said the accident 
resulted in the death of two train serv- 
ice employes, and the injury of 40 pas- 
sengers, one person carried under con- 
tract and one railway-mail clerk. 





Commission Prescribes Rail 
Petroleum Rates Under Tank 


Trucks for Over 75 Miles 


Stating that it was impossible gen- 
erally for the railroads to compete 
with pipe lines, the Commission, di- 
vision 2, has prescribed a rate ad- 
vantage on refined petroleum traffic 
for the railroads over motor tank 
truck carriers for distances greater 
than 75 miles. 


By a report and order in I. and S. No. 
5853, Petroleum, Colorado and Wyoming 
to W.T.L. Territory, the Commission 
said the proceeding was part of a gen- 
eral effort by the railroads to regain 
some of the refined petroleum traffic 
lost to motor carriers moving from 
points in Wyoming and Colorado to 
Western Trunk Line Territory points. 


It said that Fourth Section Applica- 
tion No. 25362, Petroleum, Colorado and 
Wyoming to W.T.L. Territory, was em- 
braced in the proceeding. Commissioner 
Alldredge dissented: 

By schedules filed to become effective 
on October 1, 1950, and later, the re- 
spondent railroads proposed reduced 
rates on gasoline and light oils, in tank 
car loads, from pipe line terminals and 
refineries in Wyoming and Colorado to 
destinations in Wyoming, Colorado, and 
the western portions of South Dakota, 
Nebraska, and Kansas, generally 1.5 
cents a 100 pounds lower than the motor 
tank truck rates, the Commission said. 
It said that by voluntary action of the 
respondents, following the Commission’s 
suspension, the effective date: of the 
schedules had been postponed pending 
the decision in these proceedings.. 

The proposed reduced rates, the Com- 
mission said, were published by the re- 
spondents in an effort to meet motor 
carrier competition and to regain, if pos- 
sible, some of the traffic which has been 
lost to the motor carriers, particularly 
for hauls less than 200 miles. 

It said that because of severe motor 
carrier competition, the movement of 
the traffic had continued to diminish in 
volume over the respondents’ lines, in 
contrast to an increase in the volume of 
consumption and in the volume of the 
movement transported by respondents’ 
competitors. 

Departure from the 1.5 cents basic 
proposed rates occurred in the disposi- 
tion of fractions, in rates made to con- 
form with the long-and-short-haul pro- 
visions of the interstate commerce act, 
and in the observance of combination 
rates where the combination rates were 
lower than rates which would be ob- 
tained under the 1.5 cent formula, the 
Commission said. 

“This proceeding is part of a general 
effort by the railroads to regain some of 





the refined petroleum traffic,” the Com- 
mission said. “It is impossible generally 
for the railroads to compete with the 
pipe lines, but there are reasonable 
grounds for the belief that they may 
continue to compete profitably with tank 
truck carriers within certain limita- 
tions.” 

It said that the record showed that 
under an equal basis of rates in the in- 
volved territory, the tank trucks had 
gradually taken over the movement of 
traffic. 

It appeared, the Commission said, that 
for the shorter hauls the motor carriers 
had an inherent advantage in cost over 
rail carriers, and that the reverse was 
true for the longer hauls. 

Approval of the proposed rates for the 
shorter hauls would run contrary to the 
national transportation policy to recog- 
nize and preserve the inherent advan- 
— of each mode of transportation, it 
said. 

The proposed rates were found noi 
shown just and reasonable. 

The Commission found that the re- 
spondents’ rates on the involved traffic 
for short-line distances under 75 miles 
should be no lower than the correspond- 
ing rates of the tank truck carriers and 
that for the longer hauls their rates 
should in no instance be lower than 1.5 
cents under the prevailing tank truck 
rates from and to the same points. 

It ordered the respondents to cancel 
the proposed schedules on or before Au- 
gust 7, on one day’s notice, without 
prejudice to the establishment of the 
aforementioned rates. The proceeding 
was discontinued. 

Commissioner Alldredge said, in his 
dissenting opinion, that he thought the 
Commission might reasonably conclude 
that the motor carriers had the advan- 
tage of the rail carriers in the costs of 
transporting the traffic for distances up 
to approximately 200 miles. 

“This is where I would, in fact, draw 
the line,” he said, “in differentiating be- 
tween motor and rail rates instead of at 
75 miles, as is done in the report of the 
majority. 

“This would, I think, comport with 
the demands of the national transporta- 
tion policy that the inherent advantages 
of each mode of transportation be rec- 
ognized and preserved.” 





Pipeline Property Values 
Shown in I.C.C. Reports 


Tentative final values of property 
owned and used by the Pan American 
Pipe Line Co., for common carrier pur- 
poses, have been determined by the Com- 
mission, division 2, by reports and orders 
in Valuation No. 1294, Tentative Valua- 
tion ‘Report on the Property of Pan 
American Pipe Line Co., for the years 
1948, 1949, 1950, and 1951. 

In a notice addressed to the US. At- 
torney General, governors of Louisiana 
and Texas, and to the company at Hous- 
ton, Tex., the Commission said that any 
objections to the reports should be filed 
with the Commission in Washington, 
D.C., on or before 30 days from July 13. 
The values were listed as follows: 

(1948) Property owned and used for 
common carrier purposes, $10,508,000; 
property used for common carrier pur- 
poses, but not owned, leased from other 
companies, $967,821; total owned, $10,- 
508,000; total used, $11,475,821. (1949)— 
Owned and used, $10,215,000; owned but 
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not used, leased to other companies, 
$30,895; used but not owned, $1,003,793 
total owned $10,245,895; total used, $11, 
218,793. 

(1950) —Owned and used, $12,209,000 
owned but not used, $9,400; used but no 
owned, $924,039; total owned, $12,218,- 
400; total used, $13,133,039. (1951) —Ownec 
and used, $13,365,000; owned but not used 
$6,600; used but not owned, $631,200; totai 
owned, $13,371,600; total used, $13,996,200. 


Sohio Pipe Line Valuation 


The Commission, division 2, by a re 
port and order in Valuation No. 1335 
(1951 Report), Tentative Valuation Re- 
port on the Property of Sohio Pipe Line 
Co., as of December 31, 1951, has deter- 
mined the values of the company’s 
property for rate-making purposes as of 
that date as follows: 

Owned and used for common carrier 
purposes, $13,515,000; owned but not used, 
leased to Pure Transportation Co., $21,- 
200; used but not owned, leased from 
others, $158,921; total owned, $13,536,200; 
total used, $13,673,921. 

A notice said any protests to the valu- 
ation were to be filed with the Commis- 
sion in Washington, D.C., on or before 
30 days from July 6. The notice was 
addressed to the U.S. Attorney General, 
the governors of Illinois, Indiana, Ken- 
tucky, Louisiana, Missouri, Ohio, and 
Oklahoma, and to the company at Cleve- 
land, O. : 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Paper Bags 


No. 31053, Jacksonville Paper Co., v. 
Florida East Coast Railway Co., et al. 
By division 3. Rates charged on paper 
bags and wrapping paper in carloads, 
from Elizabeth, La., to Daytona Beach 
and West Palm Beach, Fla., found ap- 
plicable and that to Miami, Fla., found 
inapplicable. Applicable rate to Miami 
determined and reparation awarded. The 
Commission said that commodity rates 
of $1.04 a 100 pounds from Elizabeth 
to Daytona Beach; $1.16 to West Palm 
Beach, and $1.20 to Miami, were charged 
on 11 carloads on and between June 3, 
and August 31, 1950. The case involved 
tariff interpretation. ‘The Commission 
found the applicable rate to Miami was 
$1.19 and that the complainant was en- 
titled to reparation in the amount of 
$41.64, with interest. The Commission 
ordered the amount paid on or before 
August 10. 


Television-Radio Cabinets 


MC-C-1212, Allen B. Du Mont Labora- 
tories, Inc., v. York Motor Express Co. 
By division 2. Rates of $3.81 a hundred 
pounds for 2,000 up to 6,000 pounds, and 
$3.48 a hundred pounds for shipments 
of 6,000 pounds or more (such rates 
being three times the any-quantity first- 
class rates) charged, on cabinets for 
television and radio or for television, 
radio and phonograph, transported in 
period between January 16 and March 
21, 1950, from Red Lion, Pa., to East 
Paterson, N.J., found inapplicable. Ap- 
plicable rates found to be one and one- 
fourth times first class, any quantity, 
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o: $1.59 a hundred pounds on shipments 
weighing from 2,000 to 6,000 pounds, not 
inclusive, and $1.45 on shipments weigh- 
ing 6,000 pounds or more. Applicable 
rates found not unreasonably high. Pro- 
ceeding closed: The Commission said it 
was apparent that the defendant col- 
lected charges based on the exceptions 
rating of three times first class because 
the cabinets were improperly described 
as radio cabinets. 


lron and Steel Nails 


MC-C-1356, Ewald Sales & Supply Co. 
v. Truck Transport Co. By division 2. 
Commodity rates of 43 cents, minimum 
20,000 pounds, from October 1, 1949, to 
June 20, 1949, and 43 cents and 48 cents, 
minima 32,000 and 20,000 pounds, re- 
spectively, thereafter to April 30, 1951 
(except for a rate of 48 cents, minimum 
20,000 pounds, in an intervening period 
from December 8, 1950, to February 27, 
1951), charged on 118 shipments of iron 
and steel nails from Crawfordsville, Ind., 
to Detroit, Mich., found inapplicable. 
Fifth-class truckload rates of 48 cents 
from October 1, 1949, to March 6, 1951, 
inclusive, and 53 cents from March 7, 
1951, to April 30, 1951, inclusive, found 
inapplicable but unreasonable to extent 
of their excess over a rate of 43 cents, 
minimum 20,000 pounds, from October 
1, 1949, to June 20, 1950, inclusive, and 
43 cents, minimum 32,000 pounds, alter- 
nating with rate of 48 cents, minimum 
20,000 pounds, from June 21, 1950, to 
April 30, 1951, inclusive. The Commis- 
sion adopted the joint board’s proposed 
report in the proceeding. The joint 
board said the defendant collected 
charges based on the commodity rate 
in effect from Terre Haute under pur- 
ported authority of an intermediate rule 
contained in its tariffs. A route between 
Terre Haute and Detroit via Crawfords- 
ville, the joint board said, would be 
unduly circuitous. 


Paper 


I. and S. M-4083, Paper—Ohio to Chi- 
cago. By division 2. Proceeding dis- 
continued on finding just and reasonable 
motor common carrier rate of 32 cents a 
100 pounds, minimum 32,000 pounds, on 
pulpboard, printing and wrapping paper, 
and wrappers, from Dayton, Franklin, 
and West Carrollton, O., to Chicago, IIl., 
established by Haeckl’s Express, Inc., to 
alternate with. its present rate of 35 
cents, minimum 28,000 pounds. Sched- 
ules were filed by respondent to become 
effective February 26, 1952, but were 
suspended until September 26, 1952, on 
protest of the Central States Motor 
Freight Bureau, Inc., when the proposed 
rate became effective, according to the 
report. It said the 32-cent rate at the 
higher minimum weight resulted in 
greater yields a truck-mile than the 
yields at the 35-cent rate at the lower 
minimum weight. 


Fluorspar 


No. 30441, Harshaw Chemical Co. v. 
Baltimore & Ohio Railroad Co., et al. 
Complaint dismissed by division 2 on 
finding not shown to have been unrea- 
sonable, rates charged on numerous Car- 
loads of fluorspar shipped from Rosi- 
Clave, Ill., to Cleveland, O., on and be- 
tween January 3 and August 20, 1948; 
Conmissioner Splawn dissenting. The 
Commission said it was urged by the 
colaplainant that fluorspar was unwar- 
Tar tedly accorded greater interim in- 


creases in Ex Parte No. 166, Increased 
Freight Rates, 1947, than certain other 
commodities with less favorable trans- 
portation characteristics, such as fullers 
earth, kyanite ore, and diatomaceous 
earth. It appeared, however, it said, 
that kyanite ore and diatomaceous earth 
were accorded the same treatment in Ex 
Parte No. 166 as fluorspar, with identical 
increases until August 21, 1948, when a 
hold-down of $1.20 a ton of 2,000 pounds 
became effective. The basic rates on 
these commodities, and consequently the 
rate as increased, exceeded the rates on 
fluorspar, said the Commission. It added 
that on fullers earth, the hold-down of 
$1.20 became effective on May 6, 1948, re- 
sulting in a rate from and to these 
points of $9.60, as compared with the 
assailed rate of $9.02 on fluorspar. The 
Commission said the evidence was not 
convincing that the rates assailed ex- 
ceeded the maximum of reasonableness. 


Dairy Products 


No. 30836, Mandan Creamery & Pro- 
duce Co., et al., v. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., et al. 
By division 2. Rates on butter, eggs, and 
dressed poultry, in straight or mixed car- 
loads, from Dickinson, Hettinger, Man- 
dan, and Minot, N.D., to Spokane and 
Seattle, Wash., Portland, Ore., San Fran- 
cisco, and Los Angeles, Calif., and other 
California points taking the same rates, 
found unreasonable for the future but 
not for the past. Reparation denied, and 
reasonable rates prescribed for the fu- 
ture. The Commission said that the as- 
sailed rates from Dickinson, Hettinger, 
Minot, and Mandan, N.D., to Spokane, 
Seattle, and Portland were $1.50 a 100 
pounds, and $1.88 to San Francisco and 
Los Angeles. It said that the assailed 
rates, except from Minot, were unreason- 
able for the future to the extent that 
they might exceed $1.25 to Spokane, $1.35 
to Seattle and Portland, and $1.65 to San 
Francisco, and Los Angeles, Calif., and 
points grouped therewith, plus increases 
authorized in Ex Parte 175. It said that 
Minot was included in an established 
group for the purpose of constructing 
transcontinental rates and the evidence 
was insufficient to break up that group- 
ing system with respect to the single 
item of traffic involved. Commissioner 
Elliott dissented in part. 


Bituminous Coal 


No. 30861, Kentucky Coal Agency, Inc., 
v. Artemus-Jellico Railroad Co., et al. 
By division 2. Rates on bituminous coal, 
in carloads, from mines in western Ken- 
tucky to Cincinnati, O., found not shown 
to be unreasonable, but rate from such 
mines on the Louisville & Nashville to 
Cincinnati found unduly prejudicial. 
Undue prejudice ordered removed. The 
Commission said that a rate of $3.327 a 
net ton based on an average loading of 


- 52.6 tons a car, applied over the Louis- 


ville & Nashville direct from western 
Kentucky to Cincinnati. It said that 
complainant sought a rate of $2.80 from 
western Kentucky mines to Cincinnati 
and supported its claim of unreasonable- 
ness with a comparison of the assailed 
rates with lower rates effective from 
other groups. The Commission found 
that from the mines in western Ken- 
tucky on the L. & N. to Cincinnati the 
assailed rate was, and for the future 
would be unduly prejudicial to the com- 
plainant’s members and unduly prefer- 
ential of their competitors in eastern 
Kentucky, eastern Tennessee, and south- 
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western Virginia, to the extent that it 
exceeded or might exceed, by more than 
20 cents a ton the rate ($2.80 a net ton) 
concurrently maintained by that rail- 
road to the same destination from mines 
on its line in another group. The Com- 
mission’s order was made effective Octo- 
ber 8 on 30 days’ notice. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt. application 
to the Commission. 





* MC-44055, Sub. 40, Bos Truck Lines, 
Inc., Marshalltown, Ia., Extension—Iowa 
Points. Certificate denied. Canned 
goods and groceries, from Ackley, Hamp- 
ton, Roland, Waverly, and Grundy 
Center, Ia., to Marshalltown and Water- 
loo, Ia., and general commodities, with 
exceptions, in the reverse direction, over 
irregular routes. Commissioner Lee 
noted concurrence. 

* MC-101686, Sub. 15, Berwick Trans- 
porters, Inc., Linden, N.J., Extension— 
Adams County, Pa. Permit granted. 
Hot liquid asphalt and hot asphalt road 
oils, except coal tar and coal tar prod- 
ucts, in insulated tank vehicles, from 
Baltimore, Md., to points in Adams, 
Centre, Cumberland, Dauphin, Franklin, 
Huntingdon, Juniata, Lancaster, Leb- 
anon, Lycoming, Mifflin, Northumber- 
land, Perry, Snyder, Union and York 
counties, Pa., over irregular routes. Grant 
of permit is subject to condition that 
applicant surrender its present authority, 
contained in MC-101686, Sub. 5, to trans- 
port asphalt, in bulk, in tank trucks, from 
Baltimore, Md., to Lancaster and York, 
Pa. 

* MC-110525, Sub. 196, Chemical Tank 
Lines, Inc., Downington, Pa., Extension 
—Liquid Chemicals. Certificate granted. 
Nitrating acid, in bulk, in tank vehicles, 
from Gibbstown, N.J., to Falling Waters, 
W.Va., and spent nitrating acid, in bulk, 
in tank vehicles, from Falling Waters to 
Gibbstown, over irregular routes. 

*MC-111159, Sub. 5, Miller Petroleum 
Transporters, Ltd., Jackson, Miss., Ex- 
tensSion—Dubach, La. Certificate denied. 
Petroleum and petrdleum products, in 
bulk, in tank vehicles, from Dubach, 
La., to points in Miss., over irregular 
routes. 

* MC-44592, Sub. 12, Middle Atlantic 
Transportation Co., Inc., New York, N.Y., 
Extension—Framingham, Mass. Certifi- 
cate denied. General commodities, with 
exceptions, between junction Mass., 
highway 9 and Mass., highway 126 and 
Framingham, Mass., over Mass., high- 
way 126. 

*MC-50411, Sub. 3, William LeRoy 
Leatham, Extension—Lumber. (docketed 
as No. MC-113224 on October 30, 1951). 
On reconsideration, certificate granted. 
Specified commodities, from and to de- 
scribed points or areas in Utah, Ida., and 
Mont., over irregular routes. 

* MC-103490, Provan Petroleum Trans- 
portation Co., Newburgh, N.Y., Extension 
—New Jersey. Certificate granted. Over 
irregular routes, petrcleum products, in 
bulk, in tank vehicles, (1) from Olean, 
N.Y., to points in N.J., (2) from New 
York, N.Y., to York, Pa., and (3) from 







































































































































































50 


| ICC NEWS 


Vestal, N.Y., to points in Lackawanna 
and Tioga counties, Pa. 


* MC-109638, Sub. 3, Woodrow Everett, 
dba W. Everett Truck Line, Washington, 
N.C., Extension—Lumber, embracing 
MC-109638, Sub. 4, Same, Extension— 
Sugar. Certificates denied. In Sub. 3, 
lumber, from points in specified counties 
in N.C., to points in S.C., Ga., W.Va., 
N.J., Del., N.Y., O., and Pa., over ir- 
regular routes. In Sub. 4, speeified com- 
modities, between points in’ Philadelphia, 
Pa., commercial zone and Washington, 
N.C., over irregular routes. 


* MC-110311, Sub. 1, Herman C. Polk, 
dba H. C. Polk Trucking Co., Prentiss, 
Miss., Common Carrier. Certificate de- 
nied. Machinery, equipment, materials 
and supplies used in or in connection 
with the discovery, development, produc- 
tion, refining, manufacture, processing, 
storage, transmission and distribution of 
natural gas and petroleum and their 
products and by-products, and machin- 
ery, materials, equipment and supplies 
used, in, or in connection with, same, 
between points in N.M., and Tex., over 
irregular routes. 


* MC-111159, Sub. 6, Miller Petroleum 
Transporters, Ltd., Jackson, Miss., Ex- 
tension—Arkansas City, Ark. Certificate 
denied. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from the 
Triangle Pipeline terminal near Arkansas 
City, Ark., to points in Miss., over ir- 
regular routes. 


* MC-113351, John Reid, dba Reid’s 
Delivery Service, Teaneck, N.J., Contract 
Carrier. Permit denied. Specified com- 
modities, in shipments weighing not 
more than 50 pounds each, between New 
York, N.Y., and points in Hudson, Ber- 
gen, Essex, Passaic and Union counties, 
N.J., over irregular routes. 


* MC-113425, Tri-County Trucking Co., 
Detroit, Mich., Common Catfrier. Cer- 
tificate denied. . Over irregular routes, 
limestone, slag and sand, in bulk, from 
points in Lucas county, O., to points in 
Mich. : 


* MC-113593, Sub. 1, Garber’s Auto 
Driving School, Inc., Brookline, Mass., 
Common Carrier. Certificate granted. 
Passengers and their baggage, in special 
operations, in non-scheduled door-to- 
door service, limited to the transporta- 
tion of not more than six passengers in 
any one vehicle, not including the driver 
and not including children under 10 
years of age who do not occupy a seat 
or seats, between points in the Boston, 
Mass., commercial zone, on one hand, 
and, on other, Monticello, N.Y., and 
points in N.Y., within 35 miles of Monti- 
cello, over irregular routes. 

* MC-30319, Sub. 27, Southern Pacific 
Transport Co., Houston,. Tex., Extension 
—McAllen, Tex. Certificate proposed. 
General commodities, with exceptions, 
between McAllen and Brownsville, Tex., 
over a described route, with conditions. 


* MC-56901, Sub. 23, Hearne Motor 
Freight Lines, Inc., Seagraves, Tex., Ex- 
tension—Terminal, Tex. Certificate 
granted. Paper and paper articles, serv- 
ing Terminal, Tex., as an off-route point 
in connection with regular-route opera- 
tions to and from Odessa, Tex. 

* MC-76546, Sub. 35, Hill Lines, Inc., 
Amarillo, Tex., Extension—U.S. Highway 
66. Certificate denied. General commod- 
ities, with exceptions, over U.S. High- 





way 66, between Amarillo, Tex., and 
Albuquerque, N.M., serving descrjbed in- 
termediate and off-route points. 


RAILROAD ABANDONMENTS 


Soo Line 


A report and certificate have been 
issued in Finance No. 18135, Minneapolis, 
St. Paul & Sault Ste. Marie Railroad Co., 
Abandonment, by the Commission, di- 
vision 4, approving the carrier’s appli- 
cation to abandon 14.19 miles of its line 
from milepost 517.69 west of Parshall, 
running to, and terminating at San- 
ish, both in Mountrail county, N.D. The 
railroad stated that the abandonment 
was sought. because the construction of 
the Garrison Dam at Riverdale, N.D., 
by the Corps of Engineers, United 
States Army, would result in flooding the 
right of way and line of railway as it was 
presently located. 


L.P.&N. 


By a supplemental report and amend- 
ed certificate in Finance No. 17995, Long- 
view, Portland & Northern Railway Co., 
Abandonment, Etc., the Commission, 
division 4, has authorized the Longview 
to abandon a seven-mile line between 
Ryderwood, Wash., and Vader Junction, 
Wash. (T.W., April 11, p. 34). The 
Commission said that its previous order 
permitting the abandonment further 
said that the applicant would cease to be 
a carrier subject to the Commission’s 
jurisdiction. The Commission said that 
on petition of the Brotherhood of Loco- 
motive Firemen and Enginemen for re- 
consideration, it was further found that 
because of the switching services of the 
carrier, it would remain under the Com- 
mission’s jurisdiction. 


‘Mo-Pac’ 


By an application in Finance No. 
18211, the Missouri Pacific Railroad 
asked authority to abandon 8.13 miles of 
its line known as the Arkansas City 
Branch, extending from a connection 
with applicant’s main line between Mc- 
Gehee, Ark., and Clayton Junction, La., 
known as Trippe Junction, Ark., which 
was 4.06 miles south from McGehee, 
Ark., thence easterly to end of line at 
Arkansas City, Ark., located in Desha 
county, Ark. The railroad said that 
traffic sources at Arkansas City had 
been abandoned and that future traffic 
to and from points served by the branch 
would not be sufficient, in the opinion of 
applicant, to justify the continued oper- 
ation and maintenance of the line. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18169, New 
York, Chicago & St. Louis Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability in 
respect of not exceeding $3,150,000 of New 
York, Chicago & St. Louis Railroad third 
equipment trust of 1953, 334 per cent serial 
equipment-trust certificates, to be issued by 
the Girard Trust Corn Exchange Bank, as 
trustee, and sold at 99.69 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. . 

* 

Report and order in F.D. No. 18181, Sea- 
bard Air Line Railroad Co. Stock, granting 
authority to issue not exceeding 2,449,475 
shares of common stock of the par value of 
$40 a share, and necessary scrip certificates 
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in lieu of fractional shares, to be exchanged 
for 979,790 shares of the applicant’s out- 
standing and treasury common stock with- 
out par value, on the basis of 21 shares of 
new stock for each share of existing stock, 
in order to effect a reclassification and 
splitup of its common stock, and so much 
of the new stock as may be reserved for, 
but not exchanged for, scrip certificates to 
be sold within 3 months after July 1, 1958, 
in behalf of the holders of the scrip cer- 
tificates. Conditions prescribed. Approved. 
* * + 


Report and order in F.D. No. 18183, New 
York, Chicago & St. Louis Railroad Co. 
Stock, granting authority to issue not ex- 
ceeding 185,699 shares of common stock of 
the par value of $20 each, to be distributed 
to the stockholders as a stock dividend on 
the basis of 1 additional share for each 10 
shares of common stock held, settlement 
for fractional share interests to be made 
in cash. Approved. 

» * * 

Report and order in Finance Docket No. 
18184, Southern Pacific Co., Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not ex- 
ceeding $8,445,000 of Southern Pacific Co., 
equipment trust certificates, series JJ, to 
be issued by The Pennsylvania Company 
for Banking and Trusts, as trustee, and 
sold at 99.024 per cent of principal and ac- 
crued dividends in connection with the pro- 
curement of certain new equipment. Ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-4709, G. H. Cook—Control; Cook 
Truck Lines, Inc.—Purchase—Magnolia Ex- 
press, Inc. On reconsideration, purchase by 
Cook Truck Lines, Inc., of Memphis, Tenn., 
of certain operating rights of Magnolia Ex- 
press, Inc., of Jackson, Miss., and acquisi- 
tion of control of the rights by Viking 
Freight Co., St. Louis, Mo., and Elmer C. F., 
and Leo A. Weilbacher, through the pur- 
chase, authorized, with conditions. 

oe * + 

MC-F-5506, Bill Watkins—Control—Arctic 
Express, Inc. Application for authority un- 
der section 210a(b) of Bill Watkins, of 
Thomasville, Ga., for temporary control of 
Arctic Express, Inc., of Tampa, Fla., denied. 

* ae ~ 


MC-F-5269, W. B. Ballew—Purchase— 
Houston Transportation Co. By division 4. 
Application of W. B. Ballew, Gainesville, 
Tex., for authority to purchase the operat- 
ing rights of Houston Transportation Co., 
Houston, Tex., denied. & 

om a 

MC-F-5333, W. Dixon Smith et al.—Control; 
Alger & Smith Transportation Co.—Purchase 
—Jones Transportation Corporation. By divi- 
sion 4. Purchase by Alger & Smith Transpor- 
tation Co., Shrewsbury, Mass., of the operat- 
ing rights and property of Jones Transporta- 
tion Corporation, West Brookfield, Mass., and 
acquisition by Dixon Smith, George L. Alger 
and Marion A. Ware of control of the operat- 
ing rights and property through the pur- 
chase, approved and authorized, subject to 
conditions. 

a - . 

MC-F-5235, Ray W. and Norman D. Gar- 
rison—Control; Rex Forwarding, Inc., Pur- 
chase—Mayfiower Terminals, Inc. Purchase 
by Rex Forwarding, Inc., Cincinnati, O., 
of the operating rights and certain property 
of Mayflower Terminals, Inc., Akron, O., and 
acquisition of control of the operating rights 
and property by Ray W. and Norman D. 
Garrison through the purchase, approved 
and authorized subject to conditions. Is- 
suance of a certificate to Rex Forwarding, 
Inc., authorized on compliance with certain 
conditions. 

7 ” 7 

MC-F-4674, Joel W. Wright, et al.—Con- 
trol; Queen City Coach Co.—Purchase (Por- 
tion) Smoky Mountain Stages, Inc. On 
further hearing, purchase by Queen City 
Coach Co., Charlotte, N.C., of certain operat- 
ing rights of Smoky Mountain Stages, Inc., 
Asheville, N.C., and acquisition by Joel W. 
Wright, Guy D. Carpenter, Ruth Beam Car- 
penter, Mattie D. Martin, James A. Hardison, 
Lillian H. Hardison, C. H. Bost, E. E. Bost, 
J. F. Martin, and W. Erskine Smith, of con- 
trol of the rights through the purchase, au- 
thorized, with conditions. A 

* * 


MC-F-4969, E. N. Curtis—Control; 
Transportation, Inc.—Purchase 
Connecticut Transfer, Inc., (Leon Gabriel, 
trustee), embracing MC-F-4970, Max Mos- 
kowitz and George Simonowitz—Control; 
Moskowitz Motor Transportation, Inc.—Pur- 
chase (Portion)—Connecticut Transfer, Inc 


Curtis 
(Portion )— 
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(Leon M. Gabriel, trustee). Application of 
E. N. Curtis Transportation, Inc., Danielson, 
Conn., for authority to purchase. certain 
operating rights of Connecticut ansfer, 
Inc., Orange, Conn., and of E. N. Curtiss for 
authority to acquire control of the rights 
through the purchase, denied. Purchase 
by Moskowitz Motor Transportation, Inc., 
of the operating rights of Connecticut 
Transfer, Inc., and —- by Max Mos- 
kowitz and George Simonowitz of control 
of the rights through ‘the purchase, au- 
thorized, with conditions. . 

ae 


MC-F-5213, Romeo J. Lavigne—Purchase— 
Boston & Berlin Transportation Co., Inc. 
Application of Romeo J. Lavigne, dba 
Lavigne’s Red Wing Express, Berlin, N.H., 
for authority to purchase the operating 
rights and property of the Boston & Berlin 
Transportation Co., Inc., Berlin, denied. 


ORDERS 


Official Territory Freight 
Forwarder Minimum Charge, 
Weight Increases Suspended 


Freight forwarder tariffs calling 
for a $3 minimum charge and a 150- 
pound minimum weight shipment on 
all commodities moving within Offi- 
cial Territory, published to become 
effective July 3, have been suspended 
for seven months by the Commission, 
Board of Suspension, by an order in 
I. and S. 6126, Freight Forwarder 
Minimum Charges. 


At the Commission, it was said that as 
a result of the protests requesting sus- 
pension of the tariffs, an order would be 
entered in No. 31295, Freight Forwarder 
—Minimum Rates, instituting an inves- 
tigation into freight forwarder schedules 
now in effect containing similar increases 
in minimum charges in Official Territory. 

Shipper interests protesting the tariffs, 
which were filed to become effective June 
29 but later delayed until July 3, also 
asked the Commission to censure the 
methods by which the tariffs were filed. 

“The practice of the freight forwarders 
of withholding distribution of tariffs and 
supplements naming rate changes until 
almost the effective date is reprehensible 
and should be severely censured by the 
Commission,” said Montgomery Ward & 
Co., in its petition for suspension of the 
tariffs. “It affords the shippers little 
or no opportunity to take any action in 
defense of improper and unwarranted 
increases and charges.” 

Other petitioners included the Na- 
tional Small Shipments Traffic Confer- 
ag and the American Retail Federa- 
10n. 

The traffic conference said that the 
protested minimum charge rules on ship- 
ments moving within Official Territory, 
the minimum charge proposed, was 
based on 100 pounds at the forwarder’s 
first class rate but not less than $ and 
that on shipments moving to or from 
off-line points, the proposed minimum 
charge a shipment was on the basis of 
150 pounds at the forwarder’s first class 
rate but not less than $3 a shipment. 

The conference said that the protested 
tariffs and supplements were not received 
Within the statutory period and became 
available too late to afford the confer- 
ence adequate time for analysis in detail. 

American Retail Federation said that 
the schedules were not posted for public 
inspection at the forwarders’ terminals 
and stations 30 days before effective date 


as required under section 405 of the in- 
terstate commerce act and that no pub- 
lic hearing had been held and no effort 
had been made to show the shipping 
public that the proposed minimum 
charges were reasonable. 


“Moreover,” it said, “so far as this 
petitioner is able to determine, the pro- 
posed increased minimum charge is lim- 
ited to apply in Central Freight, New 
England, Northwest and Trunk Line ter- 
ritories. That being true, it must be ob- 
vious that shippers in adjacent territories 
will be unduly preferred in violation of 
section 404.” 


It said that the proposed minimum 
charge would be a tremendous burden 
on small shipments and would hit the 
small retail merchant harder than any- 
one else. 

These retailers, the petition stated, 
usually could not afford to have ship- 
ments shipped via Railway Express nor 
could they use the railroad l.c.l. freight 
service as the latter service was too slow 
for their requirements. It said that they 
had taken the brunt of the increases 
in all of the Ex Parte cases. 

“This vast group of merchants is 
screaming for relief from high trans- 
portation charges,” it said. “To now 
increase the minimum charge via freight 
forwarder is adding salt to the many 
wounds the retailer has already suffered. 
The retailers can take no more. They 
demand better treatment. After all the 
retailers interests are as important as 
that of the carriers be they express, 
freight, air-freight or freight forwarder.” 

The petition said that the public in- 
terests would be best served by continu- 
ing the present minimum charge rule. 
Many low priced articles would not be 
able to stand a minimum charge of $3 
and retailers, mail-order houses and 
shippers generally would have to discon- 
tinue selling them as neither the re- 
tailer nor the consumer could absorb so 
high a minimum charge, it said. 

Among the tariffs protested were: 

Acme Fast Freight, Inc., No. 231-D 
supplement 78 to I.C.C.-F.F. 62; National 
Carloading Corporation No. 154-F sup- 
plement 9 to I.C.C.-F.F. 120; Republic 
Carloading and Distributing Co., Inc., 
No. 15-B I.C.C.-F.F. 130; and Universal 
Carloading and Distributing Co., No. 226- 
C, supplement 40 to I.C.C.-F.F. 153. 


Mutual Distributing Given 
More Forwarding Authority 


The Commission, division 4, has issued 
an amended permit and order in FF-77, 
Mutual Distributing, Inc., Freight For- 
warder Application, and FF-69, Harold 
Raymond Freight Forwarder Applica- 
tion, embracing the operating rights of 
both applicants into an amended permit 
and order authorizing certain rights for 
Mutual Distributing. 

The Commission said that it approved 
the transfer by an order May 19, in FF- 
232, Mutual Distributing, Inc., Permit 
Transfer, and that it had been notified 
that the transfer had been consummated. 

Mutual Distributing was authorized to 
operate as a freight forwarder (1) of 
commodities generally, between points 
in Indiana, Illinois, Minnesota, and 
North Dakota, and (2) of dairy products, 
and rabbits, other than live, from 
points in Minnesota, North Dakota, and 
South Dakota, to points in Massachu- 
setts, Rhode Island, Connecticut, New 
York, New Jersey, Pennsylvania, Dela- 
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ware, and Maryland, by the instant or- 
der, effective August 10. The Commis- 
sion said the second amended permit 
and order of July 28, 1949 in FF-69 and 
the permit and order of October 22, 1943, 
in FF-77 were superseded and canceled. 





Order Reinstated by I.C.C. 
In Montana Western Case; 
Plea for Reopening Filed 


The Commission, by an order by 
Commissioner Mahaffie in Finance 
No. 16515, Montana Western Railway 
Co. Abandonment, and an embraced 
case, has reinstated its order entered 
in these proceedings on July 31, 1950 
(275 I.C.C. 512), and made it effective 
August 6, 1953, on one day’s notice. 


The embraced proceeding is No. 30325, 
Valier Community Club v. Montana 
Western Railway Co., and Great North- 
ern Railway Co. 


A petition of the Great Northern 
Railway Co., in No, 30325, for reopening, 
further hearing, and _ reconsideration, 
was accepted and filed of record. It 
was stated that replies to the. petition 
might be filed on or before July 13. 


By its report and order issued in 1950, 
the Commission denied an application 
of the Montana Western for authority to 
abandon its entire line extending be- 
tween Valier, Mont., and the line’s junc- 
tion with the Great Northern near Con- 
rad, Mont., insofar as interstate and for- 
eign commerce were concerned. The 
Valier (Mont.) Community Club sought 
establishment of reasonable joint rates 
on grain, in carloads, from points on the 
Montana Western to points on the Great 
Northern, and establishment of just, 
reasonable, and equitable divisions of 
such rates. The Commission préscribed 
establishment .of joint through rates. 


The instant order said with respect to 
the Commission’s report and order of 
July 31, 1950, that in view of an action 
brought in the Minnesota federal district 
court, fourth division (civil No. 3586), the 
effective date of the Commission’s order 
was postponed until further order of the 
Commission. 


“The matter was determined adversely 
to the Great Northern Railway Co., in 
United States v. Great Northern Railway 
Co., 343 U.S. 562,” said the instant order 
of the Commission. “Thereafter the 
Great Northern Railway Co., defendant, 
filed a petition in No. 30325 for leave to 
file a petition, submitted therewith, for 
reopening, further hearing, and recon- 
sideration; The Montana Western Rail- 
way Co. replied thereto; .. .” 

The Great Northern, in its petition 
for leave to file the petition for reopen- 
ing, further hearing, and reconsidera- 
tions, said that on June 16 the time 
expired for appeal from the judgment of 
the federal district court. 


‘Unforseen Changes’ 

“In the three and one-half years 
which have elapsed since the hearing,” 
cohtinued the G.N., “there have been 
such unforseen changes in the con- 
trolling facts that the order of the Com- 
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mission has now become irresponsive 
to present and prospective conditions.” 


It said the courts had now held that 
the prescription of joint rates at the 
same level as existing combinations and 
of divisions of such rates for the pur- 
pose of enabling the Montana Western 
to continue in operation was within the 
Commission’s delegated powers. It cited 
United States v. Great Northern Railway 
Co., 343 U.S. 562, and Great Northern 
v. United States, Minnesota federal dis- 
trict court, civil No. 3586, April 17, 1953. 
It said the divisions fixed by the out- 
standing order were calculated to meet 
the financial necessities of the Montana 
Western as they then appeared. 


“The sole objects of the petition now 
desired to be filed is to show that, be- 
cause of a marked increase in the traffic 
volume of the Montana Western, a con- 
tinued improvement in its operating re- 
sults, and a dramatic alteration in its 
financial requirements, and in the light 
of the Commission’s statutory obligation 
to fix divisions which are and will be 
just, reasonable and equitable, the Com- 
mission should now reopen this proceed- 
ing for reconsideration and fix new divi- 
sions in recognition of the changed situa- 
tion,” said the Great Northern. 


Lake Cargo Coal Refund 
Probe Broadened by I.C.C. 


By a supplemental order in No. 30784, 
Refunds on Lake Cargo Coal, and I. and 
S. No. 5909, Refunds on Lake Cargo 
Coal to Canadian Points, the Commis- 
sion has modified its order in the pro- 
ceedings issued in April (T.W., May 2, 
p. 40). 

The April order reopening the pro- 
ceedings for further hearing was modi- 
fied by the instant order (1) by en- 
larging the scope of the investigation in 
No. 30784 so as to include in it the law- 
fulness of all refunds of freight charges 
on lake cargo bituminous coal, and arti- 
cles taking bituminous coal rates, from 
the origins mentioned in the earlier 
order, when moved beyond docks on the 
Great Lakes by rail, truck, barge, or 
any other means, to points in the United 
States or Canada; and (2) by withdraw- 
ing the proceedings from the modified 
procedure. 

The Commission said it had received 
petitions of the Illinois Coal Traffic 
Bureau, Kentucky Coal Agency, Inc., 
Northern Indiana Coal Traffic Associa- 
tion, and certain midwestern railroads 
seeking a broadening of the scope of the 
investigation in No. 30784 and oral hear- 
ing in these proceedings; and of the 
Property Owners’ Committee for re- 
strictive modification of the investiga- 
tion. 

A prehearing conference in the pro- 
ceedings was set for July 10 at the Com- 
mission in Washington, D.C., before Ex- 
aminer Andrew C. Wilkins. 

By another order of the Commission 
by Commissioner Mahaffie, the Com- 
mission permitted intervention in the 
proceedings by Belleville Fuels, Inc., Chi- 
cago, Ill.; Cleveland-Cliffs Iron Co., 
Cleveland, O.; Coal Traffic Bureau of 
Northern West Virginia, Ohio and West- 
ern Pennsylvania; Duluth (Minn.) 
Chamber of Commerce; Green Bay 


(Wis.) Traffic Association; Kimberly- 
Clark Corporation, Neenah, Wis.; Mor- 
ton Salt Co., Chicago; The North Ameri- 
can Coal & Dock Co., Cleveland, O.; 
Northern Indiana Coal Traffic Associa- 
tion, Chicago; C. Reiss Coal Co., Wash- 
ington, D.C.; United States Steel Cor- 
poration; Universal Atlas Cement Co.; 
Wisconsin Coal Bureau, Inc.; and Wis- 
consin Paper and Pulp Manufacturers’ 
Traffic Association. Also the Kelley’s 
Creek & Northwestern Railroad Co., was 
made a respondent in No. 30784. 


In a notice, the Commission said the 
pre-hearing conference date was “timed 
to take advantage of the presence in 
Washington of a substantial number of 
persons known to be interested in these 
proceedings.” 

It said that as modified procedure 
was not now to be used, it was unneces- 
sary to serve a list of interested persons 
called for in an earlier Commission or- 
der. 


Forwarder Rights Reissued 
To ‘Re-Named’ Company 


The Commission, division 4, has 
granted certain freight forwarding rights 
to Pacific & Atlantic Shippers, Inc., for- 
merly held by Pacific and Atlantic Ship- 
pers Association, Inc. It said the latter 
had changed its corporate name to Pa- 
cific & Atlantic Shippers, Inc., which 
action did not involve a change in owner- 
ship of the rights. 

A fourth amended permit and order 
were issued in FF-52, Pacific and At- 
lantic Shippers Association, Inc., Freight 
Forwarder Application, and Same, Sub. 
1, Same, Extension—Eastbound. A third 
amended permit and order of April 26, 
1949, were canceled and the fourth 


amended permit and order were made 


effective August 25. 

Pacific & Atlantic Shippers, Inc., was 
authorized to operate as a freight for- 
warder of commodities generally, (1) 
between all points in Maine, New Hamp- 
shire, Vermont, Massachusetts, Connect- 
icut, Rhode Island, New York, New Jer- 
sey, Pennsylvania, Delaware, Maryland, 
District of Columbia, Virginia, Indiana, 
Illinois, Michigan, Wisconsin, Minnesota, 
Iowa, Missouri, South Dakota, Nebraska, 
Colorado, Kansas, and Oklahoma; (2) 
from all U.S. points east of and including 
Minnesota, Iowa, Missouri, Arkansas, and 
Louisiana to points in all states west 
thereof, other than North Dakota and 
Texas, and to points in Louisiana, and 
Florida, not including, however, any traf- 
fic destined to points in British Colum- 
bia, Canada, and on Vancouver Island, 
Canada; and (3) from all points in Cali- 
fornia, Oregon, and Washington to all 
points in Colorado, Kansas, and Ne- 
braska, and in the United States east of 
and including Minnesota, Iowa, Missouri, 
Arkansas, and Louisiana, except in Flor- 
ida. 


Water Order Stayed 


The Commission, by Commissioner 
Mahaffie, has issued an order in W-557, 


McLain Carolina Line, Inc., Common 
Carrier Application, W-557, Sub. 2, C. G. 
Willis, Extension—St. Johns River, W- 
645, Pocahontas Coal Co., Contract Car- 
rier Application, and in W-557, Sub. 4, 
C. G.. Willis, Inc., Extension—Jackson- 
ville, further modifying the fifth amend- 
ed certificate and order entered in the 
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proceedings on April 28, to become effec- 
tive August 17. 


The Commission said that rail car- 
riers operating in Trunk Line and 
Southern territories, except the Chesa- 
peake & Ohio, protestants, filed a peti- 
tion for reconsideration, and that section 
17(8) of the interstate commerce act 
provided that where application was 
made for reconsideration of a decision 
of a division which had not become ef- 
fective, the decision would be stayed 
pending disposition of the petition by 
the Commission. 

It said that the certificate and order 
had been modified to become effective 
July 15, and, in the instant order, was 
further modified to become effective 
August 17. 


1.C.C. Orders Argument 


In Seatrain Routing Cases 


By an order in I. and S. No. 5979, 
Routing Restrictions Over  Seatrain 
Lines, Inc., and No. 30954, Routing Via 
Seatrain Lines Through Edgewater, N.J., 
the Commission has recalled both pro- 
ceedings for oral argument and disposi- 
tion by the entire Commission. It said 
sa the date of argument would be set 
ater. 


The proceedings were heard by divi- 
sion 3 on January 7 but reports had not 
been issued. At the Commission it was 
said that it was felt that disposition of 
both proceedings could be expedited by 
the entire Commission, and that further 
arguments were ordered for the purpose 
of receiving additional evidence. 


Holiday Order Corrected 


The Commission, division 3, has issued 
a corrected amendment No. 7 to second 
revised service order No. 856, Saturdays 
to be Included in Computing Demur- 
rage on All Freight Cars (T.W., July 4, 
p. 41). The amendment excluded a holi- 
day that fell on a Saturday in comput- 
ing demurrage. A new paragraph added 
to paragraph (b) of the second revised 
order was corrected to read as follows: 


“In the event such a holiday as de- 
scribed and listed in item No. 25 of L. C. 
Schuldt’s Demurrage Tariff I.C.C. No. 
4550 occurs on a Saturday, such day 
will be excluded in computing demur- 
rage, except as otherwise provided in 
applicable demurrage tariffs.” 

The correction consisted of adding 
the clause beginning with the word “ex- 
cept.” 


1.C.C. Practitioners 


The following persons have been ad- 
mitted to practice before the Commis- 
sion: , 

Lester Cave Arvin, Washington, D.C.; 
Blackstone Drummond Ayres, Accomac, 
Va.; Carl Elmer Bagge, Chicago, II1.; 
Lawrence Adams Baker, New York, N.Y.; 
John Lawrence Bordes, Chicago, II; 
John Alton Boyer, Washington, D.C.; 
Francis E. Bright, Newton, N.J.; Thomas 
P. Brown, Jr., San Francisco, Calif.; 
Glenn Catlin, Chicago, Ill.; Cadwallader 
Jones Collins, Norfolk, Va.; William A. 
Consodine, Newark, N.J. 

Roy A. Downey, Odessa, Tex.; F. Car- 
roll Freeman, Oklahoma City, Okla.; 
Walter Alexander Graham, Pembroke, 
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Ky.; Daniel H. Greenberg, New York, 
N.Y.; James McInnes Henderson, Wash- 
ington, D.C.; Robert L. Hines, Fort 
Wayne, Ind.; Laurance M. Hyde, Jr., 
St. Louis, Mo.; John Jacob Jewell, 
Helena, Mont.; John Bonaventure 
Kenkel, Washington, D.C.; John Morrow 
Kinnaird, Frankfort, Ky.; James E. 
Little, Edinburg, Tex.; Gillis William 
Long, Washington, D.C.; Leland E. 
Modesitt, Denver, Colo.; Frederick M. 
Myers, Jr., Pittsfield, Mass. 

John J. O’Hara, Covington, Ky.; Wil- 
liam E. Parsons, Huntington, W.Va.; 
Thomas F. Quinn, Indianapolis, Ind.; 
Paul Edmond Rink, Rock Island, I11.; 
John Hugh Risken, Helena, Mont.; How- 
ard Eugene Roos, Portland, Ore.; Sydney 
Allen Smith, Jr., Jackson, Miss.; Delmer 
L. Stagner, Oklahoma City, Okla.; Hugh 
M. Steinberger, Washington, D.C.; Kne- 
land Clark Tanner, Portland, Ore.; 
Charles Emery Tooke, Jr., Shreveport, 
La.; William Sherrod Tyson, Washing- 
ton, D.C.; James B. VanderKelen, Wash- 
ington, D.C.; Kurt Wellisch, Miami 
Beach, Fla.; William D. White, Dallas, 
Tex.; Merideth P. Wiswell, Huntington, 
W.Va.; Jesse D. Wright, Indianapolis, 
Ind. 





‘Mo-Pac’ Values Revised 


By an order in Finance No. 9918, Mis- 
souri Pacific Railroad Co., Reorganiza- 
tion, the Commission, division 4, has or- 
dered that a revised page 14 of its re- 
port on elements of value as of Janu- 
ary 1, 1952, be substituted for page 14 
in the report and be made a part of 


the record in the proceeding. It said that 
by an order of the division on March 11, 
the report was filed in and made a part 
of the record in the proceedings for re- 
organization of the railroad. 





Rail Record Form Approved 


The Commission, by an order by Com- 
missioner Patterson, has approved a rec- 
ord form of the Colorado & Southern 
Railroad Co., embodying information 
additional to that prescribed by the 
Commission. It said the form was en- 
titled “‘Dispatcher’s Record of Move- 
ment of Trains’ For Northern Division 
—Form 1403 Rev.” The order was issued 
in Method and Form of Records to be 
Kept by Carriers Relating to the Time 
on Duty of Employes and the Move- 
ment of Trains. 

—— rr 


Water Application Dropped 


By an order in W-522, Sub. 3, Harry 
J. Nickols Temporary Authority—Meins 
Landing, the Commission has dismissed 
the application in the case, the applicant 
having requested permission to withdraw 
the application. The order said that by 
this application Henry J. Nickols, doing 
business as Nickols Transportation Co., 
Stockton, Calif., had asked for temporary 
authority to operate as a common Car- 
rier by water in transporting explosives 
from Meins Landing, Calif., to anchor- 
ages 13 and 14 in San Francisco Bay, 
Calif. 








SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. M-5115, Glass Containers 
—Conn. to Jersey City, the Commission, 
Board of Suspension, suspended from 
July 4 to and including February 3, 
schedules as published in supplement 
No. 10 to tariff MF-I.C.C. No. A-31 of 
Eastern Motor Freight Conference, Inc., 
agent, West Hartford, Conn. The sus- 
pended schedules propose new motor 
common carrier commodity rates on 
glass bottles, carboys and jars, minimum 
weight 20,000 pounds, from Jersey City, 
N.J. to Bridgeport, Glenbrook and Stam- 
ford, Conn. 

I. and S. M-5116, Iron and Steel, Car- 
negie to O., Pa. & W.Va., the Commis- 
sion, Board of Suspension, suspended 
from July 5, to and including February 
4, schedules as published in Schedule 
of Minimum Rates and Charges, MF- 
I.C.C. No. 6 of Gardner and Muhleman, 
Inc., New Martinsville, W.Va. The sus- 
pended schedules propost to establish 
new motor contract-carrier minimum 
charges on iron and steel between Car- 
negie, Pa., and points in Ohio, Pennsyl- 
vania, and West Virginia. 

I. and S. M-5117, Foodstuffs Between 
Baltimore and Rumford, R.1., the Com- 
mission, Board of Suspension, suspended 
from July 6 to and including February 
0, schedules as published in supplement 
No. 35 to MF-I.C.C. No. 24 of G. F. 
Morgan, Sr., agent. The suspended 
Schedules propose to establish a new 
m.otor-common-carrier commodity rate 


on foodstuffs, minimum 23,000 pounds, 
between Baltimore, Md., and Rumford, 
R.I., in lieu of a higher class rate. 

I. and S. M-5118, Glassware—Wash- 
ington,. Pa. to New York Points, the 
Commission, Board of Suspension, sus- 
pended from July 5 to and including 


February 4, schedules as published in, 


supplement No. 12 to tariff MF-I.C.C. 
No. 4 of Worster Motor Lines, Inc., North 
East, Pa. The suspended schedules pro- 
pose to establish new and reduced rates 
on glass containers, in truckloads, from 
Washington, Pa. to Brockton, Dunkirk, 
Fredonia and Westfield, N.Y. 


I. and S. M-5119, Wine—Kansas City, 
Mo., to Topeka, Kan., the Commission, 
Board of Suspension, suspended from 
July 6 to and including February 5, 
schedules as published in supplement 
No. 17 to MF-I.C.C. No. 2 of Capitol 
Truck Lines, Inc., Topeka, Kan. The 
suspended schedule proposed to establish 
a commodity rate on wine, minimum 
weight 20,000 pounds, from Kansas City, 
Mo. to Topeka, Kan., in lieu of a higher 
class rate. 


I, and S. M-5120, Battery Boxes & 
Parts—Indianapolis, to Reading, Pa., the 
Commission, Board of Suspension, sus- 
pended from July 6 to and including 
February 5, schedules as published in 
supplement No. 16 to tariff MF-I.C.C. 
No. 22 of John R. Cowling, agent, Allen- 
town, Pa. The suspended schedules pro- 
pose a new commodity rate on battery 
boxes, covers, vents, or insulating parti- 
tions, minimum weight 23,000 pounds, 
from Indianapolis, Ind., to Reading, Pa. 

I. and S. No. M-5121, Advertising Mat- 
ter—Milwaukee to Winston-Salem, the 
Commission, Board of Suspension,’ sus- 
pended from July 6 to and including 
February 5, schedules as published in 
supplements Nos. 36 and 37 to joint 
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tariff MF-I.C.C. No. 112, issued by Cen- 
tral and Southern Motor Freight Tariff 
Association, Inc., agent, Louisville, Ky. 
The suspended schedules propose new 
commodity rates on advertising matter, 
viz.: paper or paperboard, N.O.I.; or 
paper bill poster sheets; store or window 
display, paper or paperboard; in straight 
or mixed shipments, minimum weight 
22,000 pounds, from Milwaukee, Wis., to 
Winston-Salem, N.C. 

I. and S. M-5122, Lard—New York to 
Baltimore & Ellicott City, Md., the Com- 
mission, Board of Suspension, suspended 
from July 6 to and including February 
5, schedules as published in supplement 
No. 35 to tariff MF-I.C.C. No. 24 of G. F. 
Morgan, Sr., agent, Washington, D.C. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates on lard, vegetable oil 
shortening, cooking oil and related arti- 
cles, less-truckload and truckload, from 
New York, N.Y., to Baltimore and Elli- 
cott City, Md. 


I. and S. M-5123, Lamps—Massachu- 
setts to New York and New Jersey, the 
Commission, Board of Suspension, sus- 
pended from July 6 to and including Feb- 
ruary 5, schedules as published in tariff 
MF-I.C.C. No. 42 of D & N Motor Trans- 
portation Co., Lawrence, Mass. The sus- 
pended schedules propose to reduce motor 
common carrier commodity rates on in- 
candescent lamps, without fixtures, from 
various Massachusetts origins to New 
York, N.Y., and other New York and New 
Jersey destinations. 

I. and S. M-5124, Rayon Staple Fibre 
—N.Y. District to Lexington, N.C., the 
Commission, Board of Suspension, sus- 
pended from July 6 to and including 
February 5, schedules as published in 
supplement No. 34 to tariff MF-I.C.C. 
No. 366 of R. S. Cooper, agent, Greens- 
boro, N.C., and in supplement No. 32 to 
joint tariff MF-I.C.C. No. 590 of South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on rayon 
staple fibre or synthetic staple fibre, 
minimum 25,000 pounds, in truckloads, 
from New York district to Lexington, 
N.C. 

I, and S. M-5125, Glass Containers— 
Alton, Ill. to Iowa Points, the Commis- 
sion, Board of Suspension, suspended 
from July 8 to and including February 7, 
schedules as published in supplement No. 
80 to tariff MF-I.C.C. No. 202 of the 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates on glass 
containers, minimum 20,000 pounds, from 
Alton, Ill. to Cedar Rapids, Des Moines, 
Ottumwa and Waterloo, Ia., in lieu of 
class rates. 

I. and S. M-5126, Hourly Charges—D 
& L Trucking Co., the Commission, 
Board of Suspension, suspended from 
July 8 to and including February 7, 
schedules as published in tariff MF-I.C.C. 
No. 1 of James H. Durrett and Rufus H. 
Lawson, dba as D. & L. Trucking Co., 
Oklahoma City, Okla. The suspended 
schedules propose to establish reduced 
hourly charges for the detention of 
equipment and certain accessorial serv- 
ices in connection with the transporta- 
tion of oil field machinery and other 
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articles between points in Oklahoma, 
Kansas, and Texas. 

I. and S. M-5127, Sugar—New York 
City to New York Points, the Commis- 
sion, Board of Suspension, suspended 
from July 8 and later, to and including 
February 7, schedules as published in 
supplements Nos. 13 and 14 to tariff MF- 
I.C.C. No. 9 of Raymond A. Richards, 
agent, Webster, N. Y.; MF-I.C.C. No. 2 
of Howard E. Bowen, Holley, N. Y., and 
supplements Nos 7 and 8 to tariff MF- 
I.C.C. No. 3 of Smith Truck Lines, Le 
Roy, N. Y. The suspended schedules pro- 
posed reduced motor common carrier 
commodity rates on beet or cane sugar, 
minima 23,000 and 30,000 pounds, from 
Zone 1, New York, N. Y., to various 
points in New York state. 

I. and S. M-5128, Scrap Metals—Des 
Moines, Ia., to Chicago, Ill., the Commis- 
sion, Board of Suspension, suspended 
from July 8 to and including February 
7, schedules as published in supplement 
No. 80 to tariff MF-I.C.C. No. 202 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a reduced mo- 
tor common carrier commodity rate on 
various scrap metals, minimum weight 
25,000 pounds, from Des Moines, Ia., to 
Chicago, Ill. 

I. and S. No. 6125, Furniture Between 
C.F.A., T.L., N.E. and Northwest, the 
Commission, Board of Suspension, sus- 
pended from July 3 to and including 
February 2, schedules as published in 
supplement No. 23 to agent T. J. Fox’s 
tariff I.C.C. No. 52, and other schedules. 
The suspended schedules propose in- 
creased freight forwarder less-than-car- 
load exceptions ratings on furniture and 
related articles, on shipments from or to 
points in Central, Trunk-Line, New Eng- 
land and Northwest territories (generally 
Official Territory). 

I. and S. No. 6126, Freight Forwarder 
Minimum Charges, the Commission, 
Board of Suspension, suspended from 
July 3 to and including February 2, 
schedules as published in supplement No. 
9 to ABC Freight Forwarding Corpora- 
tion’s tariff I.C.C.-F.F. No. 21, and other 
tariffs. The suspended schedules propose 
to increase the minimum charges a ship- 
ment on L.C.L. traffic within Official 
Territory. 


COMMISSION ORDERS 


No. 30844, Wadena Silo Co. v. A. T. & S. F., 
et al. Order of May 25 modified to become 
effective Sept. 16, on 30 days’ notice, instead 
of Aug. 1. 

* * * 

MC-1494, Sub. 11, Gross Common Carrier, 
Inc.; MC-46280, Sub. 21, Darling Freight, 
Inc.; MC-55873, Sub. 20, Great American 
Transport, Inc.; MC-58549, Sub. 2, General 
Motor Lines; MC-61396, Subs. 34 and 35, Her- 
man Oil Transport Co.; MC-64932, Sub. 134, 
Rogers Cartage Co.; MC-96630, Balser Truck 
Co.; MC-114117, Frank Kranz. Applications 
dismissed at applicants’ request. 


Carriers having made application, the 
Commission has issued order revoking cer- 
tificates in the following: 

MC-25665, Chamberlain Truck Service, Inc. 

MC-27920 and Sub. 1, J. H. Tate (Mrs. 
Pearl Tate, Executrix). 

MC-36574, Rose Transfer Co. 

MC-36817, Garand’s Express. 

MC-40674, Louis Bock. 

MC-59483, James De Augustinis. 

MC-81986 and Sub. 2, Puget Sound Ex- 
press, Inc. (A. J. Jackson, Receiver). 

MC-83624, W. C. Sheldon. 

MC-84717, Sub. 1, Reliable Cartage Co. 

MC-95210, William F. Bantz. 


MC-96029, James G. Browning. 

MC-102805 and Sub. 3, Crous Cartage. 

MC-107713, Clarence M. Weaver. 

MC-111928, Red Richardson. 

MC-46281, Hall’s Motor Express Co., Inc. 
Effective date of order of Apr. 20 extended 
until July 29. ata 


MC-100949, Donald Holste. Certificate, 
outstanding in name of E. E. Inman, revoked 
at carrier’s request. — 

MC-101597, Sub. 1, Verna Kalnash. Per- 
mit revoked at carrier’s request. 


MC-113824, Sub. 1 TA, Lain Transport. 
Applicant’s petition for reconsideration of 
order of May 6, to extent that such order 
denied a portion ot application, denied. 


MC-114153 TA, Puryear’s Petroleum Prod- 
ucts. Temporary authority described in or- 
der of Apr. 29 revoked effective July 15. 


Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. ¥ Finished Fabric—Charles- 
ton, S.C. to N.Y. 

I. & S. M-4556, and ist Sup., Container 
Cement—Mass. to Brooklyn. 

I. & S. M-4564, Aluminum Sulphite—At- 
lanta to High Point, N.C. 

I. & S. M-4611, Merchandise—Chicago to 
Bloomington, Ind. 

I. & S. M-4679, Iron and Steel—Birming- 
ham to La. 

I. & S. M-4884, Fertilizing Compounds— 
Kenneth Harvey 

I. & S. M- 4888. Clay Products, Etc.—Bir- 
os to Mobile. 

I. & S. M-4900, Bottles, Jars from Hunting- 
ton, W.Va. 
ok & S. M-4925, Dairy Products—Chicago -to 

oO. 

I. & S. M-4929, Asphalt, Paper & Resin— 
Jones Trucking Co. 

I. & S. M-4931, Various Commodities—Va., 
Md., N.J., Pa. 

I. & S. M-4953, Petroleum Products—Mo- 
bile, Ala. to Miss. 

I. & S. M-4962, Vinyl Acetate, Styrene— 


Niagara Falls to Mass. 
I. & 8. 


M-4983, 
Freight Lines. 
* + ca 


I. & S. M-4862, Chemicals—Port Newark, 
N.J. to Pittsburgh. Petition of one of re- 
spondents for vacation, in part, of order of 
suspension denied. 


Bags, BPurlap—Wagner 


ob * 

MC-966, Sub. 7, Capitol Truck Lines, Inc.; 
MC-24136, Sub. 7, Harrison-Shields Trans- 
portation Lines, Inc.; MC-94942, Sub. 1, 
Edgar F. Benson. Applications dismissed at 
applicants’ request. Magee 


MC-9269, Sub. 5, Best Way Motor Freight, 
Inc., Extension—Othello.. Proceeding re- 
opened for reconsideration on present record, 
and applicant’s petition denied in all other 
respects. 

> ce ~ 

MC-52657, Sub. 454, Arco Auto Carriers, 
Inc., Extension—Downingtown, Pa. Report 
and order of June 1 modified by inserting 
after “thereunder” on line 4 of sheet 5 
thereof the following: “and that the hold- 
ing by Arco Auto Carriers, Inc., of a cer- 
tificate authorizing the operations above de- 
scribed and the holding by W. R. Arthur & 
Co., Inc., of the permits heretofore issued 
to it will be consistent with the public in- 
terest and the national transportation pol- 
icy, effective Aug. 10.” 

* 


MC-103880, Sub. 98, Producers Transport, 
Inc., Extension—Port Huron, Mich. Appli- 
cation amended by eliminating request for 
authority from port of entry at Port Huron, 
Mich., to points in Ill., Ind., and Pa. Pro- 
ceeding reopened for oral hearing, and ap- 
plicant’s petition denied in all other respects. 

* 


MC-109743, Sub. 8, Film ‘Transportation 
Co., Extension—Me. Points. Proceeding re- 
opened for reconsideration on present record. 


MC-113533, Sub. 1. L. B. Vincent Gardella 
Common Carrier Application. Proceeding 
reopened for further hearing. 


MC-F-5386, J. Hills Wythe, et al.—Con- 
trol; Security Truck Line—Purchase—Earl 
W. Heple (Laurena Henle, Executrix). Find- 
ings in report and order of May 5 modified 
by limiting operating rights authorized to 
be purchased to cover transportation of 
wallboard only. Petition of Highway Trans- 
port, Inc., et al., denied in all other respects. 


No. 30524, National Industrial Sand Assn. 
v. A. C. & Y., et al. Proceeding reopened 
for reconsideration. 

* * * 

No. 30912, Adel Canning & Pickling Co. 
v. G. & F., et al. Proceeding reopened for 
reconsideration. 


TRAFFIC WORLD 


No. 31009, Sub. 1, Dayton Steel Foundry 
Co. v. B. & O., et al. Order of May 25 
modified to become effective Sept. 15, on 
30 days’ notice, instead of Aug. 1. 

* 


I. & S. 6044, Coffee, Calif. to Utah and 
Idaho. Order of June 5 modified to become 
effective Sept. 14, on not less than one day’s 
notice, instead of July 13. 

os ~*~ 


I. & S. 6049, Switching at Memphis—TIli- 
nois Central R.R. Order of May 21 modified 
to become effective Sept. 30, on one 7nd 30 
days’ notice, respectively, instead of Aug. i. 


MC-726, Hartman Bros. Permit revoked at 

carrier’s request. 
~*~ ~ * 

MC-55879, Ontario Freight Lines Corp. Ap- 
plicant’s petition for argument, consolida- 
tion with MC-55879, Sub. 5, and reconsidera- 
tion of order of Apr. 6, dismissed. 

a * > 


MC-57702, George A. Harris. Application 
dismissed on applicant’s failure to comply 
with order of Mar. 27. 

+ ” 

Carriers having failed to resume opera- 
tions, the Commission has issued orders 
revoking the certificates in the following: 

MC-61144, Haas Van and Motor Service. 

MC-78546, Wells Van and Storage Co. 

MC-89175, Donald L. Chapman. 

MC-91685, Merle Mettz. 

MC-95184, Arthur Peters. 

MC-106589 and Sub. 1, Verland Foral. 

MC-110855, Davison’s Wrecker Service. 

MC-112255, Putnam Logging Co. 

* * 


MC-97264, Sub. 5 TA, M & M Truck Co. of 
Wyo. Petition of Collett Tank Lines, Inc., 
for revocation of order of Apr. 10, denied. 

» * * 


MC-113115, Julian E, Leager Common Car- 
rier Application. Effective date of recom- 
mended order postponed to July 13. 

oa * * 


MC-113864, Hudson Transfer Co.; MC- 
113899, Leon Roger. Applications dismissed 
at applicants’ request. 

a Ox * 

I. & S. M-4862 (Corrected), Chemicals— 
Port Newark, N.J. to Pittsburgh. Petition 
of one of respondents for vacation, in part, 
of order of suspension, denied. 

oe * * 


I. & S. M-4945, Commodity Rate Reduc- 
tions—Middle Atlantic. Order of May 7 
vacated as of July 10 insofar as it suspended 
operation of rates in Items 3800F and 3800G 
in supplements 34 and 39 to tariff of Mid- 
dle Atlantic Conference, agent, MFICC A- 
420, and proceeding of investigation insofar 
as it affects such rates discontinued. 

a * * 


MC-F-5401, C. J. Neuendorf, et al.—Con- 
trol; Neuendorf Transportation Co.—Pur- 
chase (Portion)—Capital City Truck Line, 
Inc. Effective date of order of May 22 post- 
poned to July 24. 

* * * 

No. 30602, Dri-Gas Corp. v. A. & S., et al. 
Order of May 25 modified to become effective 
Oct. 30, on 30 days’ notice, instead of Aug. 1. 

* . * 


No. 31179, Beacon Milling Co., Inc. v. B. & 
O., et al. Complaint dismissed at complain- 
ant’s request. 

* * 

I. & S. 6015, Service Charges for Checking 
Baggage. Order of May 15 further modified 
so as to become effective Sept. 30, on not 
less than one day’s notice, instead of July 31. 

* a 


MC-113514, Sub. 3, Chemical Transports, 
Inc., Extension—Chemicals; MC-113514, Sub. 
4, Same, Extension—Catalyst; I. & S. M- 
4380, Bottles or Cans—Chicago to Lafayette, 
Ind.; I. & S. M-4418, Various Commodities— 
Twin Cities to Chicago; MC-C-1428, Building 
Materials—Twin Cities to Chicago. Effective 
date of recommended orders postponed to 
July 13. 

oe oe * 

I. & S. M-4341, Formaldehyde—Chemical 
Tank Lines, Inc. Respondent’s request for 
argument denied. 

* * * 

I. & S.-M-4861 (Corrected), Reduced Com- 
modity Rates—Middle Atlantic Points. Or- 
der of Apr. 10 vacated as of July 5 insofar 
as it suspended operation of less-than-truck- 
load rates in Columns “L” bearing reduction 
symbol as published in Items 960-C and 
1320 in supplement 104 to tariff MF-I.C.C. 
A-344 and tariff MF-I.C.C. A-484, respectively: 
also Items 1820-A_and 2240, in supplement 
104 to tariff MF-I.C.C. A-344 and tariff MF- 
I.C.C. A-484, respectively, of Middle Atlantic 
Conference, agent, and proceeding of in- 
vestigation insofar as it affects such rates 
discontinued. 

- * * 

No. 30538, Muskingum Fibre Products Co. 
v. C. & O., et al.. and subnumbered com- 
plaints thereto; I. & S. 5969, Straw Within 
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Central Territory. Order of Mar. 23 further 
modified to become effective Nov. 2, on 30 
days’ notice in No. 30538 and subnumbers 
thereto, and on one day’s notice in I. & S. 
5969, instead of Sept. et 


No. 30846, Thermoid Co., Southern Divi- 
sion v. B. & O., et al. Order of May 25 
modified to become effective Oct. 20, on 30 
days’ notice, instead ot Aug. rR 


No. — iasasesleaten Steel & Wire Co. 
v. C. & N. W., et al. Order of Apr. 14 further 
modified 80 as to become effective Nov. 9, 
on 30 days’ notice, instead of Sept. 8 

* 


Finance 18017, Huntingdon & Broad Top 
Mountain R.R. & Coal Co. Abandonment. 
Petition of Commonwealth of Pa. for a 
continuance of hearing and deferment of 
action denied. 

* ” o>” 

MC-16872, Sub. 5, Carlton Hill Trucking 
Co.; MC-105217, Sub. 23, Rice Truck Lines. 
Applications dismissed at applicants’ request. 

* * * 


MC-106603, Sub. 31, Direct Transit Lines, 
Inc., Extension—Fertilizer. Proceeding re- 
opened for reconsideration on present rec- 
ord. 

* ok * 


MC-C-1322, York Motor Express Co. v. 
Branch Motor Express Co.; MC-C-1351, Mo- 
tor Freight Express, Inc. v. Same. ‘Com- 
plainants’ joint petition for reconsideration 
denied. 

* - * 

MC-C-1365, Western Auto Transports, Inc., 
et al. v. Maughan Transport, Inc. Complain- 
ants’ petition for reconsideration denied. 

ca * x 

I. & S. M-4952, Plastic Materials—Colum- 
bus, Ohio to Twin Cities. Order of June 
10 designating proceeding for handling under 
modified procedure vacated, and proceeding 
assigned for oral hearing at a time and 
place to be fixed. 


APPLICATIONS 


AND PETITIONS 





Unlawful Unloading Charges 
At New York and New Jersey 
Piers Alleged by Shipper 


Asserting that “unloading gangs 
that hang around the piers” of New 
York and New Jersey were reported 
to be levying unloading charges 
against truckers that were not pub- 
lished in any tariff nor filed with 
the Commission, Victor Products 
Corporation of Hagerstown, Md., has 
joined in support of a petition calling 
for an investigation of “public 
loader” practices along the Port of 
New York waterfront. 


Earlier, the Empire State Highway 
Transportation Association, Inc., peti- 
tioned the Commission to issue a ruie 
requiring water carriers operating piers 
in the area to accept the responsibility 
for the piers they operated thus elimi- 
nating “public loaders”, whose service 
the association said truckers were com- 
pelled to use (T.W. May 30, Part IT, p. 3). 

Acting on the petition, the Commission 
issued an invitation to interested parties 
to file representations with respect to the 
petition (T.W. June 20, p. 46). 


Edward W. Kelliher, traffic manager 
of Victor Products, said his company’s 
petition was to supply information with 
respect to the association’s petition. 

He said that his company regularly 
forwarded less truckload shipments to 
piers in New York City and at the New 


Jersey waterfront for export to foreign 
destinations. 


“On almost every one of these ship- 


ments,” he said, “in addition to. the regu- 
lar freight charge, we are billed for an 
unloading charge. These unloading 
charges are written in pencil on the 
freight bill.” 

“We have contacted the motor carrier 
who handles the shipments to New York 
City, Accelerated Transport—Pony Ex- 
press, Inc., with general offices located 
at Hagerstown, Md., and they advise 
that these unloading charges are charged 
to them by unloading gangs that hang 
around the piers.” 

The petition stated that the motor 
carrier also said that the carrier was 
willing to do the unloading, but that 
whether they did the unloading or not 
the carrier still had to pay the charges, 
and that the carrier had no alternative 
but to pass the charges back to the 
shipper. 

“Their authority for passing these 
charges back to us is Rule 6 of MF- 
I.C.C. A-410, Middle Atlantic Confer- 
ence Tariff 10-I,” the petition stated. 
“We requested authority for the unload- 
ing charges and we have been advised 
that they are neither published in any 
tariff nor are they filed with the Inter- 
state Commerce Commission.” 


“As we understand it, the charges are 
prescribed by the gangs at the piers that 
do the unloading and that they vary with 
each pier and with each shipment. 
There are times when we will pay a 
lower unloading charge for a larger 
shipment than for a smaller shipment. 
There are times that we do not pay any 
unloading charge.” 


The traffic manager said there was no 
way of knowing beforehand just what 
the charges would be and that his com- 
pany was unable to check them for 
correctness after they were billed to it. 


Charges Paid Under Duress 


“As we understand it,” he continued, 
“this situation was developed over a 
period of years and the charges were 
originally paid to these gangs by the 
truckers under duress, but the motor 
carriers subsequently have fallen into 
the habit of paying these charges and 
do so automatically upon request of the 
gangs at the piers.” 

Thinking that the situation might in- 
volve a violation of a federal law, the 
traffic manager said, the company con- 
tacted the Federal Bureau of Investiga- 
tion. He said the bureau suggested that 
the matter be taken up with the Com- 
mission. 

“It seems to us,” said Mr. Kelliher, 
“that the fact that the charges vary 
from shipment to shipment and from 
pier to pier could very possibly be con- 
sidered a violation of that section pro- 
hibitng unjust and unreasonable charges. 
We also feel that the fact that these 
charges are not published and filed in 
accordance with prescribed law is also 
a violation of the interstate commerce 
act.” 


“We do not necessarily say that there 
should not be any extra unloading 
charges at New York City and New Jer- 
sey piers, but we do say that any un- 
loading charges that are assessed should 
only be assessed in accordance with the 
law. They should be published and filed 
with the Interstate Commerce Commis- 
sion and they should be open for public 
inspection. These charges should also 
be fair and just and should not discrim- 
inate against any shipper or locality.” 

The petition stated the shipper sup- 
ported the petition of the association 
and urged the Commission to enter into 
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an investigation in order to establish 
lawful loading and unloading charges at 
the piers. 





Southwest Rails Ask Rate 
On Acid to Baldwin, Ark. 


Southwestern railroads, by a petition 
in No. 13535, Consolidated Southwestern 
Cases, et al., have asked the Commission 
for permission to establish, under finding 
27 in these cases, a rate of 799 cents a 
ton of 2,000 pounds, from Mobile, Ala., to 
Baldwin, Ark., on acid, sulphuric, in tank 
cars, carloads, subject to rule 35 of the 
current Western Classification, but not 
less than 100,000 pounds. 

The petitioners said the rate proposed 
to be established for a short-haul rail 
distance of 409 miles was on a relative 
basis with other rates currently appli- 
cable from and to points within the 
southwest, such as, among others, 625 
cents from Fort Worth, Tex., to Baldwin, 
Ark., a distance of 372 miles. 


FINANCE APPLICATIONS 


Finance No. 18208, Kansas & Missouri 
Railway and Terminal Co., asKs authority 
to extend the maturity date of its first 
oe bonds aggregating $800,000 to July 

978. 


* * * 


Finance No. 18209, Chicago & North West- 
ern Railway asks authority to issue $4,185,- 
000 equipment trust certificates to pay part 
of the cost of 625 50-ton box cars, and 200 
70-ton gondola cars. ata 

MC-F-5513, Virginia-Carolina Freight Lines, 
Inc., Martinsville, Va., and Ferris & Ross- 
borough, Inc., Rahway, N.J., ask authority 
for purchase by former of outstanding capi- 
tal stock of latter, and to merge. 


MC-F-5514, Superior Carriers, Berkshire 
Valley Road, N.J., asks authority to purchase 
certain rights and assets of Joseph Kowaski, 
a | Superior Carriers, Berkshire Valley Road, 


a * & 

MC-F-5515, O. & E. Trucking Co., Laurel, 
Miss., asks authority to purchase certain 
operating rights of Folse Drayage Co., Inc., 
New Orleans, La 


PETITIONS FOR REHEARING, ETC. 


No. 20595, we States Lime Products 
Corp. v. A.T. &-S.F., et al. Complainant 
asks reconsideration by entire Commission 
on record as made and further hearing. 


No. 30602, Dri-Gas Corp. v. A. & S., et al. 
Defendants in Official Territory ask post- 
ponement of effective date of order of May 
25 until Sept. 15, on 30 days’ notice. 


= soem Thermoid Co., Southern Division 
v. & O., et al. Defendants ask modifica- 
ae of order of May 25. 


No. 30987, Pav still Smelting & Refining 
Co. v. G.T. W., et al. Complainant asks re- 
consideration by entire Commission. 


No. 31233, Ex-River Coal Mt. Vernon, Ind., 
to Chicago, Ill.—Investigation of C&EI RR 
Rate; W-406, Sub. 4, Ohio Barge Lines, Inc., 
Extension. Baltimore and Ohio R.R. Co. et 
al. ask consolidation and joint hearing and 
handling under modified procedure. 


MC-93439, McClatchy Bros. Applicant asks 

interpretation of present authority. 
* iol oe 

MC-F-5209, Rudolph R. Bregman, et al.— 
Control; Rudolph Motor Service, Inc.—Pur- 
chase—Dorre Trucking Corp.; MC-F-5210, 
Same—Control: Same—Purchase—H. A. Kron- 
man and R. Kamel; MC-F-5211, Same—Con- 
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trol: Same—Purchase—Capitol Freight Lines, 
Inc. (Md. Corp.); MC-F-5212, Same—Control: 
Same—Purchase—Capitol Freight Lines, Inc. 
(N.J.  Corp.); MC-52839, Sub. 1, Capitol 
—- Lines, Inc. Transferors ask reconsid- 
eration of order of May 29 by entire Com- 
mission. oe 
~ 

MC-F-5498, E. S. Wheaton—Control; Whea- 
ton Van Lines, Inc.—Purchase (Portion)— 
Oliver W. Carleton. North American Van 
Lines, Inc., et al., ask dismissal of applica- 
tion without hearing. 

* * * 

MC-7746, Sub. 47, United Truck Lines, 
Inc., Extension—Malaga Reduction Plant. 
Consolidated Freightways, Inc., et al., ask 
revision of certificate. 

* ~*~ 7 


MC-95350, R. W. Jones Trucking Co. Stan- 
ton Transportation Co., et al., ask clarifica- 
tion of certificate. 

7 * 

MC-108403, Sub. 3, Jackson Auto Transport, 
Inc., Extension—Rock Island, Ill. Applicant 
asks reopening and reconsideration. 

7 * * 

No. 30700, Institute of Scrap Iron & Steel, 
Inc. v. A. & R., et al. Complainant asks 
reconsideration by and reargument before 
full Commission. 


aa 
No. 30700, Sub. 1, Sheffield Steel Corp. 
v. A. & R., et al. Galveston Chamber of 
Commerce, et al. ask reconsideration. 
+ » * 


No. 30889, Commercial Shearing and 
Stamping Co. v. B. & O., et al. Complainant 
asks reconsideration, argument and/or fur- 
ther hearing. 


* ak 


* * * 


No. 31035, Auto Specialties Manufacturing 
Co., Inc. v. C. & O., et al. Defendants ask 
postponement of effective date of order of 
May 25 until Sept. 15. 


MC-489, Sub. 22 and Consolidated Cases, 
F. Landon Cartage Co., et al. Skokie Val- 
ley Property Owners Protective League, et 
al. ask rehearing and reopening of record. 

* *~ * 


MC-42487, Sub. 249, Consolidated Freight- 
Ways, Inc., Extension—Alternate Route. 
Class I rail carriers in Western Trunk Line 
Territory ask rehearing. 

* * 


* 

MC-53076, Sub. 4, Thomas J. Dukes Exten- 
sion—Elizabeth, N.J. Applicant asks reopen- 
ing and reconsideration. i 

* ” 


MC-66121, Sub. 11, W. F. Howell Trucking 
Co., Extension—Baltimore, Md. Applicant 
asks partial reconsideration or further hear- 
ing with respect thereto. 

~ a 


MC-C-1077, Atlanta-New Orleans Motor 
Freight Co., et al. v. Mobile Express, Inc., 
et al.; MC-C-1081, West Bros., Inc. v. Same. 
Defendant moves vacation of order of Mar. 
24, and extension of time within which to 
resume continuous and adequate service to 
public. 

= * * 

MC-C-1389, William L. Dunn v. Stephen 
Lahotski. Respondent asks reconsideration 
of order of June 22. tae 

I. & S. M-4793, Commodities—Middlewest, 
March, 1953. Western Trunk Line Commit- 
tee railroads ask broadening of scope of in- 
vestigation. 

* om * 

I. & S. M-5001, Paper Bags & Glassware— 
Points in N.Y. State. Eastern Freight Ways, 
Inc. asks reconsideration and vacation of 
suspension. 

* * oe 

I. & S. M-5035, Aluminum, Ark. Points to 
Hartford, Conn. Riss & Co., Inc., Arkansas 
Motor Freight Lines, Inc., Superior Forward- 
ing Co., Inc., and Reynolds Metals Co., ask 
vacation of suspension order of June 5. 

7 * 


MC-FC-55500, Hove Truck Line, Transferee, 
and Hove Truck Line, Transferor. Appli- 
cants ask reconsideration of order of May 
22 and approval of proposed transaction as 
amended. 


COMPLAINTS 


No. 31286, Marine Engineering & Supply 
Co., Los Angeles, Calif., v. Pacific 
Electric Railway Co., et al. 

Alleges that rates and charges on 
asbestos cement, carloads, on shipments 
from Waukegan, Ill., to Watson, Calif., 
in violation of sections 1, 2 and 3. Asks 
cease and desist order, rates and repa- 
ration. (Earl W. Cox, P. O. Box 837, 
Apple Valley, Calif.) 

* * * 

No. 31287, The Hallicrafters Co., Chicago, 
Tll., v. The Baltimore & Ohio Chi- 
cago Terminal Railroad Co. 

Alleges that rates, ratings, minimum 
weights and charges on numerous ship- 
ments of radio shelters in the two years 
preceding February 20, 1953, in violations 
of sections 1 and 6. Asks cease and 
desist order, rates, and reparations 
(Robert N. Burchmore, 2106 Field Build- 
ing, Chicago, Il.) 

~ * * 

No. 31288, Acme Fast Freight, Inc., New 
York, N.Y., v. The Wabash Railroad 
Co. 

Alleges applicability of Rule 8, Item 
No. 535 Series, I.C.C. No. 4442, L. C. 
Schuldt, agent, on computing demurrage 
charges at Kansas City, Mo., in the 
period March 10 through March 29, 
1952, because of strike. (James L. 
Givan, 330 Dupont Circle Building, 
Washington, D.C.) 

oo * * 

No. 31290, Continental Foundry & Ma- 
chiné Co., East Chicago, Ind., et al., 
v. Baltimore & Ohio Railroad Co., 
et al. 

Allege that rates and charges on car- 
loads of scrap iron or steel, in the period 
since January 17, 1951, within Illinois, 
Indiana, Maine, Maryland, Michigan, 
Missouri, New Jersey, New York, Ohio, 





Pennsylvania, Virginia, West Virginia, 

Wisconsin, and Ontario, Canada, and 

District of Columbia, in violation of sec- 

tion 1. Ask cease and desist order, rates, 

and reparation (L. V. Brandt, 1240 West 

Lawrence Avenue, Chicago, IIl.) 

* * * 

No. 31292, Herbert H. Levy, San Fran- 
cisco, Calif., v. Denver & Rio Grande 
Western Railroad Co., et al. 

Alleges that rates and charges on ship- 
ments of furniture from St. Louis, Mo., 
and East St. Louis, Ill., to San Fran- 
cisco, in the past two years, in viola- 
tion of section 1. Asks rates and repara- 
tion. (Frank Loughran, 812 Stock Ex- 
change Building, San Francisco, Calif.). 


* * * 


No. 31293, Herbert H. Levy, San Fran- 
cisco, Calif., v. Baltimore & Ohio 
Railroad Co., et al. 

Alleges that rates and charges on 
shipments of furniture from Marion, Va., 
to San Francisco, Calif., in the past two 
years, in violation of section 1. Asks 
rates and reparation. (Frank Loughran, 
812 Stock Exchange Building, San Fran- 
cisco, Calif.) 

ok * * 

No. 31294, Dale-Connecticut, Inc., New 
Haven, Conn., v. Erie Railroad Co., 
and the New York, New Haven & 
Hartford Railroad Co. 

Alleges that rates and charges since 
about February 10, 1950, and continuing 
to date, on numerous carloads of tele- 
vision receiving sets and television re- 
ceiving sets, radio receiving sets and 
talking machines combined, from Chi- 
cago, Ill., and Hammond, Ind., to New 
Haven, Conn., in violation of sections 1 
and 6. Asks reparation. (William P. 
Kavanah, 66 Court Street, Brooklyn, 
N.Y.) 
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MC-C-1538, Three Star Smoked Fish Co., 
Inc., et al., Los Angeles, Calif., v. 
Ringsby Truck Lines, Inc. 

Allege that rates and charges on 
numerous shipments of sausage and 
meats from Chicago, IIll., to Los Angeles, 
Calif., since September 2, 1950, in viola- 
tion of section 217(b). Ask rates. (D. 
H. Marken, 2716 North Broadway, Los 
Angeles, Calif.) 


PROPOSED REPORTS 


Examiner Says New Carrier 
Not Needed for More Rights 


Examiner Levi M. Pettis, by a proposed 
report in MC-113645, Texas Auto Trans- 
ports, Inc., Contract Carrier, embracing 
MC-F-5399, Roy G. Woods—Control— 
Texas Auto Transports, Inc., has recom- 
mended that the Commission deny both 
applications without prejudice to certain 
«pee action the applicants may 

ake. 

The examiner said that in MC-F-5399, 
the applicant Woods sought to form a 
new corporation to handle the contract 
carrier rights asked in MC-113645. 

In MC-113645, the examiner said he 
found a need for the transportation of 
motor vehicles, vehicle cabs and bodies, 
and automobile show equipment and 
paraphernalia, over irregular routes, 
from Arlington, Tex., to points in 12 
states, and to Memphis, Tenn., in initial 
movements, by the driveaway and truck- 
away methods. 

The examiner said that Roy G. Woods, 
the applicant in MC-F-5399, controlled 
another corporation, Auto Transports, 
Inc., with similar carrier authority for 
traffic originating at points in Wyandotte 
county, Kan., and that it appeared no 
need existed for the creation of a new 
corporation to perform the additional 
initial movement service from the one 
point. 

He said that the applications should 
be denied without prejudice to the sub- 
mission by applicants of a petition for 
reopening; for substitution of Auto 
Transports, Inc., as applicant in MC- 
113645; for issuance of a permit to it 
and a request that the finance applica- 
tion of Texas Auto Transports, Inc., be 
dismissed. 





Motor Finance Proposals 


Commission examiners, by proposed 
reports, have made recommendations to 
the Commission regarding disposition of 
motor carrier finance cases as follows: 

MC-F-5296, G. N. Childress—Lease— 
Clyde H. Sizemore. Examiner John F. 
Collins proposes authorization, in part, 
with conditions, of purchase by G. N. 
Childress, doing business as G. N. Chil- 
dress Transportation Co., Sanford, N. C., 
of the operating rights of Clyde H. Size- 
more, doing business as Sizemore Truck- 
ing Co., Clinton, N.C. 

MC-F-5384, Charles Seetin, et al— 
Control; Capitol Truck Lines, Inc.— 
Purchase—E. W. Stimble, Jr. Examiner 
Bruce W. Card proposes authorization, 
with condition, of purchase by Capito! 
Truck Lines, Inc., Topeka, Kan., of the 
operating rights and certain property of 
E. W. Stimble, Jr., doing business as The 
Service Line, St. Joseph, Mo., and ac- 
quisition by Charles and Elbert Seetin, 
of Topeka, and Galand Seetin and Rob- 
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“Thanks to Delta-C&$ 
airFREIGHT Service, 
this is our Stockroom 


for Lerner 
Shop 99” 


M. O. Birk, General Manager Southeastern Division, Lerner Shops, Atlanta, Georgia 


SUPPLIES SHREVEPORT 


STORE ENTIRELY VIA DELTA-C&S airFREIGHT 


INCREASES SALES—Lerner’s Shreve: 
port Shop floor-tests new apparel immed- 
iately on arrival, with additional quan- 
tities available overnight if the numbers 
click. Lerner management says this com- 
petitive advantage alone would be reason 


enough to use Delta airFREIGHT. 


DECREASES INVENTORIES— Lerner’s 
airF REIGHT-supplied stores now work 
with minimum floor inventories only, re- 
leasing dojlars invested in non-produc- 
tive stock and speeding turnover. 


ALMOST ELIMINATES MARKDOWNS 
Smaller, more frequent store purchases” 
from Division headquarters minimize 


risk of markdowns. Then, too, air- 
FREIGHT permits quick re-shipment 
of merchandise if one store can move it 
more rapidly than another. 


ELIMINATES SHIPPING LOSSES 
Delta-C&S has never lost-a Lerner ship- 
ment, handles goods so carefully that 
Lerner re-uses corrugated shipping car- 
tons up to 9 times. 


HOW’S YOUR PICTURE? 


For answers to specific questions or a 
complete distribution survey of your 
business, contact your local Delta-C&S 
office or airFREIGHT Dept., Delta- 
C&S Air Lines, Atlanta, Georgia, 


AIA LINES 


General Offices: 
Atlanta, Georgia 


All Delta-C&S Flights Carry airFREIGHT 


“Lerner Shops’ position as America's 
argest women’s specialty chain” says 
Mr. Birk, “rests on our ability to sell for 
less to style-conscious, value-wise women. 
Naturally, keeping costs down is vital. 
A study 3 years ago by Delta-C&S 
airFREIGHT specialists showed us how 
we could increase sales while cutting 
costs by supplying Lerner’s Southeastern 
Division Shops in Shreveport and other 
outlying cities via Delta-C&S airFREIGHT. 
Adoption and use of this plan have paid 


off handsomely.” 
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ert Davis, of Kansas City, Kan., of con- 
trol of the rights and property through 
the purchase. 


MC-F-5470, Charles D. Pratt—Pur- 
chase (Portion)—The Greyhound Cor- 
poration. Examiner Lawrence E. Laing 
recommends denial of the application of 
Charles D. Pratt, dba Indiana Trails, 
Vevay, Ind., for authority to purchase 
certain operating rights of the Grey- 
hound Corporation, Chicago, Il. 


MC-F-5454, Kenneth Bowen—Control; 
Moon Freight Lines, Inc—Purchase 
(Portion)—Moorman Trucking Co., Inc. 
Examiner O. F. Lehnert recommends de- 
nial of the application of Moon Freight 
Lines, Inc., Bloomington, Ind., for au- 
thority to. purchase certain operating 
rights of Moorman Trucking Co., Inc., 
Bloomington, Ind., and of Kenneth Bo- 
wen for authority to acquire control of 
the operating rights through the pur- 
chase. 


Heavy Commodity Authority 


Denied 13 Motor Carriers 


After finding a need for additional 
service in the transportation of heavy 
commodities, parts, materials and sup- 
plies used by industries other than the 
gas and oil industry, Examiner Clarence 
E. Simmons said he was unable to recom- 
mend the granting of all, or any, of 13 
so-called oilfield hauler and pipe stringer 
applications seeking the authority, gen- 
erally in the southwest. : 

In a recommended report and order 
in MC-43, Sub. 4, American Transfer 
and Storage Co., Inc., Extension—Addi- 
tional Commodities, embracing 12 other 
applications, the examiner said that the 
purpose of the proceedings was to obtain 
authority which would enable applicants 
to provide the service within their re- 
spective territories. He said that the 
applicants were so-called oilfield haulers 
and pipe stringers, as they were defined 
in Mercer & Mercer, Extension—Oilfield 
Commodities, 46 M.C.C. 845. 


“The examiner is of the view that 
there have been some deficiencies in 
the existing service,” he said, “and that 
there is a reasonable need for some addi- 
tional service. The consolidation of the 
cases has, however, resulted in the dis- 
tribution of the supporting shipper’s 
evidence among the 13 applicants so as 
to apply to each applicant.” 

He said that the record afforded no 
sound basis for the selection of any 
particular applicant or applicants from 
the 13 carriers to which authority might 
be granted. 

Some applications were filed consid- 
erably earlier than others, he said, and 
some of the applicants had more special 
equipment and some had stronger finan- 
cial positions. 

Others, he said, had engaged in spe- 
cialized transportation of the involved 
commodities for longer periods of time, 
and some were more experienced. 

However, none of those facts were such 
as to support an appropriate selection, 
the examiner said, and added that in the 
light of those circumstances he was un- 
able to recommend the granting of all, 
or any of the applications. The em- 
braced cases were: 

MC-4868, Sub. 5, Grever Trucking 


Co., Extension—Additional Commodities; 
MC-5623, Sub. 4, Arrow Trucking Co., 
Same; MC-14743, Sub. 11, E. L. Powell 
and Sons Trucking Co., Same; MC-30042, 
Sub. 11, Security Trucking Co., Same; 
MC-58311, Sub. 9, Ball Brothers Trucking 
Co., Inc., Same; MC-63994, Sub. 9, A. C. 
Clark Trucking Co., Same; MC-80847, 
Sub. 3, J. B. Acton, Same; MC-103066, 
Sub. 5, Stone Trucking Co., Same; MC- 
106623, Sub. 5, Southwest Oilfield Trans- 
portation Co., Same; MC-106775, Sub. 9, 
Heavy Haulers, Inc., Same; MC-107752, 
Sub. 3, Bill Record & Sons Trucking Co., 
Same; and MC-83539, Sub. 8, C & H 
Transportation Co., Inc., Same. 





Examiner Finds Ammunition 


Rights Include Components 


Recognizing that neither the missile 
alone, nor the priming charge alone is of 
any material value as a weapon in 
modern warfare, Examiner James I. 
Carr has recommended that the Com- 
mission interpret the ammunition (ex- 
plosive, incendiary, or gas, smoke or tear 
producing) rights held by a motor car- 
rier so as to include the essential com- 
ponent parts of such ammunition. 

It should be kept in mind, he said in 
his recommended report and order in 
MC-41432, Sub. 42, East Texas Motor 
Freight Lines, Extension—Interpretation 
of Certificate, that the regulations of the 
Commission and of the Department of 
Defense to a large extent prohibit the 
transportation of the essential compon- 
ents of explosive ammunition assembled. 

The examiner said that East Texas 
Motor Freight Lines, of Dallas, Tex., 
petitioned the Commission on November 
24, 1952, for an interpretation of the 
considered authority. He said the com- 
pany cited Natjonal Motor Freight Clas- 
sification No. 11, from which the descrip- 
tion was taken in filing its application, 
to support its contention that the com- 
modity description included component 
parts and incompleted units of ammu- 
nition. 

“There is no question,” the examiner 
said, “but that petitioner intended the 
commodities sought in the application 
to embrace the explosive commodities 
described under the identical title in 
the classification, and that the parties 
to the application proceeding were aware 
of the origin of the description. 

“It was employed instead of the com- 
modity authorization in the temporary 
authority with the idea of generally 
confining the proposed operation to gov- 
ernment traffic, since the application 
could not properly be restricted to cer- 
tain shippers.” 

The examiner said that since the 
charged fuse was assembled to the other 
components at the site of the discharg- 
ing gun, it was natural that in the 
transportation industry those explosive 
components should be considered explo- 
sive ammunition inasmuch as there was 
no other manner in which such ammu- 
nition was transported in any consider- 
able volume. 

The fact that various components had 
been for many years classified as explo- 
sive ammunition in a publication of such 
general circulation in the transportation 
field as the classification, tended to sup- 
port the conclusion that they were am- 
munition in usage of that industry, he 
said. 

The examiner found that all articles 
classified as explosives or other danger- 
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ous articles in the Commission’s Rules 
and Regulations Governing the Trans- 
portation of Explosives and Other Dan- 
gerous Articles, 49 C.F.R. Parts 71-90, 
which had been manufactured for use 
as ammunition, (explosive, incendiary, or 
gas, smoke or tear producing), might be 
transported under the commodities au- 
thorized by the carrier’s certificate. 





Razors and Razor Blades 


No. 31121, Razor and Blade Manufac- 
turers Transportation Group et al. v. 
Aberdeen & Rockfish et al. By Examiner 
John A. Russell. Rating of first class on 
razors, other than electric, or safety razor 
frames, other than gold or silver plated, 
in barrels or boxes, in less than carloads, 
proposed to be found not shown to have 
been or to be unreasonable; but rating 
of 125 per cent of first class on razor 
blades in boxes, in less than carloads, 
proposed to be found to have been, and 
to be, unreasonable to extend it exceeded 
or may exceed first class. Prescription 
of first-class rating on razor blades for 
the future, and award of reparation to 
extent of excess of charges at assailed 
rating over charges at first-class rating, 
on shipments of razors and blades on 
and since May 30, 1952, recommended. 
The examiner said that the first-class 
rating on razors was a nullity because, in 
actual practice, the applicable rating on 
a mixed shipment was the higher rating 
on the blades, and blades were always 
included in a package containing razors. 
He said the complainants’ evidence to 
show that a rating of 85 per cent of 
first class on razors and blades was war- 
ranted was inconclusive. 


Phosphate Rock 


No. 31124, Thomson Phosphate Co. v. 
Atlantic Coast Line Railroad Co., et al. 
By Examiner John J. Dunlavey. Recom- 
mends dismissing complaint on finding 
rates on 71 carloads of ground phosphate 
rock, from Prairie, Fla., to Bethany, 
Malta, Paris, Rossville, and Wapella, Il. 
on basis of $8 a ton of 2,240 pounds to 
Malta and $7.35 to the other destinations, 
between July 5, 1945, and January 11, 
1949, not shown to have been unreason- 
able. The examiner said that the earn- 
ings at the assailed rates were not un- 
reasonably high and that in the absence 
of any showing of compelling circum- 
stances, competitive or otherwise, the 
Commission should find that the assailed 
rates were not shown to have been un- 
reasonable. 


Bridge Timbers 


No. 31135, John F. Beasley Construc- 
tion Co. v. St. Louis-San Francisco Rail- 
way Co., et al. By Examiner John J. 
Dunlavey. Recommends awarding repa- 
ration on finding inapplicable and un- 
reasonable, rate charged on one carload 
of used bridge timbers and steel hoist 
drums, from Northport, Wash., to 
Muskogee, Okla., on January 31, 1951., of 
$2.64 a 100 pounds, minimum 44,000 
pounds. Applicable rates were 92 cents 
on the lumber and $6.56 on’ the hoist 
drums, said the examiner, holding that 
the charges collected were unreasonable 
to the extent that they were based on 
rates higher than those found applicable. 


Ground Slate 


No. 30696, Ford Roofing Products Co., 
v. Illinois Central Railroad Co., et al. 
By Examiner T. R. Roper. Recommends 
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How KATY 
\\ Speeds Your Shipments SOUTHWEST 


From start to finish, your Katy shipments 

are processed, hauled and delivered 
age safely, efficiently and on-time. 
al. v. 


a From powerful terminal hoists and lifts to 
ass on the newest giant road diesels, Katy uses the latest 
7 razor modern equipment. The magic of Katy radio on-line, 
= in yards and at terminals helps save you precious time-in- 
“yon transit to deliver your goods just as you sent them. 
rating Scores of modern developments, including 100% 
. razor dieselization, make Katy the Southwest’s 


rloads, Main Supply Line. 
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your shipments via Katy Southwest. 
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dismissing complaint on finding rates 
charged were applicable and not shown 
to have been unreasonable or otherwise 
unlawful, on ground slate, in carloads, 
on and between February 24, 1947, and 
September 26, 1949, from Slate Hill, Pa., 
to Vandolia, Ill. The examiner said that 
charges were paid by complainant at 
commodity rates of $6.97 a net ton prior 
to October 13, 1947, $6.97 plus 10 per cent 
from October 13, 1947, to January 4, 1948, 
inclusive, $6.97 plus 20 per cent .from 
January 5, 1948, to May 5, 1948, inclu- 
sive, $9.06 from May 6, 1948, to January 
10, 1949, inclusive, $9.06 plus 6 per cent 
from January 11, 1949, to August 31, 
1949, inclusive, and $9.97 on and after 
September 1, 1949, minimum weight 50,- 
000 pounds, and that those rates were 
applicable. He said the Commission 
should find that the commodity shipped 
fell within the specific tariff description 
“Crushed or Ground Slate” and that the 
subsequent establishment of a $6.80 com- 
modity rate on “Asphalt Filler consist- 
ing of: Pulverized Slate or Slate Dust, 
having value only as a filler in, or with, 
asphalt, pitch or tar,” did not affect the 
commodity rate on ground slate, as con- 
tended by the complainant. 


Steel Pipe 


No. 31108, J. G. Christopher Co., v. At- 
lantic & Danville Railway Co., et al. By 
Examiner T. R. Roper. Recommends 
dismissing complaint on finding appli- 
cable and not shown unreasonable or 
otherwise unlawful, rates charged on 
steel pipe and bar steel, in carloads, from 
Aliquippa and Pittsburgh, Pa., to Jack- 
sonville, Fla., on and between January 
10, 1950, and October 1, 1952. The ex- 
aminer said that complainant sought a 
basic rate of 68 cents a 100 pounds, or 
$1.03, including subsequent general in- 
creases, in lieu of the basic rate of 77 
cents, or $1.13, including subsequent gen- 
eral increases, which was charged on the 
shipments. The examiner said that the 
complainant sought the same rate as 
maintained from the same origin to New 
Orleans, La. He said that the New Or- 
leans rate was established as a result 
of fourth section authority from the 
Commission to meet water competition 
and was not a proper yardstick for use 
in determining a maximum reasonable 
rate to Jacksonville. 


Iron or Steel Billets 


No. 31132, R. G. Letourneau, Inc., v. 
Southern Railway Co., et al. By Ex- 
aminer James D. Boyle. Recommends 
dismissing complaint on finding appli- 
cable and not shown to have been un- 
reasonable, unjustly discriminatory or 
unduly prejudicial, rates charged on iron 
or steel billets, blooms, and ingots, in car- 
loads, from Canton and Cleveland, O., 
to Toccoa, Ga., from August 2, 1946, to 
February 10, 1947. The examiner said 
that the rate charged on 37 carloads 
from Canton was $9.70 a ton of 2,240 
pounds, and on 8 carloads from Cleve- 
land, $9.85. He said the complainant 
contended that a commodity rate of $9.33 
from Canton and Cleveland to West 
Point, Ga., should have had intermedi- 
ate application on the shipments to 
Toccoa, and that the applicable rate 
Was unreasonable to the extent it ex- 
ceeded $9.01. The examiner said the 
complainant held that the subsequent 








establishment of a lower rate on the 
traffic to Toccoa than the present rate 
to West Point was a frank admission by 
the carriers that the previous rate was 
unreasonable. The examiner said the 
fact that the present rates to Toccoa 
were slightly lower than rates to West 
Point on the same traffic was of slight 
probative value, and that the Commis- 
sion had often held that a subsequent 
reduction of a rate, in and of itself, 
created. no presumption that the prior 
rate was unreasonable. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’’ type, with name 
of town or city following. 


Harrow Teeth 


I. and S. M-4586, Harrow Teeth, East 
Alton, Ill, to La Crosse, Wis. By Ex- 
aminer Jair S. Kaplan. Recommends 
ordering proposed commodity rate of 70 
cents a 100 pounds, minimum 30,000 
pounds, on curved harrow teeth, from 
East Alton, Ill., to La Crosse, Wis., can- 
celed, without prejudice to the establish- 
ment of higher rate, on finding the 
proposed rate not shown to be just and 
reasonable. The examiner said that by 
schedules filed to become effective No- 
vember 25, 1952, certain common carriers, 
parties to Middlewest Motor Freight Bu- 
reau tariffs, proposed the rate in lieu of 
the present applicable class rate of 80 
cents, minimum 20,000 pounds, to com- 
pete with the rail carload rate of 70.15 
cents, minimum 40,000. He said that a 
rate of 72 cents, minimum 30,000 pounds, 
now maintained by respondents on the 
same commodity from Chicago, IIl., to 
the Twin Cities, appeared to be just and 
reasonable on ‘the traffic in the instant 
proceeding. 


Alcohol, Roofing Felt 


I. and S. M-4703, Alcohol, Roofing— 
Chicago, Milwaukee & Minneapolis, em- 
bracing MC-C-1481, Roofing Felt—Twin 
Cities, Minn., to Chicago, Ill. By Exam- 
iner Thomas F. Kilroy. In I. and S. 
M-4703, examiner recommends finding 
proposed reduced motor carrier truck- 
load rates on alcohol, N.O.I., from Chi- 
cago, Ill., to Minneapolis, Minn., of 69 
cents a 100 pounds, minimum 20,000 
pounds, and on unsaturated roofing felt, 
from Twin Cities, Minn., to Milwaukee, 
Wis., of 36 cents a 100 pounds, minimum 
30,000 pounds, not shown to be just and 
reasonable. Recommends ordering sus- 
pended schedules canceled and proceed- 
ing discontinued. He said the schedules 
were filed by the Middlewest Motor 
Freight Bureau to become effective Feb- 
ruary 12, but on protest of the bureau, 
operation of the proposed schedules was 
suspended until September 11. He said 


they were filed in lieu of the present 
rates of 94 cents, minimum 20,000 pounds 
and 61 cents, minimum 30,000 pounds on 
alcohol, and 47 cents, minimum 20,000 
and 38 cents, minimum 30,000 pounds on 
unsaturated roofing felt. 


He said the 
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proposed rates would yield substantially. 


less than the out-of-pocket costs. H: 
said the issues in MC-C-1481 had become 
moot because special permission had been 
granted to cancel the rates under investi- 
gation on less than statutory notice. 


Certificates—Licenses—Permits 


California (Bakersfield) — MC-112029, 
Sub. 3, Empire Transportation Co., Com- 
mon Carrier. Denial of certificate pro- 
posed. Over irregular routes, acids, 
chemicals, fertilizers, and insecticides, in 
bulk, in tank vehicles, (1) between points 
in Calif., and (2) between points in Calif., 
on one hand, and, on other, points in 
Nev., and Ariz. 

California (Los Angeles)—MC-109772, 
Sub. 7, Robertson Truck-A-Way, Inc., 
Extension—Arizona, California and Ne- 
vada. Denial of certificate proposed. 
Over irregular routes, new and used mo- 
tor vehicles, in secondary movements, 
by truckaway and driveaway, between 
points in Ariz., Calif., and Nev. 

Georgia (Atlanta)—MC-107515, Sub. 
93, Refrigerated Transport Co., Inc., Ex- 
tension—St. Louis, Mo., embracing MC- 
107515, Sub. 95, Same, Extension—Evans- 
ville, Ind., and MC-107515, Sub. 99, Same, 
Extension—Columbus, O. In MC-107515, 
Subs. 93 and 99, certificates proposed. 
Sub. 93, Over irregular routes, frozen 
pork and carcass pork, from St. Louis, 
Mo., and East St. Louis, Ill., to Atlanta, 
Ga. Sub. 99, Over irregular routes, meat, 
packinghouse products, and dairy prod- 
ucts, except canned goods not requiring 
refrigeration, from Columbus, O., to 
points in Ga., Ala., N.C., and S.C. In 
Sub. 95, denial of certificate proposed, 
Packinghouse products, between Evans- 
ville, Ind., and points within 10 miles 
thereof on one hand, and, on other, 
points in Ga., and Jacksonville, Fla., 
over irregular routes. 

Georgia (Atlanta) — MC-107515, Sub. 
94, Refrigerated Transport Co., Inc., Ex- 
tension — Texas. Certificate proposed, 
and dual operation approved. Over ir- 
regular routes, (1) frozen fruits and veg- 
etables, from Brownsville and Eagle 
Pass, Tex., to points in N.C., S.C., Ga., 
Fla., and Ala., with exceptions, (2) froz- 
en eggs, from Dallas and Houston, Tex., 
to points in Ga., Fla., and Ala., (3) oleo- 
margarine, from Fort Worth, Tex., to 
points in N.C., S.C., Ga., Fla., and Ala., 
and (4) meats, meat products and meat 
byproducts, from Fort Worth, Dallas, 
Laredo, and Eagle Pass., Tex., to points 
in N.C., S.C., Ga., Fla., and Ala., with 
exceptions. Recommends approval of the 
holding by applicant of a certificate 
authorizing the aforementioned author- 
ity and of permits previously issued to 
J. L. Lawhon. 

Georgia (Crawfordville) — MC-113745, 
Sub. 1, C. A. Antwine, dba Crawfordville 
H-Plant Bus Line, Common Carrier. 
Certificate proposed. Passengers, be- 
tween Crawfordville, Ga., and the Sav- 
annah River Plant of the Atomic Energy 
Commission, near Aiken, S.C., over 4 
described route, serving all intermediate 
points between Crawfordville and Thom- 
son, Ga., but not including Thomson, 
with restriction. 

Indiana (Fort Wayne) — MC-107906, 
Sub. 9, Transport Motor Express, Inc., 
Extension—Latrobe, Pa. Certificate pro- 
posed. Geheral commodities, with ex- 
ceptions, serving Latrobe, Pa., as an off- 
route point in connection with regular- 
route operations to and from Pittsburg}, 
Pa 


Indiana (Terre Haute)—MC-106943, 
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YOUR NEW PLANT WILL GROW IN THE ERIE AREA 
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Recreation 


Why the middle-sized town 
pays off for industry 


NE KEY to improved production is better One-third of America’s people live, work 

working and living conditions. This and buy in the Erie Area—the heart of the 

has led many industries to select plant sites 

in middle-sized towns with their good life 
for all concerned. 


nation’s largest single market. Industries are 
served by the dependable Erie Railroad, 
which connects with other railroads and 


Many of these middle-sized towns in the with New York Harbor for export business. 


Erie Area (see map below) meet the require- 
ments of the Government’s Dispersal Plan Send in the coupon below. Your request 
for industry. The Erie Railroad has plant will be handled in strict confidence—and 
sites available in all six states. without obligation. 


Erie Railroad .x:, 


TODAY! 
MARK OF PROGRESS IN RAILROADING 





D. M. LYNN, Assistant Vice President : 

Industrial Development—Room 525-C, Erie Railroad 

Midland Building, Cleveland 15, Ohio 
Dear Sir: We are interested. Please send me your Specification 
Card on which we can list our. needs., 
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Sub. 41, Eastern Motor Express, Inc., Ex- 
tension—New Jersey Counties. Denial 
of certificate proposed. General com- 
modities, with exceptions, serving all 
points in Bergen, Essex, Middlesex, Mon- 
mouth, Morris, Passaic, and Somerset 
counties, N.J., more than 15 miles from 
New York, N.Y., as intermediate and 
off-route points in connection with regu- 
lar-route operations. 

Iowa (Rock Rapids) —MC-40610, Sub. 
13, Herbert P. McCormack, dba Mc- 
Cormack Transportation Co., Extension 
—Iowa Points. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, between Sioux City, Ia., and 
Fostoria, Ia., over regular routes, serving 
certain intermediate and off-route points. 

Kentucky (Louisville)—-MC-40858, Sub. 
39, The Silver Fleet Motor Express, Inc., 
Extension—Hickory, N.C. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, serving points within 5 
miles of Hickory, N.C., as intermediate or 
off-route points in connection with reg- 
ular-route operation to and from Hick- 
ory, and cellulose derivative plastics, in 
bulk, restricted to traffic originating at 
Kingsport, Tenn., and. points within 5 
miles thereof, and present authority. 

Kentucky (Louisville) —MC-40858, Sub. 
40, The Silver Fleet Motor Express, Inc., 
Extension—Charlotte, N.C. Denial ‘of 
certificate proposed. General commod- 
ities, with exceptions, serving points 
within 10 miles of Charlotte, N.C., as 
intermediate or Ooff-route points in con- 
nection with regular-route operations to 
and from Charlotte, and cellulose deriv- 
ative plastics, in bulk, restricted to traffic 
originating at Kingsport, Tenn., and 
points within 5 miles thereof and present 
authority. 

Massachusetts (Waltham)—MC-31600, 
Sub. 363, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Castleton, Vt. 
Certificate proposed. Phosphoric acid, in 
bulk, in tank vehicle, over irregular 
routes, from Adams, Mass., to Castleton, 
Vt., and in the reverse direction, re- 
turned, defective or contaminated ship- 
ments. 

Michigan (Benton Harbor) — MC- 
103880, Sub. 103, Producers Transport, 
Inc., Extension—Midland, embracing 
MC-103880, Sub. 104, Same, Extension— 
Bay City. Certificates proposed. In Sub. 
103, liquid chemicals, including syn- 
thetic liquid latex, bulk, in tank vehicles, 
from Midland, Mich., and points within 
five miles thereof, to points in Ia., Kan., 
Minn., Mo., and Tenn. In Sub. 104, 
petroleum products and solvents, bulk, in 
tank vehicles, from Bay City, Mich., to 
points in O., and described points in Wis., 
and to Pittsburgh, Pa. 

Michigan (Grand Rapids) —MC-69833, 
Sub. 32, Associated .Truck Lines, Inc., 
Extension—Alternate Route, U.S. High- 
way 20. Certificate proposed. General 
commodities, with exceptions, between 
junction U.S. Highways 12 and 20 near 
Gary, Ind., and junction U.S. Highway 
12 and Ind., highway 212, over U.S. High- 
way 20 and Ind., highway 212, serving no 
intermediate points, as an alternate 
route in connection with regular-route 
operations between ,Detroit, Mich., and 
Chicago, Ill. 

Missouri (Joplin) —MC-60303, Sub. 3, 
Roy Barsh, dba Roy Barsh Truck Line, 
Extension — Arizona. Certificate pro- 
posed. Glassware, from Sapulpa, Okla., 
to points in Ariz., over irregular routes. 





Ohio (Akron)—MC-2202, Sub. 103, 
Roadway Express, Inc., Extension—U:S. 
Highway 75. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Collinsville, Okla., and the junc- 
tion of U.S. Highways 75 and 60, near 
Bartlesville, Okla., over U.S. Highway 75, 
serving no intermediate points, but serv- 
ing the junction for the purpose of 
joinder, as an alternate route in connec- 
tion with applicant’s otherwise author- 
ized routes. 

Ohio (Akron)—MC-43654, Sub. 29, 
Dixie Ohio Express Co., Extension—Al- 
ternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between specified points in O., Pa., N.Y., 
Ind., and Ky., over alternate routes in 
connection with regular-route opera- 
tions, serving no intermediate points. 

Ohio (Canton)—MC-76526, Sub. 1, The 
McKinely Storage and Transfer Co., Ex- 
tension—General Commodities. Denial 
of certificate proposed. General com- 
modities, with exceptions, over irregular 
routes, between Canton, O., on one hand, 
and, on other, all points in O. 

Ohio (Dayton)—MC-62208, Sub. 1, The 
Union Station Transfer Co., Extension— 
Meat Products. Certificate proposed. 
Meat, meat products, and food products, 
requiring refrigeration, over irregular 
routes, from Dayton, O., to points in O., 
within 50 miles of Dayton, with no trans- 
portation for compensation on return. 

Ohio (Toledo)—MC-60253, Sub. 11, 
Agnes Metz, dba Arlington Truck Co., 
Extension—Kentucky. Permit proposed. 
Over irregular routes, plate or laminated 
glass, bent or not bent, of certain dimen- 
sions, and in connection therewith plate 
or laminated glass, of certain dimensions, 
thermopane, opaque glass building slabs, 
and glass doors, with or without fittings, 
fom Toledo, O., to Lexington, Ky., and 
empty containers, and brick and blocking 
used in connection with the transporta- 
tion of the commodities, on return. 

Oregon (Portland)—MC-114095, West- 
ern Produce Express, Inc., Common Car- 
rier. Certificate proposed. Shingles and 
shakes, wooden, over irregular routes, 
from points in 17 Wash., counties and 
19 Ore., counties, to points in Calif., 
restricted to transportation of shipments 
originating at mills located at such dis- 
tances from rail sidings as to make rail 
service available only by means of high- 
way or water transportation between 
mill and siding. 

Pennslyvania (Pittsburgh)—MC-19201, 
Sub. 72, Pennsylvania Truck Lines, Inc., 
Extension—Columbia Cross Roads, Pa., 
Certificate proposed. General commodi- 
ties, with exceptions, between Troy, Pa., 
and Columbia Cross Roads, Pa., over a 
‘described route, and return, with no serv- 
ice at intermediate points, subject to 
conditions. 


Pennsylvania (Pittsburgh) — MC-647, 
Sub. 3, Exhibitors Service Co., Extension. 
Certificate proposed. Motion picture film 
and accessories, milk, magazines, cream, 
dry ice, gas cylinders or containers, and 
yeast, between certain points in W.Va., 
over regular routes. 


Pennsylvania (Wilkes-Barre) — MC- 
78763, Sub. 34, K. H. Mesharer and 
George P. Cooper, Extension—Ordnance 
Material. Denial of certificate proposed. 
Ordnance material, from Clinton, N.WJ., 
to Schenectady, N.Y., and empty con- 
tainers on return, over irregular routes. 

Texas (Edinburg)—MC-85445, Sub. 1, 
Lee Walker, Extension—lInterstate Cer- 
tificate. Denial of certificate proposed. 
Specified commodities between certain 
points in Tex. 
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Washington (Colville)—-MC-59788, Sub. 
dba Colville 


1, Lawrence Verhaag, 
Boundary Laurier Auto Freight, Ex- 
tension—Intermediate Points. Certif- 
icate proposed. General commodities 
with exceptions, serving points in Wash- 
ington within 15 miles each of Marble, 
Northport, and Boundary, Wash., as in- 
termediate or off-route points in: con- 
nection with regular-route operations be- 
tween Colville and Boundary, Wash. 

Wisconsin (Friesland) — MC-113484, 
Eugene De Young, dba DeYoung Trans- 
portation, Common Carrier. Certificate 
proposed. Agricultural chemicals from 
Randolph, Wis., to points in Minn., Ia., 
N.D., S.D., Neb., Ind., (with exceptions), 
Ill. (with exceptions), in the period May 
15 to September 15, both inclusive of 
each year, over irregular routes. 

Wisconsin (Prairie Fern)—MC-105489, 
Sub. 3, Austin Murray, Extension— 
Specified Commodities. Certificate pro- 
posed. (1) Powdered milk, ice cream 
mix, cottage cheese, butter, milk, and 
cream, (a) from Menomonie, Clear Lake, 
and Vesper, Wis., to points in Neb., and 
Ill, with exceptions, (b) from Vesper 
to Sioux Falls, S.D., and points in S.D., 
within 75 miles of Sioux Falls, points in 
Minn., on and south of U.S. Highway 12, 
with exceptions, and points in Ia., and 
(c) empty containers used in transport- 
ing the commodities, on return, all over 
irregular routes. 





Further Exceptions Filed 
To Examiner's Report in 


Norfolk Southern Case 


Exceptions on behalf of P. B. 
McGinnis, former chairman of the 
board of the Norfolk Southern Rail- 
way Co., and subsidiary companies, 
have been filed by Harry C. Ames, 
Washington, D.C., attorney, in No. 
30980, Practices of the Norfolk 
Southern Railway Co., and Norfolk 
Southern Bus Corporation (T.W., 
July 4, p. 13). 

A footnote to the brief of exceptions 
stated that Mr. McGinnis resigned as 
chairman of the board on January 15 
to become chairman of the board of the 
Central of Georgia Railway. 

The exceptions were stated to be on 
behalf on Mr. McGinnis in his personal 
capacity and “not addressed to state- 


_ments referring to or irregularities laid 


at the door of the corporate respondent 
or other officers thereof.” 

“However,” continued the brief, “since 
Mr. McGinnis played such a prominent 
part in policy making and since his ac- 
tivities were so completely interlaced 
with those of the corporation it is diffi- 
cult, if not impossible, to completely iso- 
late or separate the two in discussing 
the case.” 


The exceptions on behalf of Mr. Mc- 
Ginnis related, among other things, to 
Examiner O. L. Mohundro’s recommend- 
ed finding “that the extent to which 
funds of the railway, bus company and 
subsidiaries were used by the officers 
named as respondents herein for sal- 
aries, expenses, and fees, was inordinzte, 
extravagant, and in many instances 
wasteful ag 
One exception was to the examiner’s 
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recommended finding that “the pledg- 
ing of reacquired general mortgage bonds 
authorized in Finance Docket No. 12629 
with stock brokerage firm was in viola- 
tion of the terms of the order: author- 
izing the issuance of such bonds... ” 


Called ‘Liberal Spender’ 


In an introductory statement to the 
exceptions it was asserted that in mak- 
ing certain observations “we are not 
contending that Mr. McGinnis has been 
perfect.” The brief went on to say that 
Mr. McGinnis had been a liberal spender 
and admitted it, but that his liberal 
spending was in the interests of the rail- 
road and “it brought results.” 


“As painfully redundant as the ex- 
aminer has been in other respects,” said 
the brief, “he fails to give Mr. McGinnis 
one favorable observation. This seems 
incredible in the light of the many 
things he accomplished in saving this 
road from an almost certain return to 
bankruptcy.” 

William T. Griffin, a respondent, also 
filed exceptions to the proposed report, 
and a brief in support of them. Mr. 
Griffin said he was former vice-president 
and general counsel of the Norfolk 
Southern and its subsidiaries. 

Mr. Griffin said his exceptions were 
filed in relation to his former official 
position as chief law officer of the com- 
pany and dealt with the examiner’s find- 
ing No. 5 which concerned the allegedly 
unlawful pledge of reacquired bonds. 


1.C.C. Hears Argument in Ex Parte 175; 
Rails Ask Increases Be Made Permanent 


Oral Argument Follows by Two Days a Hearing for Cross-Examination 


Of Railroad Witnesses by Coal Interests. 


Rails, at Argument, Say . 


Discontinuance of 1952 Increases Would Be ‘Disastrous.’ 


The Commission, in opening oral 
argument in Ex Parte 175, Increased 
Freight Rates, 1951, on July 8, was 
told by railroad representatives that 
present and prospective railroad 
earnings were “modest and far from 
unreasonable” and that discontinu- 
ance of freight rate increases granted 
on a temporary basis in 1952 would 
be “disastrous to the cause of ade- 
quate transportation.” 


Earlier, on July 6, the Commission, 
division 2, heard testimony by railroad 
witnesses who were cross-examined by 
counsel for bituminous coal interests re- 
garding verified statements the rail offi- 
cials had previously submitted. The coal 
interests had obtained a postponement 
from the last hearing for cross-examina- 
tion of the rail witnesses (T.W., June 20, 
p. 54). a 

At the oral argument on July 8 rail- 
road counsel were the first to appear in a 
list representing the carriers and various 
shipper interests. A total of 14 hours and 
20 minutes had been allotted by the 
Commission for the argument. Besides 
four railroad representatives, 29 other 
groups were to participate through coun- 
sel, including shipper associations, gov- 
ernment agencies, and business inter- 
ests. The time allottments ranged from 
four hours for the railroads down to five 
minutes for one manufacturers’ group. 

The main railroad argument was pre- 
sented by Edwin H. Burgess, of Balti- 
more, Md., vice-president and general 
counsel of the Baltimore & Ohio Rail- 
road, and chief counsel for’ the rail- 
roads in the proceeding. The other 
railroad counsel were Edward A. Kier, 
of Philadelphia, Pa.; for the Penn- 


sylvania Railroad; Harry C. Barron, of 
Chicago, Ill., for the Executive Commit- 
tee of the Western Traffic Association; 
and Jervis Langdon, Jr., of Washington, 
D. C., chairman of the Association of 
Southeastern Railroads. 


The argument before the Commission 
did not involve a request for rate in- 
creases but a petiticn oi the railroads 
that the Commission make permanent, 
and as a part of the basic rate structure, 
the increases authorized last year as a 
surcharge until February 28, 1954, in Ex 
Parte 175. 

Present on the bench as the argument 
opened were Chairman Johnson, who 
presided, and Commissioners Mahaffie, 
Lee, Alldredge, Mitchell, Cross, Arpaia, 
and Elliott. Commissioner Knudson ap- 
peared later. Sitting with the federal 
commissioners were Charles A. Rice, a 
member of the Public Service Commis- 
sion of South Carolina, and Kenneth 
Potter, a member of the Public Utilities 
Commission of California. 

Burgess Appears for Railroads 

Mr. Burgess, in opening his argument, 
stated that the expiration date of Febru- 
ary 28, 1954, terminating the increase 
granted last’ year was “the only reason 
to bring the case up.” He stated that 
the conditions which gave rise to that 
increase had “no such expiration date.” 
He said that railroad operating costs had 
increased by approximately $102 million 
since last year’s decision of the Commis- 
sion in the proceeding. 


Mr. Burgess said that if the increases 
authorized last year should be discon- 
tinued, the rates of return would be re- 
duced far below the levels which were 
found to be substandard at the time of 
the prior decision. 


Operating costs, particularly wage 
costs, were higher today than when the 
present rates were put into effect, said 
Mr. Burgess. He said that because the 
conditions that necessitated the Ex Parte 
175 rate increases last year were expected 
to continue, the railroads had had to ask 
that the termination provisions be elimi- 
nated so that the rate increases might 
likewise continue. 

He stated that the rate of return 
earned by the railroads under current 
rate levels in the 12-month period ended 
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April 30, 1953, was only about 430 per 
cent, and was estimated at 3.94 per cent 
for the year 1953. Without the increases 
now in effect, he continued, the railroads’ 


* rate of return on average net investment 


would drop to 1.64 per cent for 1953 and 
the outlook for 1954 would be about the 
same. 

He urged prompt action by the Com- 
mission to make the Ex Parte 175 in- 
creases permanent and asserted that 
present revenue uncertainty impaired 
railroad credit and hampered manage- 
ment in its efforts to program future 
capital improvements. He said he esti- 
mated that such expenditures would 
amount to about $1,251,000,000 this year. 

Mr. Burgess stated that unless the 
present rate structure was made perma- 
nent, the capital improvement program 
that had involved the investment of al- 
most $9,000,000,000 in the postwar period 
could not be continued. 


Rates of Return ‘Subnormal’ 


The railroad rates of return on invest- 
ment, said Mr. Burgess, were “subnormal 
by any test.” 

He said the general opposition to the 
railroad proposal for permanent in- 
creases was based on the fact that under 
those rates there had been an improve- 
ment in railroad earnings. The question 
for consideration, he said, was not the 
fact that there had been improvement 
but, rather, the actual amount of the 
improvement. He asked whether it was 
thought that these rates of earnings were 
too high for a private enterprise, and 
also what they would be if the Ex Parte 
175 freight rates were canceled. He as- 
serted that the rates of return he had 
specified, if approved, would be less than 
those approved by the Commission for 
the railroads in prior years, “even as re- 
cently as five years ago in Ex Parte 168,” 
when a 5.9 per cent return, he said, was 
approved. He stated that next year the 
railroads would fail by approximately 
$378 million to reach a 5.9 per cent re- 
turn. 

Mr. Burgess referred to the “pipe line 
cases” and asked whether, considering 
that an 8 per cent rate of return had 
been deemed reasonable for a pipe line 
company, a competitor of the railroads, 
a lower rate for the railroads would 
be unreasonable. 

Commissioner Mahaffie entered the 
discussion at this point, asking Mr. Bur- 
gess whether individual units of the 
railroad industry had been considered 
in the matter of rates of return. Mr. 
Burgess said he was considering the 
broad average earnings as a whole. He 
suggested as a yardstick for use in con- 
sidering the railroad rates of return, the 
rates of return approved by other gov- 
ernment agencies for other public util- 
ities. 

Mr. Burgess, in a discussion of the 
“cost of capital’, was questioned by 
Commissioners Mitchell and Cross con- 
cerning an explanation that the cost of 
capital was “a little over 8 per cent,” 
Mr. Burgess said this figure was derived 
from an economic study entered in the 
record in the proceeding. He said the 
day-to-day transactions in the stock 
market determined the ratio between 
the market price of railroad securities 
and prospective railroad earnings. The 
cost of capital was determined by the 
“free investor in the market place,” he 
said. 

Mr. Barron, of the western railroads, 
asserted that “there has been no sub- 
stantial diversion of traffic from te 
rails due to the increases authorized in 
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Ex Parte 175.” He asserted that, on the 
other hand, “without the increases in 
Ex Parte 175, which have resulted in 
increased revenues, the railroads of this 
country would be in a sorry plight.” 

Mr. Barron also spoke of “consistent 
opposition of the Department of Agri- 
culture to any increases in freight rates 
sought by the railroads.” The Depart- 
ment had opposed continuation of the 
Ex Parte 175 increases on agricultural 
commodities because of an alleged de- 
pressed economic condition of the farmer 
and the department’s claim that the in- 
creases had failed to fulfill their purpose 
of increasing the carriers’ revenues, he 
said. 

With respect to those contentions, Mr. 
Barron stated that tabulations submitted 
by the Department of Agriculture “con- 
‘ clusively prove” that the increase in 
revenues contemplated in the Commis- 
sion’s original decision in the case had 
been achieved by the railroads, while the 
level of agricultural prices, even after 
recent decreases, stood 174.7 per cent 
higher in May, 1953, than it did in 1939. 

The department opposed an increase in 
freight rates in 1952 with the claim, said 
Mr. Barron, that “an increase in freight 
rates would hamper attainment of in- 
creased production goals.” He said that 
what actually happened was that the 
increases were approved and that in spite 
of them, agricultural production in 1952 
reached an all-time high. 

Mr. Kaier, of the Pennsylvania Rail- 
road, discussing the relation of freight 
rates to bituminous coal production, as- 
serted that the Ex Parte 175 increases 
had had “no appreciable effect” on the 
sales of coal and that last year’s decline 
in coal production was caused by other 
factors, among which he mentioned re- 
duced exports and the steel strike. He 
said a lower increase was granted on coal 
traffic last year as compared with other 
commodities and asserted that freight 
rates on coal were “far from excessive.” 


The railroad counsel also stated that 
freight rates had increased far less than 
coal prices in the past. He added that, 
since 1939, although the price of bitumi- 
nous coal had risen 165 per cent, railroad 
revenues a ton of coal originated had 
gone up only 49 per cent. 

Asserting that coal accounted for 39 
per cent of total carload freight tonnage 
in the Eastern and Pocahontas regions, 
Mr. Kaiser concluded that “if coal is not 
to bear its share of the increases in op- 
erating .costs suffered by the railroads, 
then adequate revenues for railroad 
transportation service cannot be ob- 
tained. 


Southern Roads’ Position 


Mr. Langdon, of the southeastern 
roads, and spokesman for the southern 
roads, asserted that “income needs” of 
the southern carriers required that rates 
authorized temporarily in April, 1952, 
should become a part of the regular rate 
structure. These rate increases, he con- 
tinued, were “importantly connected 
with what railroad credit there is in the 
south and largely responsible for it.” He 
added that the lapse of these rates would 
produce the very deterioration which the 
Commission, based on its findings in ear- 
lier proceedings, was determined to 
avoid. 

The Commission, said Mr. Langdon, 
authorized the southern lines to increase 


their rates on a showing that they would 
produce an estimated rate of return on 
net investment of 5.59 per cent. This 
action, he continued, was based on a 
finding that the 1951 rate of return in 
the south of 4.74 per cent was “substand- 
ard and inadequate.” 

Mr. Langdon stated that actually, the 
rates approved under Ex Parte 175—the 
same rates which the southern lines now 
desired to incorporate in their perma- 
nent rate structure—produced a return 
of 5.45 per cent on net investment in 
the first 12 months of actual application. 

If the Ex Parte 175 rate increases were 
to expire on February 28, 1954, said Mr. 
Langdon, the southern lines estimated 
that next year’s return would drop from 
5.09 per cent to 3.36 per cent on the 
basis of projected traffic levels. Such a 
return would not even approach the fair 
and reasonable standard which the law 
provided and the Commission should 
encourage, he stated. 


Hearing on Coal Rates 


At the hearing by the Commission, 
division 2, July 6, on bituminous coal 
rates and other coal data under Ex Parte 
175, counsel for coal interests cross- 
examined two railroad witnesses. They 
were R. G. Raasch, of Chicago, IIl., 
chairman of the Illinois Freight Associa- 
tion, and Roy S. Kern, of Pittsburgh, 
Pa., chairman of the Central Territory 
railroads’ coal, coke, and iron ore com- 
mittee. 

Presiding at the hearing was Commis- 
sioner Alldredge, chairman of division 2, 
with whom sat Commissioners Elliott 
and Mahaffie as the hearing began, also 
Charles A. Rice, a member of the Public 
Service Commission of South Carolina, 
and Kenneth Potter, a member of the 
Public Utilities Commission of California. 
Commissioner Knudson was present for 
a portion of the opening session. 

Mr, Raasch was questioned, among 
other things, regarding railroad rates on 
coal in Missouri and other Central Ter- 
ritory states. He said, in answer to a 
question, that the railroads had reduced 
rates to a plant in the Louisville, Ky., 
area in order to hold the coal business. 

He said he did not have any later 
figures than those presented in his veri- 
fied statement earlier submitted, regard- 
ing bituminous coal rate reductions on 
the upper Mississippi River. The move- 
ment of coal by water on the upper river 
had developed in the last 15 years, he 
said. 


Mr. Kern was questioned by Arnold 
Levy, representing the Coal Trade Asso- 
ciation of Indiana, concerning a state- 
ment in his verified rebuttal statement 
introduced at the hearing. Mr. Kern 
had said in his statement that in con- 
nection with the prospective production 
of coal this year, attention should be di- 
rected to the fact that on or about June 
22, domestic oil prices had increased 
quite generally. On heavy fuel or resi- 
dual oil this advance was 15 cents a bar- 
rel, equal to about 65 cents a ton of coal 
or “more than half again as much as the 
Ex Parte 175 increase,” he stated. 


He noted that this increase had oc- 
curred since his prior statement was filed 
in Ex Parte 175 and since the “Burgess- 
Levy stipulation” of June 12. That stipu- 
lation, he said, contained an estimate 
by the railroads that in 1953, the Ex 
Parte 175 increases now in effect would 
produce revenue of $101,294,191, which 
was calculated from the total tonnages 
of bituminous coal which the railroads 
anticipated they would handle in 1953. 
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Mr. Levy wanted to know if the 65 
cent increase figure would affect th= 
amount of coal production in competi- 
tion with fuel oil and the rail haul of 
coal, and sought to bring out from th 
witness an idea of the point at which 
the competitive relationship of the coa! 
and oil traffic would change. Mr. Kern 
said he did not know. He stated that 
the Ex Parte 175 increases had not been 
responsible for coal production increases. 

At one point in his testimony Mr. Kern 
said that the coal industry was “not as 
poverty stricken as a lot of people would 
have us believe.” 


At another point Mr. Kern agreed 
with Commissioner Alldredge that the 
pattern of coal traffic did not change to 
the extent of traffic patterns of some 
other commodities. Mr. Kern said there 
were no radical changes in the coal 
traffic pattern. 

Mr. Levy asked Mr. Kern what the 
railroads received for each ton of coal 
they hauled. Mr. Kern said he did not 
know. Mr. Levy wanted to know if 
that was not “what this case is about.” 
Mr. Kern said that kind of calculation 
was “not my end of it.” 

August Gutheim, for the Coal Traffic 
Bureau of Virginia, Ohio, and Western 
Pennsylvania, and the Coal Traffic Bu- 
reau of Northern West Virginia, brought 
out from the witness, among other 
things, that since 1939 the greatest in- 
crease in coal traffic had been in river 
areas other than the Monongahela River. 
He brought out that river-rail-river 
rates were cheaper than all-rail rates. 

In response to a question by Mr. 
Gutheim, Mr. Kern said that a conveyor 
belt or “rubber railroad” proposing to op- 
erate in Ohio to the Lakes for conveying 
coal would be a common carrier in 
theory but not in practice. He agreed 
that conveyor belts were being used to 
transport coal from two to seven miles in 
some areas. 

Parker McCollester, representing the 
National Coal Association, in question- 
ing the witness developed, among other 
things, that the railroads had lost con- 
siderable short-haul coal traffic to the 
trucks and that this increased the aver- 
age length of the long haul of the rail- 
roads. 


Stipulation Introduced 

The “Burgess-Levy” stipulation was 
introduced as an exhibit. The stipulation 
was between E. H. Burgess, vice-presi- 
dent and general counsel of the Balti- 
more & Ohio Railroad, and chief counsel 
for the railroads in Ex Parte 175, and 
Mr. Levy. The agreement was that if 
Mr. Levy had cross-examined the wit- 
nesses who made traffic estimates for 
12 large railroads, they would have sup- 
plied information as set forth in the 
stipulation. That information, accord- 
ing to the stipulation, included, among 
other things, the assertion that in 1952 
the tons of bituminous coal carried by 
the 12 railroads was 66.3 per cent of the 
total tons of bituminous coal carried by 
all Class I railroads of the United States, 
and that the bituminous coal revenue of 
these 12 railroads was 74.82 per cent of 
the bituminous coal revenue of all Class 
I railroads. 


The stipulation also brought out that 
if all Class EF railroads were to experience 
the same decline in bituminous coal tons 
carried and revenue in 1953 as the aver- 
age of the 12 railroads, the estimated 
bituminous coal tons carried and the 
revenue for all Class I railroads in 1953 
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QUICK FACTS 
about NORTHWEST 
RESOURCES 


POWER: Northwest potential is 
38 million kilowatts. Grand 
Coulee Dam now supplies 1.8 
million kw. from the Columbia 
River. Garrison Dam on No. 
Dakota’s Missouri River will 
begin producing 400,000 kw. 
by 1955. 

















This building site is located on NP trackage in the Columbia Basin near Wheeler, Washington. 
Under construction here is a new Utah & Idaho sugar refinery, being built to serve what will 
be a million-ton yearly sugar beet crop when irrigation is complete. Other Columbia Basin 
predictions: over 150,000 population, 2,868 retail stores, 520 wholesalers, 282 manufacturers, 
3,642 service businesses. 










ww a a * 5 
WATER: One geodetic satin Will your plant fit in here? 
measures the Columbia River 
flow at over 1.4 million gallons 







per second. Other rivers—Mis- What’s your business? Food proc- hustling. Newdiesel engines, new freight 
souri, Snake, Clarks Fork, : : aon p ’ ae 

Yellowstone, Yakima and Des- essing, refining, distributing, oil, lum- cars, the crack North Coast Limited— 
one gg we beetle wiaktaaiel ber, chemicals, plastics, metals or ma- all are speeding along on stepped-up 





chinery? All of those industries—and schedules. More improvements are 
more—today are staking their claims just around the corner. Keep your eye 
to the rich and varied resources of the on N.P.! 

vast Northwest. 










Will your plant fit in the growing 
Since 1948 more than 500 new busi- Northwest? For detailed information, 


nesses have moved in lock, stock and _ write or phone J. E. Thames, General 




















RAW MATERIALS: Williston Ba- smokestack along our railroad, the Manager, Industrial Properties, North- 
natural gas area—210 produc: Main Street of the Northwest. ern Pacific Railway, Dept. W, St. Paul 1, 
ing wellsin Montanaand North is i iri 
Dakota. Northwest’ supphes To serve them and all 596 Northern Minn. Phone Cedar 7773. Inquiries, 
37% of U.S. timber; over 32 Pacific towns and cities—has kept us_ of course, will be held in confidence. 
valuable metals and minerals. 
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would be 605,541,418 tons and $1,074,- 
706,352. 

Dr. Julius H. Parmelee, vice-president, 
and director of the Bureau of Railway 
Economics, Association of American 
Railroads, was present in the hearing 
room but his cross-examination was 
waived by counsel for the coal inter- 
ests. 


Testimony Concluded 


Withdrawal of request for cross- 
examination of Dr. Parmelee and other 
rail witnesses shortened the _ special 
hearing on bituminous coal rates so that 
it was concluded in the midafternoon of 
July 6, two days prior to oral argument, 
thus ending the taking of testimony. 

Among statements filed with the Com- 
mission in the proceeding since the June 
hearing were a verified statement of 
O. L, Scales, on behalf of the Coal Trade 
Association of Indiana “in response to 
carrier surrebuttal statements;” a veri- 
fied statement of H. J. Goudelock on be- 
half of the Midwest Coal Traffic Bureau, 
discussing certain statements made in a 
surrebuttal verified statement of R..G. 
Raasch; rebuttal statement of F. F. Es- 
tes, traffic manager, National Coal Asso- 
ciation, in rebuttal of a statement filed 
by Roy S. Kern concerning bituminous 
coal; a rebuttal verified statement of 
Ford K. Edwards on behalf of the Na- 
tional Coal Association in rebuttal of 
verified statements of Mr. Kern and Dr. 
Parmelee; and a surrebuttal statement of 
William M. Maddox, executive secretary, 
Property Owners’ Committee, to verified 
statements filed by railroad witnesses 
dealing with coal. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate~, motor, etc. They will be published only 
once. ‘Changes in aquigaments will | be published 
as announced by the | 





RAIL 


Changes in Assignments 


Oral argument in 30007, Columbia Metals 
Corp. v. A. T. & S. F., et al., assigned July 
16, at Washington, D.C., postponed. 

Hearing in 81278, Endicott-Johnson Corp. 
v. A.C. & Y., assigned July 16, at Chicago, 
Iil., postponed indefinitely. 


New Assignments 

July 15—Chicago, Ill—Hotel Morrison— 
Commissioner Patterson: 

13528—Investigation of Power Brakes and 


Appliances for Operating Power Brake 
Systems. 


WATER 


Changes in Assignments 


Oral argument in 30731, American Barge 
Line Co., et al. v. C. & E. I., et al., assigned 
July 17, at Washington, D.C., postponed. 


MOTOR 


Changes in Assignments 


Hearing in MC-113899, Leon Roger, Pel- 
ham Manor, NY. common carrier applica- 


tion, assigned July 3, at New York, N.Y., can- 
celed 

Hearing in MC-24136, Sub. 7, Harrison- 
Shields 


msportation Lines, inc., Pitts- 


a 


burgh, Pa., common carrier application, as- 
signed duly 6, at Columbus, Ohio, canceled. 

Hearing in MC-31422, Sub. 5, Bessemer- 
Hilisville Bus Co., Hilisville, Pa., assigned 
July 6, at Pittsburgh, Pa., canceled and re- 
assigned July 16, at New Fed. Bldg., Colum- 
bus, Ohio, before Jt. Bd. 27. 

Hearing in MC-113864, Hudson Transfer 
Co., Jersey City, N.J., contract carrier ap- 
plication, assigned July 3, at New York, N.Y., 
canceled. 

Hearing in I. & S. M-4525, Cement-Uni- 
versal, Pa., Schwerman Co., MC-C-1438, 
Cement—Edward Zurcher, MC-C-1493, Balti- 
more & Ohio R.R. Co., et al. v. Carmen D. 
Ambrosia, et al., MC-C-1493, Sub. 1, Same 
v. Schwerman Co. of Pa., Inc., and MC-C- 
1530, Cement—From Wampum, Pa., to Ohio, 
W.Va.., assigned July 7, at Pittsburgh, Pa., 
canceled and reassigned September 22, at 
New Fed. Bidg., Pittsburgh, Pa., before Ex- 
aminer Kassel. 

Hearing in MC-F-5374, Walter A. Roney 
and Walter E. Test—Control; Truck Trans- 
port Co.—Control and Merger—Meeks Motor 
Freight, and MC-F-5456, Truck Transport 
Co.—Investigation of Control—Meeks Motor 
Freight, assigned July 8, at Louisville, Ky., 
canceled. 

Hearing in MC-1849, Sub. 71, Northern 
Transportation Co., Los Angeles, Cal., com- 
mon carrier application, assigned July 8, 
at Salt Lake City, Utah, postponed to a 
date to be fixed. 

Hearing in I. & S. M-4948, Rollers—Twin 
Cities to Chicago, assigned September 28, at 
St. Paul, Minn. canceled. 

Hearing in MC-F-5377, Robert J. Welsh— 
Control; R. J. Welsh Express, Inc.—Purchase 
—Howard L. Smith, assigned July 14, at 
Hartford, Conn., canceled and reassigned 
July 30, at U.S. Ct. Rms., Hartford, Conn.., 
before Examiner Crowley. 

Hearing in I. & S. M-4664, Alcoholic Liq- 
uors—To And From Peoria, assigned July 
14, at Washington, D.C., canceled and reas- 
signed July 28, at Washington, D.C., before 
Examiner Kilroy. 

Hearings in MC-102567, Subs. 25 and 27, 
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Earl Gibbon Petroleum Transport, Bossier 
City, La., common carrier applications, as- 
signed July 15, at Shreveport, La.,- canceled 
and reassigned September 9, at Washington- 
Youree Hotel, Shreveport, La., before Jt. 
Bds. 153 and 35 respectively. 


Hearing in MC-108943, Sub. 44, Eastern Mo- 
tor Express, Inc., Terre Haute, Ind., common 
carrier application, assigned July 10, at New 
York, N.Y., canceled. 


New Assignments 


July 13—New Orleans, La.—Jung Hotel—Ex- 
aminer Driscoll: 

MC-114165, Sub. 1 (Formerly MC-109980, 
Sub. 2)—Pelican Trucking Co., Inc., 
Shreveport, La., common carrier applica- 
tion. 


July Pas “eeu W.Va.—U.S. Ct. Hse.— 


Mc. 90369, Sub. 2—Adkins Transfer, Inc., 
Huntington, W.Va. 

July 15—New York, N.Y.—346 Broadway—Ex- 
aminer Roberts: 

MC-113778, Sub. 1—Carlucci’s Racing Pigeon 
Training Service, Long Island, N.Y., com- 
mon carrier application. 

July 20—New York, N.Y.—346 Broadway—Jt. 
Bd. 3 or Examiner Roberts: 

MC-1501, Sub. 81—Greyhound Corp., Chi- 

cago, Ill., common carrier application. 
— 20—Washington, D.C.—Examiner Dris- 


Mc- 19564, Sub. 39—L. C. Jones Trucking 
Co., Oklahoma City, Okla., common car- 
rier application. 

July "ene Wash.—U.S. Ct. Hse.—2Jt. 
Bd. 80: 


MC-25643, Sub. 26—Everts’ 
Transport, Aberdeen, Wash. 
September 9—Madison, Wis.—State Comm.— 
Jt. Bd. 17: 
MC-95265, Sub. 5—Robertson Transporta- 
tion Co., Madison, Wis., common carrier 
application. 


Commercial 


COURT NEWS 


54 Carriers Held Liable for Damages 
As Result of Strike at Portland, Ore. 


Interest of Public Transcendent, Says Federal Judge, Ruling in 


Favor of Montgomery Ward & Co. in Suit to Recover $2.9 Million 


For Losses Suffered During ‘Isolation’ From Transport in 1941. 


Judge James Alger Fee, of the fed- 
eral district court at Portland, Ore., 
has handed down a 25,000-word opin- 
ion in which he has held that 54 
transportation companies—compris- 
ing six railroads, the Railway Express 
Agency, and 47 truck lines—are liable 
for damages sought to be recovered 
by Montgomery Ward & Co. as a re- 
sult of a strike in 1942 at that com- 
pany’s mail order and retail plant in 
Portland. 

Complaints in which Montgomery 
Ward & Co. asked the Commission to 
order the defendant carriers to furnish 
service to the Ward establishment in 
Portland were filed with the Commis- 
sion in 1941, but the Commission ordered 
dismissal of the complaints on the 
ground that the conditions that caused 
cessation of service by the defendant car- 
riers were not within the control of those 
carriers and that, therefore, an order by 
the Commission such as the complainant 
sought would be ineffective (T.W., May 
29, 1943, p. 1258). 


At the time of the filing of its suit 
in the federal court, December 3, 1942 
(approximately two years after the strike 
at Portland by employes represented by 
the Brotherhood of Railway and Steam- 
ship Clerks, etc., and by warehouse em- 
ployes represented by the International 
Brotherhood of Teamsters), Montgom- 
ery Ward & Co. estimated its losses re- 
sulting from the strike at approximately 
$2,900,000. 

Duration of Strike 

In the district court’s opinion in the 
case it was noted that attempts by motor 
carriers to serve Ward’s plant in Port- 
land ended when the strike began, on 
December 7, 1940, and that all rail serv- 
ice to that plant had ceased by December 
25, 1940. The court observed that be- 
cause of its isolation from transporta- 
tion the Ward plant at Portland was 
closed on May 3, 1941, but that the strike 
continued,,and that an May 16, 1941, 
Ward’s began filing with the Commission 
a series of complaints asking the Com- 
mission to direct the carriers to cease 
and desist from discrimination against 
Ward’s Portland establishment by feil- 
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ure and refusal to pick up and deliver 
goods. Rail and motor carrier service 
to the Montgomery Ward plant at Port- 
land was resumed on July 26, 1941, as 
the plant was reopened after picketing of 
the plant had ceased. 

Rail carrier defendants in Ward’s suit 
for damages were: The Great Northern; 
the Northern Pacific; the Union Pacific, 
the Southern Pacific; the Spokane, 
Portland & Seattle; the Northern Pacific 
Terminal Co. (a switching company), 
and the Railway Express Agency. The 
other 47 defendants were trucking com- 
panies. 

In its complaint for damages, Mont- 
gomery Ward & Co. charged that the 
defendant carriers had failed to provide 
transportation service to and from the 
plaintiff’s Portland plant although such 
service was furnished in the period of 
the strike to other customers in the 
Portland area. 


Entry of Judgment Deferred 

Judge Fee found all the defendants 
liable but did not enter a judgment. 
It was indicated that a considerable pe- 
riod of time would be required for entry 
of the judgment because of the number 
of carriers involved and because of the 
problem of determining degree of lia- 
bility as to each defendant carrier. 

In his opinion Judge Fee praised the 
pre-trial conferences that had been held 
over a nine-year period, saying that 
they had resulted in a 3,600-page “pre- 
trial order” and had made possible con- 
clusion of the actual trial in nine days, 
ending June 14, 1951. 

His review of events that preceded fil- 
ing of the suit included the following: 

“As a matter of fact the powerful 
teamsters’ union executives carried out 
the isolation of Ward’s by utterly illegal 
weapons, threats to the members of 
transport unions, menacing suggestions 
of boycott of everyone who dealt with 
Ward’s or with anyone who dealt with 
anyone who dealt with Ward’s.” 

This was accomplished, Judge Fee 
said, by breach of the teamsters of their 
own contracts with the motor carriers, 
with threats of violence, and sufficient 
violence to “scare off” sympathetic rail- 
road men disloyal to their own employ- 
ers, but not sufficient riots or overt 
acts for Ward’s to invoke the Norris- 
LaGuardia act. 


Carriers and ‘Self-Interest’ 


“The court is of the opinion,” Judge 
Fee continued, “that the carriers were 
not insensible of the fact that their ac- 
tions in concert with the union leaders 
were illegal but that they feared actions 
in the courts would have caused them 
to be tied up so that they could not op- 
erate. They attempted to use ‘balance 
of convienience. They determined it 
would be less of an evil if Ward’s were 
discriminated against than if the Port- 
land area were closed to traffic, since 
business and the government would then 
suffer also—the carriers feared seizure 
by the government in the event of war. 
And, in any event, they feared bank- 
ruptcy if there were a prolonged tieup. 
Self-interest was, of course, the domi- 
nating motive. 


“... Any spurious obligation to refuse 
to serve one shipper or consignee of 
goods in the hands of the carrier, while 
holding itself out to serve the public, 
and all shippers, upon equal terms, is 
void by definition. This is true whether 
greed, fear or the dictates of the gov- 
ernment motivate the refusal. For we 
deal here with obligations to the people, 
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absolute when voluntarily assumed, and 
not with motives claimed to justify re- 
pudiation. The interest of the public, 
not that of the parties, as transcendent. 

“These excuses for failure to perform 
the rigid requirements placed upon car- 
riers all have root in the field of labor 
relations. But neither labor unions nor 
labor leaders were brought into this suit 
as parties by either plaintiff or defend- 
ants ... The combination of the unions 
and transport employes with the purpose 
of coercing the carriers was illegal in ob- 
jectives and means. But the carriers 
joined in the concert of action also to 
protect their own economic interest. 

“The defendants seek to destroy the 
effect of their concert of action by a 
highly emotional appeal. They say that 
Ward’s was guilty of unfair labor prac- 
tices towards its own employes and thus 
was itself cause of its own damage.” 

At this point in the opinion there was 
discussion of the bill of lading to which 
the defendants had referred, but the 
judge said that much of the transpor- 
tation désired by Ward’s was local-area 
transportation involving no bills of lad- 
ing. 

‘Pressure From Labor Leaders’ 


“Actually,” he continued, “in the in- 
stant situation the employes of the motor 
carriers refused to go through the picket 
line and refused to carry any goods of 
Ward’s in the Portland area, not on ac- 
count of violence or threats, but because 
of pressure from the labor leaders. The 
employes of the terminal company en- 
courage the strikers to make a show of 
violence and refused to cooperate when 
local police attempted to remove the 
obstructions which were placed upon the 
tracks by the strikers. The carriers be- 
came responsible for these actions, which 
fitted into the concerted plan. The union 
leaders approved. The executives of the 
motor carriers acquiesced in the action of 
their employes in the course of employ- 
ment ... The rail executives likewise 
acquiesced in the action of the terminal 
company and its employes. This all fell 
into the general plan and constitutes co- 
operation therewith.” 


The defendant carriers took the posi- 
tion that all traffic would have ceased in 
the Portland area, to great detriment 
of all people in the locality and all busi- 
ness houses of the area, if they had in- 
sisted on attempting to furnish trans- 
portation service for Ward’s. They also 
contended that a result of such action 
by them would have been that the na- 
tional government would have been 
hampered in its defense preparations. 
Judge Fee said that all of these assumed 
consequences could only be the results 
of illegal actions. 

Additionally, he. stated, the carriers 
incorrectly appraised the situation with 
respect to labor unions and the public. 
The unions had been severely disciplined 
by the public in Oregon not long be- 
fore, he said. 


Duty of Carrier 

“Anything which brought the opinion 
of the people to bear,” he continued, 
“would have caused them to withdraw 
from indefensible and illegal positions. 
The evidence in this case proves the 
point. The unions took away the picket 
lines from the freight depots after these 
had been set up. When the proceedings 
were heard before the examiner of the 
Commission the strike evaporated an‘ 
was lost, for public opinion was brough‘ 
to bear. In any event, it was the dut: 
of the carrier to stand a strike or sul 
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Why spare the strap and. spoil the sale? 


Here is a scene all too familiar to distributors, dealers and 
customers. Valuable merchandise that has arrived damaged and 
unsalable. 


Why? Because somebody gambled customer good will against 
the cost of a few cents worth of steel strapping? 


Ask any freight agent or claim adjuster. They'll say that steel- 
strapped containers more than pay their own way—in the reduc- 
tion of shipping losses, protection of your company’s reputation, 
and added insurance of continued sales. 


Ask any Signode fieldman and he'll tell you it’s easy to apply 
steel strapping . . . efficiently and economically . . . by hand tools 
or by power strapping machines. For complete information with- 
out obligation, write Signode Steel Strapping Co., 2613 N. 
Western Ave., Chicago 47, Ill. Offices coast to coast. In Canada: 
Canadian Steel Strapping Co., Ltd. Foreign subsidiaries and dis- 
tributors world-wide. 
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SIGNODE Steel Strapping Co. 


ANOTHER TESTED AND APPROVED SIGNODE APPLICATION 
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render up its operating franchise before 
joining in a conspiracy to destroy a busi- 
ness house with which they had no quar- 
rel. If bankruptcy had been the result, 
then such is often the case where one 
attempts to fulfill one’s legal duties and 
responsibilities.” 


Judge Fee criticized a Commission 
representative at Portland, saying that 
that representative had refused to assist 
motor carrier executives. He also criti- 
cized the Post Office Department for 
what he termed refusal to provide addi- 
tional service to Ward’s beyond that 
ordinarily provided in normal times. He 
described those actions as “shocking.” 





Texas Appeals Court Rules 
Rails Are Not Liable for 


Kansas City Flood Damage 


The Kansas City flood in July, 1951, 
was an “Act of God,” and the rail- 
roads are therefore not liable for the 
damage caused by it, the Texas Court 
of Civil Appeals has ruled, in an 
opinion written by James R. Norvell, 
associate justice. 


According to railroad attorneys, this is 
the first appellate court decision concern- 
ing railroad liability for damage to or 
destruction of freight by the Kansas City 
flood. According to carrier spokesmen, 
the decision is of interest to shippers 
and. carriers throughout the United 
States. Some 100 suits growing out of the 
flood have been filed. 


The decision was in an action brought 
to recover approximately $9,000, repre- 
senting the value of 23 steers which died 
at Kansas City in the flood. The shipment 
consisted of two cars containing 44 steers, 
of which 21 survived. It was routed from 
Omaha to San Antonio via Kansas City. 
After the shipment had moved through 
Kansas City, the railroad of the Kansas 
City Southern was washed out by high 
water and the train containing the ship- 
ment of cattle was returned to Kansas 
City where the cattle were unloaded at 
the stockyards. They were not reloaded 
before the yards were inundated by the 
flood. The suit, brought by Roeglein Pro- 
visions Co. against the Missouri-Kansas- 
Texas Railroad of Texas, was tried in 
August last year in the district court of 
Bexar County, Tex., sitting in San An- 
tonio. While the jury at that trial found 
that the flood was an Act of God, it 
further held that the plaintiff should 
recover for its loss because the railroad 
was negligent in not getting the cattle to 
a place of safety after they had been 
unloaded at Kansas City, and in failing 
to provide the cattle with food and 
water. 

















The Texas Court of Civil Appeals af- 
firmed the finding that the flood was an 
Act of God and went further to reverse 
the finding of subsequent negligence, 
ultimately holding that the plaintiff 
should recover nothing from the defend- 
ant railroad. 






* * * 





More than 40 per cent of railroad cars 
of revenue bituminous coal move between 
200 and 400 miles, according to Interstate 
Commerce Commission. 
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FMB NEWS 


el 
Added Route Service Held 
No Bar to Subsidy Award 


The Federal Maritime Board has 
ruled that the provisions of section 
605(c) of the merchant marine act of 
1936, as amended, which it said were 
intended primarily to prevent unduly 
prejudicial competition between sub- 
sidized and unsubsidized U.S. flag opera- 
tors, do not interpose a bar to the 
granting of operating-differential sub- 
sidy to the Bloomfield Steamship Co., of 
Houston, Tex., for operation of subsidized 
freighter services on essential trade 
routes 13 and 21. 

The ruling was made in a report of 
the board in No. S-34, Bloomfield Steam- 
ship Co—Application for Operating- 
Differential Subsidy (Trade Route No. 
13, Service 1, and Trade Route No. 21, 
Service 5). Trade route 13 covers serv- 
ice between Gulf ports and ports in the 
Mediterranean, and trade route 21 covers 
service between Gulf ports and north- 
ern European ports. The board found 
that the subsidized services contemplated 
by the Bloomfield application, on both 
routes, would be in addition to services 
already provided by United States flag 
operators. It also found, as was required 
by section 605(c), that existing U.S. flag 
service on both routes had been in- 
adequate, and that in the accomplish- 
ment of the purposes and policy of the 
act, additional vessels should be op- 
erated thereon. The board stated, how- 
ever, that the conclusions reached by it 
were not tantamount to a finding that 
Bloomfield was entitled to a subsidy 
contract on either route or for any num- 
ber of sailings. Such a conclusion, it 
said, could be reached only after the 
necessary administrative study and ac- 
tion required under section 601 and 
various other provisions of the act. It 
observed that determinations under sec- 
tion 605(c) were “merely one step” in 
the processing of an operating subsidy 
application. 

It was stated in the report that Lykes 
Bros. Steamship Co., Inc., intervened in 
opposition to the application with respect 
to both routes and that Waterman 
Steamship Corporation intervened in op- 
position only as to operations on trade 
route 21, service 5. 


TRANSPORTATION 
LEGISLATION 


i aa eRe aa ERR ESE 
House Passes Bill Relating 
To Water Carriers’ Rights 


Among bills that the House passed on 
July 7 in the course of consideration of 
measures on its consent calendar (pas- 
Sege being effected in the absence of ob- 
jection by any member of the House) 
Was H. R. 3792, providing for amendment 
0: part III of the interstate commerce 
ac® sO as to authorize the Commission to 
revoke, amend, or suspend water carrier 
Certificates and permits under certain 
conditions (T. W., June 6, p. 48). 

The bill, as sent to the Senate by the 





House, with an amendment recom- 
mended by the House interstate and for- 
eign commerce committee, reads as fol- 
lows: 


“Be it enacted, etc., That part III of 
the interstate commerce act, as amended, 
is amended by inserting immediately af- 
ter section 312 the following new section: 


“Revocation of Certificates and Permits 


“Sec. 312a. Certificates and permits 
shall be effective from the date specified 
therein, and shall remain in effect until 
suspended or terminated as provided in 
this section. Any certificate or permit 
may, upon application of the holder 
thereof, in the discretion of the Commis- 
sion, be amended or revoked, in whole or 
in part, or may upon complaint, or on the 
Commission’s own initiative, after rea- 
sonable notice and opportunity for hear- 
ing, be suspended, changed, or revoked, 
in whole or in part, for willful failure 
to comply with any provision of this part, 
or with any lawful order, rule, or regula- 
tion of the Commission promulgated un- 
der this part, or with any term, condi- 
tion, or limitation of such certificate or 
permit. 


“Sec. 2. The table of contents in section 
301 of the interstate commerce act, as 
amended (49 U.S.C., sec. 901), is amended 
by inserting immediately after and below 

“Sec. 312, Transfer of Certificates and 
permits.’ the following new item: 


“Sec. 312a. Revocation of certificates 
and permits.’ ” 





Rail Safety, Intrastate 
Rail Service Bills Get 


Senate Committee’s O.K. 


A rewritten version of a so-called 
railroad safety bill, S. 539, was or- 
dered favorably reported to the Sen- 
ate by the Senate committee on 
interstate and foreign commerce 
committee in a two-hour executive 
session it held on July 7. 


Also ordered reported favorably by the 
committee, without amendment, was S. 
281, a bill to amend section 1(17) (a), sec- 
tion 13(3) and section 13(4) of the in- 
terstate commerce act in order to extend 
to the Interstate Commerce Commission 
power to prescribe discontinuance of 
certain railroad service in intrastate 
commerce when found to be unreason- 
ably discriminatory against or to con- 
stitute an undue burden on interstate 
commerce. The bill was introduced by 
the committee chairman, Senator Tobey, 
of New Hampshire, “by request” (T.W., 
Jan, 17, p. 72). 


S. 539, introduced by Senator Tobey, 
is entitled “a bill to authorize the’ In- 
terstate Commerce Commission to make 
mandatory the installation of certain 
railroad communication systems.” As 
reported, it would insert, in the list of 
signal systems and safety devices the 
Commission. is empowered to require 
carriers to install under authority set 
forth in section 25(b) of the interstate 
commerce act, the words “radio and 
other electronic devices.” 


The committee ordered favorably re- 
ported an original resolution proposing 
that the Senate provide an additional 
$150,000 for the committee to finance the 
continuance of various investigations 
conducted by it under authority of S. 
Res. 41, including investigation of mer- 











The traffic manager executives of 


tomorrow will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 


fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . .*. either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 


practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 
on your present experience. 


Advancement 





College of Advanced 
Traffic 


Chicago: 22 West Madison Street 
Detroit: 201-11 Ford ‘Building 


Academy of Advanced 
Traffic 


New York: 253 Broadway 
Philadelphia: 1422 Chestnut Street 


ANDREW J. HIGGINS, JR. 
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HIGGINS, INC. 

NEW ORLEANS, LA. 
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Chairmen 


‘Write today for informa- 
tion on our three Group 
Study Plans. Now in suc- 
cessful use by more than 
90 Traffic Clubs, Colleges 
and Universities. 


College of 
Advanced Traffic 


Educational Division of The 
Traffic Service Corp. 
Dept. 51951 
404 State-Madison Bldg., 
22 W. Madison St., Chicago 2, Ill. 
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chant marine 
racketeering, etc. 


Another measure approved by the 
committee was S. 1402, a bill to amend 
the air commerce act, so as to author- 
ize navigation of foreign, non-transport, 
civil aircraft in the United States through 
reciprocity and under regulations of the 
Civil Aeronautics Board. 


‘Power Brake Bill’ Tabled 


The committee tabled, until the next 
session of Congress, action on S. 1401, 
so-called “power brake bill” introduced 
by Senator Tobey, at the Commission’s 
request, on March 20. The bill would 
authorize the Commission to require in- 
terstate rail carriers to install power 
brakes complying with specifications and 
requirements prescribed by the Commis- 
sion and would authorize the Commis- 
sion to prescribe rules, standards, and 
instructions for the installation, inspec- 
tion, maintenance, and repair of such 
power brakes. 


Approved by the committee, for desig- 
nation as Title II of' a measure that 
would have the language of another bill 
(S. 922), already passed by the Senate, 
as its Title I, was H.R. 2236, a bill to 
establish a commission to study passen- 
ger transportation problems in the Wash- 
ington, D.C., metropolitan area. 


problems, waterfront 





T.A.A., Carriers Support 


‘Time Lag Bill’ Amendment 


An amendment to S. 1461, the so-called 
“time lag bill” providing for expedited 
action by the Commission on carrier 
petitions for general rate increases, has 
been offered by Senator Johnson, of 
Colorado, for himself and two other 
senators, after having been proposed by 
the Transportation Association of Amer- 
ica as a means of solidifying support for 
the bill by railroads and motor carriers. 

The amendment would prevent what 
motor carrier spokesmen have termed 
“selective rate cutting” by railroads after 
general rate increase authorizations. 

Senators Bricker, of Ohio, and Cape- 
hart, of Indiana, joined with Senator 
Johnson in sponsorship of the amend- 
ment. At the T.A.A. offices in Washing- 
ton it was stated that wording of the 
amendment was developed in confer- 
ences of T.A.A. officials with represent- 
atives of railroads and motor carriers, 
the week of June 29. Inclusion in S. 1461 
of provisions such as those of the new 
Johnson-Bricker-Capehart amendment 
were urged by motor carrier witnesses 


_in the Senate interstate and foreign 


commerce committee’s hearings on S. 
1461 (T.W., May 9, p. 23, and May 16, 
p. 25). 

By the Johnson - Bricker - Capehart 
amendment the following new paragraph 
would be added at the end of the bill: 

“Petitions under this section shall 
show any proposed exceptions to the 
uniform application of the requested in- 
crease in rates, fares, or charges, and the 
carriers shall publish and make effective 
initially the full amount of the increases 
authorized by the Commission’s interim 
order; Provided, however, That nothing 
herein contained shall be construed to 
prevent the making of any change in any 
rate, fare, or charge made effective initi- 
ally pursuant to an interim order of the 
Commission as aforesaid, or in any other 
rate, fare, or charge, in accordance with 
the provisions of the act relating to the 
making of changes in rates, fares, and 





charges generally, either before or after 
the final disposition of any proceeding 
instituted hereunder.” 

When asked for information as to the 
status of the “time lag bill,” S. 1461, July 
7, Chairman Tobey, of the Senate inter- 
state and foreign commerce committee 
said that the measure was “on the Sen- 
ate calendar” and that he hoped it would 
come up “very soon” for Senate con- 
sideration. 





Military Traffic Emergency 


Power Measure Reported 


In a report it issued July 6, recom- 
mending House passage of S. 1981, a bill 
for continuation of the President’s emer- 
gency powers with respect to transporta- 
tion of troops and military freight traf- 
fic by all classes of carriers subject to the 
interstate commerce act, the House com- 
mittee on interstate and foreign com- 
merce committe said it contemplated the 
making of a study of the need for per- 
manent legislation of this kind (T.W., 
June 27, p. 20). 

The bill would continue, from the date 
of its enactment until six months after 
the termination of the emergency pro- 
claimed by the President on December 
16, 1950, or until such earlier date as 
Congress by .concurrent resolution might 
declare that necessity for exercise of 
the powers involved in the bill no longer 
existed, the so-called emergency powers 
of the President set forth in section 
6(8) of the interstate commerce act. 

Discussion of the bill in the House 
committee’s report included the follow- 
ing: 

“It is true that the Office of Defense 
Transportation exercised the delegation 
to it by the President during the war of 


the authority of section 6 (8), and section . 


1 (15) as well. But during the war the 
absolute authority over transport pri- 
orities lodged with the chairman of the 
War Production Board by delegation of 
the President under the war powers acts. 
It was not delegated to the Office of De- 
fense Transportation until 1946, which 
Office expired in 1949. Since Korea, the 
Defense Transport Administrator, by 
virtue of the ex officio position result- 
ing from his being the Interstate Com- 
merce Commissioner in charge of the 
Bureau of Service, to which is assigned 
the administration of the Commission’s 
car service rules, has handled priorities 
only through the Commission’s jurisdic- 
tion. It is not apparent that the Commis- 
sion, or the Administrator, has exercised 
at any time since June 1950, any of the 
powers flowing from a Presidential cer- 
tification under section 1 (15). 


“It seems evident, therefore, that there 
has not been nor at the present time does 
there appear to be a pressing need for the 
grant of authority contained in this bill. 
On the other hand, it can be visualized 
that such a contingency might occur. This 
would seem to be especially true were 
the fears expressed as to the limited 
nature of the priority powers over trans- 
portation under the defense production 
act actually to be well founded and some 
unfortunate contingency to occur. 

“The committee is of the opinion that 
the subject matter is one which war- 
rants more detailed and careful study 
as to whether or not amendment of the 
basic statute is required in order that 
permanent legislation, rather than tem- 
porary legislation such as this, can mect 
the needs of varying circumstances. This 
certainly was what was in the mind of 
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the Congress when this section was origi- 


nally enacted in 1906. The language .em- 


ployed, however, apparently does not 
meet the necessities of today. The com- 
mittee, accordingly, proposes to give fur- 
ther consideration to this subject. 

“In the meantime, pending this study, 
and in view of the fact that the authority 
vested in the President by this bill has 
been granted to him for at least 11 and 
possibly 14 years and may well be needed 
to meet some situation that may arise 
before permanent legislation is enacted, 
the committee reports favorably upon 
S. 1981 and recommends that the bill 
be passed.” 


Educational-Film Postage Rates 


With House passage of the measure, 
July 7, marking completion of action by 
Congress on it, S. 971, a bill to authorize 
transmission through the mails, at the 
rate provided for books, of films and re- 
lated material for educational use, was 
sent to the President. 


Canadian Shipping for Alaska 


Action by Congress on S. 719, extend- 
ing until June 30, 1954, legal authority 
for the performance by Canadian-flag 
ships of transportation service between 
specified points in Alaska and between 
such points and points in the continen- 
tal United States, in view of prospective 


continued inadequacy of U. S.-flag ship 
service for the Alaskan areas involved, 
has been completed, with House passage 
of the bill on July 7 (T.W., April 4, p. 74, 
and June 27, p. 62). 





‘Transportation Tax Repeal 


In a statement he inserted in the 
Congressional Record on July 7, as an 
“extension of remarks,’ Representative 
Hyde, of Maryland, called attention to 
H.R. 6121, a bill he had introduced that 
day, providing for repeal of the 15 per 
cent tax on transportation of persons. 

“This tax is a discriminatory tax on 
the individual’s income inasmuch as the 
transportation companies merely collect 
the tax and relay it to the United States 
government,” he said. “This tax con- 
tributes directly to the higher cost of 
living. Transportation taxes directly in- 
crease the cost of transportation services 
and, therefore, the cost of goods and 
commodities.” 

Among other points he made in support 
of H.R. 6121 was one to the effect that 
the so-called passenger transportation 
tax was a burden on freight service be- 
cause revenue from the latter service was 
needed to offset passenger service defi- 
cits. He said the 15 per cent tax on pas- 
senger travel “undoubtedly operates as 
a deterrent to volume travel and thus 
contributes to the inability of passenger 
service to operate on a self-sustaining 
basis.” 


TRANSPORTATION 
STATISTICS 





Class | Railroads Had Net 
Income of $338 Million 
For First 5 Months of 1953 


Estimated net income of 130 Class 
I railroads in May, 1953, after in- 
terest and rentals, amounted to 
$74,000,000 compared with $59,000,000 
in the same month in 1952, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads. 


“Net income, for the first five months 
of 1953, after interest and rentals, was 
estimated, at $338,000,000 compared with 
a net income of $260,000,000 in the corre- 
Sponding period of 1952” said the Bu- 
reau. 


“In the twelve months ended May 31, 
1953, the rate of return averaged 4.39 
per cent, compared with a rate of return 
of 3.87 per cent for the twelve months 
ended May 31, 1952. Rate of return, 
Calculated on earnings before interest 
and rentals, is based on the value of road 
and equipment as shown by the books 
of the railways, including materials, sup- 
plies and cash, less accrued depreciation. 

“Total operating revenues in the first 
five months of 1953 amounted to $4,402,- 
826.098 compared with $4,306,097,045 in 
the same period of 1952, an increase 
of 2.2 per cent. Operating expensés in 
the first five months of 1953 amounted to 






$3,333,902,343 compared with $3,354,709,- 
662 in the corresponding period of 1952, 
a decrease of 0.6 per cent. 

“Sixteen Class I railroads failed to earn 
interest and rentals in the first five 
months of 1953, of which eight were in 
the Eastern District, one in the Southern 
Region, and seven in the Western Dis- 
trict. 

Eastern District 


“Class I railroads in the Eastern Dis- 
trict in May this year had an estimated 
net income, after interest and rentals, 
of $29,000,000 compared with $20,000,000 
in May, 1952. In the first five months 
of 1953, their estimated net income, after 
interest and rentals, was $116,000,000 com- 
pared with a net income of $89,000,000 in 
the same period of 1952. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
five months of 1953 totaled $1,923,480,775, 
an increase of 0.4 per cent compared 
‘with the same period of 1952. Operating 
expenses totaled $1,505,240,446, a decrease 
of two per cent below 1952. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in May this year had an estimated 
net income, after interest and rentals, of 
$13,000,000 compared with $10,000,000 in 
May, 1952. In the first five months of 
1953, their estimated net income, after 
interest and rentals, was $67,000,000 com- 
pared with a net income of $53,000,000 
in the same period of 1952. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
five months of '1953 totaled $657,101,266, 
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Hotel Cleveland has a warm and 
friendly welcome for you—but it has 
more, too. It’s located in the heart. 
of Cleveland, and directly connected 
with Union Passenger Terminal. 
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Serving 
YOUR World Markets 


LYKES worldwide cargo 
services meet the exact 
needs of your export-im- 
port program. Routed 
LYKES LINES — GULF 
PORTS, consignments can 
be timed to regular sail- 
ings, handled with mod- 
ern facilities and given 
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Lykes Bros. Steamship Co., Inc. 
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there’s always 


one best way! 


In Long-Distance moving 
t’s the Pre-Planned 


United way 


to take the 
details off 


your hands 


See Classified Phone Book for United agent nearby. 


A Factual Warehouse Section 


THE TRAFFIC WORLD Warehouse Section 
was designed in co-operation with repre- 
sentative shippers to provide concisely 
and briefly the facts most frequently 
wanted by those whose responsibility it is 
to select warehousing services. 
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TRAFFIC WORLD’S QUESTIONS AND 
ANSWERS BOOK, $2.50 


Published annually each August with 
about 400 answers to practical traffic 
problems submitted by Traffic World sub- 
scribers. A thorough index makes for easy 
location of current problems. 


The Traffic Service Corp., 


815 Washington Blidg., Washington 5, D.C. 
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an increase of 2.2 per cent compared 
with the same period of 1952, while 
operating expenses totaled $464,735,620, 
a decrease of 0.8 per cent under 1952. 

“Class I railroads in the Western Dis- 
trict in May this year had an estimated 
net income, after interest and rentals, of 
$32,000,000 compared with $29,000,000 in 
May, 1952. Their estimated net income, 
after interest and rentals, in the first 
five months of 1953 was $155,000,000 com- 
pared with $118,000,000 in the same 
period of 1952. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
five months of 1953 totaled $1,822,244,057, 
an increase of 4.3 per cent compared 
with the same period of 1952, while 
operating expenses totaled $1,363,926,277 
an increase of one per cent above 1952.” 


Canadian Carloadings Up 
In Third Week of June 


Loading of revenue freight by the ma- 
jor Canadian railways totaled 85,518 cars 
in the seven-day period ended June 21 
as compared with 83,984 cars in the 
previous seven days and 82,359 cars in 
the corresponding period last year, ac- 
cording to the Dominion Bureau of Sta- 
tistics, Ottawa, Canada.. 

“The advance over the same week of 
1952 was thus 3,159 cars or 3.8 per cent 
and represents one of the best June 
weeks on record,” said the bureau. 

“Eastern loadings were steady at 55,107 
cars against 55,125 one year earlier, with 
grain, coke, mine products, lumber, fer- 
tilizers and autos much better. The west- 
ern region had 30,411 cars for the week or 
3,177 above the same week a year ago, 
with grain, other mine products, crude 
petroleum, lumber and L.C.L. offsetting 
decline in coal and coke. Foreign con- 
nections contributed 33,079 cars during 
the week versus 30,237 a year earlier, up 
9.4 per cent. 

“Grain required 13,460 cars compared 
with 11,468, a betterment of over 17 per 
cent. Fruits, other agricultural products 
and vegetables posted gains. Coke was 
up from 506 to 583 cars. Crude petroleum 
rose to 427 from 273 cars, and other mine 
products advanced sharply from 1,882 to 
2,460 cars. Lumber was much more ac- 
tive at 4,761 against 4,094 cars. 

“Canned goods, fertilizers and autos 
and parts joined in the advance with 
autos increasing 262 carloads to 2,034. 

“Declines occurred in grain products, 
livestock off from 1,099 to 876 cars and in 
coal down 569 carloads to 4,408. Pulp- 
wood dropped from 4,453 to 4,259 cars 
and L.C.L. showed a minor recession of 
471 cars to 15,959 for the week. 

“Cumulative loadings for the first 23 
weeks amounted to 1,828,834 cars, down 
3.9 per cent or 74,543 from the similar 
period of 1952. 

“Loadings in the United States posted 
@ small gain over the corresponding span 
of last year when strikes had depressed 
volume but are some 5.3 per cent under 
1951-to date.” 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 15,669 freight cars and 
an average daily shortage of 5,459 freight 
cars for the week ended June 27 as 
against a surplus of 18,709 cars and 4 
shortage of 4,109 cars for the week enced 
June 20, according to the car service 
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livision of the Association of American 
Railroads. 

The surplus for the latest period was 
nade up as follows: Plain box, 2,972; 
uto box, 80; gondola, 690; hopper, 6,090 
includes 52 covered); stock, 4,433; 
refrigerator, 1,134, and miscellaneous, 
270. The shortage for that period con- 
sisted of 3,863 plain box, 35 auto box, 
231 gondola, 972 hopper (includes 54 cov- 
ered), 297 flat, and 61 miscellaneous. 
Reports of the carriers showed no sur- 
plus of flat cars and no shortage of stock 
or refrigerator cars. 


Consolidated Rail Data for 
Years ‘50 and ‘51 Issued 


A statement of “Condensed Consoli- 
dated Statistical Statements, Class I 
Railways Having Annual Railway Op- 
erating Revenues of $10,000,000 or More, 
Years Ended December 31, 1950, and 
1951,” has been issued by the Commis- 
sion. The 83-page statement, No. 5314, 
was prepared by the Bureau of Trans- 
port Economics and Statistics. 

This is the second issue of “Con- 
densed Consolidated Statistical State- 
ments,” the first having been issued as 
statement No. 4411 covering the year 
ended December 31, 1942. For the in- 
tervening years, 1943 to 1949, inclusive, 
said the bureau, the carriers’ representa- 
tives currently requested the Commission 
to grant them relief from filing such re- 
ports. These requests, after due consid- 
eration, it said, were approved and orders 
were issued waiving the filing of these 
reports for each of those seven years. 
The bureau said that in 1949 it was de- 
cided that compilation of the state- 
ments should be resumed beginning with 
the year 1950. 

The consolidated statistical statements 
were described as containing important 
balance sheet, income, and profit and 
loss items for selected Class I railroads. 

The report said that out of 83 carriers 
subject to the Commission’s order re- 
garding these statistics, on December 31, 
1950, 40 filed reports as respondents, 15 
were included in the reports as subsid- 
iaries of respondents, 11 were excused 
because of receivership or reorganization 
proceedings, and 17 had no reportable 
subsidiary companies as defined by the 
Commission. It said the 40 respondents’ 
reports for 1950 included a total of 512 
carrier and noncarrier subsidiary com- 
panies and proprietary corporations, in- 
cluding noncontrolled lessor companies, 
or a total of 552 companies. 

“With respect to the 84 carriers sub- 
ject to the order on December 31, 1951,” 
Said the statement, “forty-two filed re- 
ports as respondents, 17 were included in 
these reports as subsidiaries of the re- 
Spondents, 11 were excused from com- 
Pliance with the order because of 
receivership or reorganization proceed- 
ings, and 14 had no reportable subsid- 
laries as defined by the Commission. 
The 42 respondents’ reports for 1951 in- 
cluded a total of 513 carrier and non- 
carrier subsidiary companies. and 
proprietary. railway corporations, includ- 
ing noncontrolled lessor companies, or a 
total of 555 companies.” 





Airlines Clearing House Report 


“he Airlines Clearing House reports a 
22.33 per cent increase in interline re- 
ce.vables billed through it in the month 





handling charges, fewer in-transit delays. 
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ST. LOUIS, MO. 


.. use the Time and Money- 
Saving Facilities of 


BEN GUTMAN HANDLING, inc. 


When you want a specialized service, it's wise to turn to a specialist. Ben Gutman Handling, 
Inc., is devoted exclusively to pool car and truck assembly and distribution in the St. Louis 
area—with new buildings, modern equipment. . 


. expertly staffed to assure you lower 


@ NEW LARGE DOCK TO SERVE YOU! Capacity to spot 18 freight cars on rail 
side, 32 trucks on other. Triple spur. Modern steel and concrete construction, 


335’ x 40’, 


@ OVER 750 PIECES MODERN EQUIPMENT! Available, through the Ben Gutman 
Truck Service, Inc., for speedy, dependable delivery. 


@ IDEAL DOCK LOCATION! In the heart of St. Louis. Holds switching and 


spotting time to a minimum. 
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WRITE for Complete Information 


BEN GUTMAN HANDLING, INC. 


e ST.LOUIS 4, MO. 





PORT OF 


SAN FRANCISCO 


Message for Transpacific 


IMPORTERS: 


You can now have your Transpacific 
imports transported overland in bond 
from the Port of San Francisco by motor 
carrier to Mid-West Ports of Entry 


WITHIN SEVEN DAYS! 


See nearest transcontinental motor carrier or 
your own customs broker, or communicate 
with Traffic Department. 


PORT OF SAN FRANCISCO 


J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 


Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C.3 





Every Town 
in the U.S.A. 


is served by a man from 


Santa Fe 
y i 


Santa Fe 


“Dv 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 


ANDREW J. HIGGINS, JR. 
President 

HIGGINS, INC. 

NEW ORLEANS, LA. 


FREIGHT SERUICE 


Chicago & North Western System 





of May 1953, over the same month in 
1952. 

This increase represented interline 
transactions for the U.S. scheduled air- 
lines amounting to $35,444,044 over $28,- 
904,414 for May 1952, it was stated. 


Rail Carload Cost Scales 


The Commission has issued a 104-page 
tabular report, “Rail Carload Cost Scales 
by Territories as of January 1, 1953, 
Based on Year 1951 Operations With 
Adjustment to Reflect Wage and Price 
Levels as of January 1, 1953.” 


TRAFFIC WORLD 


The report, statement No. 4-53, was 
prepared by the Commission’s Bureau of 
Accounts and Cost Finding, Cost Find- 
ing Section, and was issued as infor- 
mation not considered or adopted by the 
Commission. 

It said the purpose of the study was 
to bring up to date past studies showing 
estimated rail carload freight service 
costs by territories. In preparing the 
study, said the bureau, it had been the 
intent to show territorial figures that 
would reflect the estimated out-of- 
pocket costs for carload freight service 
under a wide range of operating condi- 
tions. 


TRANSPORT MISCELLANY 


B. & O. Transportation Museum Dedicated 
In Colorful Ceremonies at Baltimore 


The new Baltimore and Ohio Trans- 
portation Museum was dedicated at Bal- 
timore July 2 by Roy B. White, B. & O. 
president. More than a thousand repre- 
sentatives of civic, professional and busi- 
ness interests were guests of the railroad 
at the ceremonies. 


Howard E. Simpson, executive vice- 
president of the B. & O., presided and 
introduced some of the descendants of 
the early founders of the railroad. 
Among those introduced were Alfred D. 
Bell and Dr. Samuel D. Bell, great-‘ 
grandsons of the B. & O.’s first presi- 
dent, Philip E. Thomas; also Philip L., 
great-great-grandson of Thomas. J. B. 


_Randol Carroll, great-great-great-grand- 


son of Charles Carroll of Carrollton, who 
assisted at the laying of the First Stone 
of the B. & O. on July 4, 1828. Alexander 
Brown, a banker founder of the B. & O., 
was represented by Alexander Brown 
Griswold and Benjamin H. Griswold, ITI, 
his great-great-great-grandsons. Benja- 
min Chew ‘Howard, Jr., great-great- 
grandson of Benjamin Chew Howard, a 
petitioner to the legislature of Maryland 
to enact the incorporation of the rail- 
road in 1827, was present, as was also 
George M. Radcliffe, great-great-great- 
grandson of John McKim, Jr., also a peti- 
tioner for the charter. 


The first half of the program was de- 
voted to congratulatory addresses by rep- 
resentatives of important interests long 
connected with the B. & O. His Gover- 
nor Theodore R. McKeldin, of Mary- 
land, spoke for the state. Arthur B. 
Price, president of the Baltimore City 
Council, represented the city in the ab- 
sence of Mayor Thomas D’Alesandro, 
who is in Europe. Former U. S. Sena- 
tor George L. Radcliffe, president of the 
Maryland Historical Society, spoke on 
the significance of the museum. Robert S. 
Henry, vice-president-public relations of 
the Association of American Railroads, 
delivered a message on the behalf of 
the railroad industry, while William T. 
Gaynor, vice-president, Railway and Lo- 
comotive Historical Society in New York, 
spoke on behalf of that organization. 

President White dedicated the museum 
to the memory of the men who founded 


the B. & O. and to the many.others who 


had carried on the project to its present 
high estate, in the hope that it would be 
of great educational interest and value, 
not only to the City of Balitmore but to 
the State of Maryland and the nation, 
and a continuing inspiration to rail- 
roaders everywhere. 

The concluding event of the opening 
ceremonies was the reenactment of the 
Laying of the First Stone of the B. & O. 
The original event, marking the begin- 
ning of construction of the Baltimore 
and Ohio, took place on July 4, 1828, at 
a spot just one-and-a-quarter miles west 
of the railroad’s museum site. 

The reenactment was staged by more 
than one hundred men and women mem- 
bers of the B. & O. choral clubs assisted 
by a group of B. & O. members of the 
A. F. & A. M. of Maryland, representing 
the Grand Lodge of Masons that per- 
formed the original ceremony. All par- 
ticipants were in uniforms and costumes 
of 1828. 

The script for the reenactment was 
written by Florence H. Kahn, in col- 
laboration with Virginia Tanner, editor, 
B. & O. magazine, and Lawrence W. 
Sagle, B. & O. historian. It was pro- 
duced by Harry A. Welker, assisted by 
William N. Rock. Galen Fromme was 
the narrator. 


“The site of the new museum is the 
beautiful passenger car roundhouse of 
the Baltimore and Ohio located in its 
Mt. Clare shops area in Baltimore,” said 
the B. & O. “It was at this point that 
American commercial railroading began. 


“Here was erected the B. & O.’s Mt. 
Clare Station, where the first tickets 
were sold to rail passengers in America 
in the year 1830. It is now the oldest 
railroad station in the world. Here Peter 
Cooper built his Tom Thumb, the first 
locomotive to be constructed .and oper- 
ated on a standard gauge railroad in this 
country. Here, also, have been developed 
many of the devices that have become 
standard in American railroad practice 
as, for instance, the freight and passen- 
ger car axle devised by the locomotive 
builder, Ross Winans, in 1830 and that 
is still in use. 


“The Mt. Clare roundhouse is a 22-side 
polygon with a diameter of 240 feet and 
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e height to cupola top of 123 feet. In 
this capacious interior will be housed 
not fewer than eleven locomotives that; 
mark the development of motive poWer' 
on the B. & O.... 

“The roundhouse also houses the fa- 
mous collection of wooden models of ex-; 
perimental locomotives that were con-' 
structed as early as the 18th Century, 
and a collection of road and trail ve- 
hicles beginning with a centuries-old 
Mexican oxcart and including a fine ex- 
ample of the Conestoga Wagon. 


“The building adjoining the round- 
house contains the smaller exhibits of the 
B. & O.’s famous collection. These in- 
clude its unrivalled showing of railroad 
lanterns, and its beautiful bridge models 
beginning with the original wooden 
types erected on the B. & O. in 1829, and 
continuing to the massive steel type 
erected over the Great Kanawha River 
at Point Pleasant, W.Va., in 1947. 


“Examples of the earliest rail, con- 
sisting of a strap of iron nailed to wooden 
stringers, and of the other types of rail 
used during the B. & O.’s 125 years, are 
shown. Prominent among the other dis- 
plays is the series of oil paintings that 
describe the high points of the B. & O.’s 
first 100 years. A model railroad repro- 
ducing the Cumberland Division opera- 
tion of the B. & O. will also be on 
exhibition. 


“The new B. & O. Transportation Mu- 
seum will be open to the public from 
Tuesday to Saturday, inclusive, from 10 
a.m. to 4 p. m.” 


New York Central System 
Observes 100th Anniversary 


Of Its Company Name 


The New York Central Railroad on 
July 7, 1953, climaxed a century of 
progress since its company name first 
appeared on the American scene, 
Central officials announced. 


It was July 7, 1853, when the New York 
Central Railroad Co. officially came into 
existence. Ten-small railroad companies, 
spanning mid-state New York, were con- 
solidated to form the new company. 

Symbolizing its century of progress, 
the Central a few months hence in this 
anniversary year will end the use of 
steam locomotives on its 2,800 miles of 
roadway in New York State by replacing 
the last of the coal-burning locomotives 
with diesel-electric unit. Before 1953 
ends, all Central service east of Cleve- 
land, and all its passenger service east 
of Detroit, are scheduled to be diesel- 
powered. 


The origins of the present 11-state, 
10,700-mile Central rail network go back 
even farther than a century—to 1826 and 
the chartering of the 16-mile Mohawk & 
Hudson Railroad, oldest of all the Cen- 
tral’s approximately 560 predecessor 
roads, a spokesman for the railroad said. 
The M. & H. was one of the companies 
which were combined in 1853, giving the 








Santa Fe Board Room Moved From New York to Chicago 


The new formal board room of the 
Santa Fe Railway, recently transferred 
from New York City to Chicago, was of- 
ficially opened June 30, when the direc- 
tors held their June meeting in the new 
room, located in the Railway Exchange 
Building on Chicago’s Michigan Boule- 
vard. The air-conditioned room has wal- 
nut panelling, and an elliptical walnut 
Conference table. Concealed spot lights 
ill.minate portraits of five of the rail- 
Wey’s presidents. 


Santa Fe directors meeting in the new’ 





board room, shown: here, left to right, 
are: Seated, Warren E. Brown, Wichita; 
W. Laird Dean, Topeka; Charles J. 
Whipple, Chicago; John L. McCaffrey, 
Chicago; Richard W. Robbins, Guyman, 
Okla., and Merle J. Trees, Chicago. 
Standing, F. G. Gurley, president, Chi- 
cago; Norman Chandler, Los Angeles; 
J. Luther Cleveland, New: York City; Au- 
brey H. Mellinger, Hendersonville, N. C.; 
B. L. Hupp, Kansas City; T. S. Lamont, 
New York, and Edward L. Ryerson, 
Chicago. 
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Traffic Manager, Richmond, Va. 
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Davidson moving and storage 
service is the answer to a 
busy traffic manager's prayer. 


Coast-to-coast service 
as agents for United 
Van Lines, Inc. 


aew ee oe oe ee ee ee ee es ee ee 





TRANSFER & STORAGE CO. 


General Offices: BALTIMORE 3, MD. 


Branches: NEW YORK, JERSEY CITY, 
PHILADELPHIA, WASHINGTON, D. C. 
and RICHMOND, VA. 
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LOUIS SOUTHWESTERN RAILWAY LINES 


OVERNIGHT SERVICE 


between major terminals 


THEBES 
CHAFFEE 


CHICAGO « EASTERN 
ILLINOIS RAILROAD 


You name it—we’ll haul 
it. Big, small or “in- 
between,” your ireight 
gets the same care ul 
attention when routed 
via the Southern to, 
from and within the 


South. 


OUTHERN 


RAILWAY SYSTEM 


The Southern Serves the South 





name of New York Central to the newly- 
unified rail system between Albany and 
Troy on the east and Buffalo on the west. 

“When ‘NYC’ was painted on a locomo- 
tive tender for the first time, 100 years 
ago, the newly consolidated line owned 
154 steam engines, all of them wood- 
burners,” the Central states. “Coming 
from the various separately owned and 
operated companies, they were of a wide 
range of styles and designs. Standard- 
ization and improvement of both locomo- 
tives and cars were undertaken at once, 
and in the first three years of its exist- 
ence the new company spent nearly 
$8,000,000 for betterments to motive pow- 
er, rolling stock, track and stations. 
While this amount seems small in com- 
parison with the $140,000,000 invested in 
improvements by the New York Central 
System last year alone—or with the Cen- 
tral’s present-day net property invest- 
ment of approximately two billion dollars 
—it was a huge sum in the 1850’s.... 

“In 1869, following merger with the 
Hudson River Railroad, the name became 
the New York Central and Hudson River 
Railroad. Commodore Cornelius Vander- 
bilt, the greatest figure in American rail- 
roading history, entered the Central 
scene at this time. He had acquired con- 
trol of the Hudson River Railroad, con- 
necting New York City and Albany, and 
after effecting the merger became presi- 
dent of the newly-combined line. 

“The name was changed back to The 
New York Central Railroad Co. in 1914, 
when further consolidation brought into 
the expanding rail system the Lake 
Shore & Michigan Southern Railroad and 
nine subsidiaries. ... Other major com- 
ponents which have become part of the 
New York Central rail network include 
the Michigan Central Railroad, the 
Cleveland, Cincinnati, Chicago and St. 
Louis Railway (Big Four), and the Bos- 
ton & Albany Railroad. Affiliated rail- 
road companies include the Pittsburgh & 
Lake Erie, the Indiana Harbor Belt, the 
Chicago River and Indiana, and the 
Peoria & Eastern.” 

The Central’s oval emblem was adopted 
after the Chicago World’s Fair in 1893, 
when an illustrator in a printing shop 
sketched the design for a special folder 
used in promoting travel to the fair. 
Though it has been modernized with the 
years, basically the same oval has ap- 
peared on Central equipment, advertis- 
ing, stationery and publications ever 
since. 


Pennsy Freight Service 


“In another move further to improve 
freight service, the Pennsylvania Rail- 
road has inaugurated two new through 
freight trains from Pittsburgh to Chi- 
cago, providing fast daily service from 
all parts of the Pittsburgh district, the 
railroad says. “Appropriately, the twin 
trains are both called “The Steeler.’ 

“One train, having the operating sym- 
bol PYC-1, serves Pittsburgh north side 
and adjacent territory. Connecting with 
trains from the east, it leaves Conway 
yard at 5:30 am. (EST) daily, picking 
up cars from Youngstown and other 
points from connecting trains at Canton 
and Mansfield. Arrival in Chicago at 
2:30 a.m. (CST) is in time for first morn- 
ing delivery. 

“The other train, symbolled PWC-1, 
leaves Pitcairn yard near Pittsburgh at 
8 am. (EST) daily, and Pittsburgh 
South Side at 9:30, after connecting with 
@ number of trains from other points. 
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Foreign Freight Traffic Manager 
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SERVICE 


. all along the line 


From its eastern terminal at the great 
world-commerce port at Newport News 
on the Atlantic, C& O's 5,000 miles of 
strategic service routes extend to the 
Middle West and the Great Lakes re- 
gion. Freight scheduled to and from the 
Northwest is expedited by C & O's car- 
ferry fleet, direct link across Lake Michi- 
gan between Michigan and Wisconsin. 


CHESAPEAKE and OHIO RAILWAY 
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po you Have Vision... 
and the itch to expand? 


PARTWERS =-— || Then you'll enjoy this 


moving story of the truck- 
| ing industry—a story of men 


| just such an itch, and how 

i their dream grew into a 

lam) giant that brought new 

hope, life, and opportunity 

| to all America’s people. One 

of the most exciting stories 

of our time! And you may find yourself in it! 


Read: 
“RUBBER-TIRED LIFELINE” 


by Charles B. Cunningham 


Write today for your FREE copy to: 
Public Relations Department 
American Trucking Associations, Inc. 
1424 Sixteenth St., N.W. 
Washington 6, D. C. 


refully selected agents in over 
300 cities to serve you better. 


General Offices: K of P Bldg. * Indianapolis 


L. T.L. and Truck Load Rates 
BETWEEN ALL STATES SHOWN 


NEXT STOP — DESTINATION 


‘. 

> THOMAS MOTOR FREIGHT, INC. 
A Oilfield ond Specialized Hauling 

p 5220 Harry Hines Boulevard 

% Phone LOgun 386) 
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Cars from Wheeling are picked up at 
Wierton Junction, W.Va., and then the 
train proceeds via Columbus and 1.0- 
gansport, arriving in Chicago at 6:30 
o’clock (CST) the next morning. 

“The Twin Steelers represent a 
further step in the Pennsylvania’s pro- 
gram to improve freight service in line 
with expanding requirements of com- 
merce and industry. Diesel-electric loco- 
motives haul both trains over their entire 
routes.” 


Daily Reefer Merchandise 
Car to Dallas Announced 


A new service is announced by the Katy 
Lines for a daily car with less-carload 
traffic which the New York Central has 
been loading at Indianapolis to break 
bulk at Dallas, Tex., routing New York 
Central-St. Louis-Katy. Effective June 
22, a refrigerator car is being used on 
this schedule on Mondays and Thursdays 
of each week, initially iced at Indian- 
apolis and re-iced in transit, for the pro- 
tection of drug shipments and other 
perishable freight, the Katy reports. 


Port of Boston Set Revenue 


Record in Last Fiscal Year 


Revenue of the Port of Boston Author- 
ity passed the million-dollar mark for 
the first time in the fiscal year ended 
June 30, Director John M. Bresnahan 
announced as he listed income of $1,086,- 
953.32 for the year beginning last July 1. 

Revenue for fiscal 1953 was $482,408.25 
greater than that for 1952 and $766,629.17 
greater than for 1947, the first full fiscal 
year of Authority operations, Director 
Bresnahan stated. Revenue by fiscal years 
was listed as: 1947, $320,324.15; 1948, 
$469,358.05; 1949, $369,935.97; 1950, $637,- 
975.62; 1951, $606,787.72; 1952, $604,545.07; 
1953, $1,086,953.32. 

“The income of the. Authority is de- 
rived from charges against ships and 
cargo at Commonwealth Pier No. 5, which 
it operates, rental of office space on the 
pier, and payments by lessees and tenants 
of piers and Commonwealth tidelands 
under its jurisdiction,” Director Bres- 
nahan said. 


“The revenue of $1,086,953.32 is the 
income of the Port of Boston Authority 
as an agency of the Commonwealth and 
should not be confused with dollar value 
of cargo entering and leaving the port 
nor with the contribution of port activ- 
ity to the economy of the State, which 
run to billions of dollars annually.” 


Talgo Train Operations 


Two ACF-Talgo trains have success- 
fully completed three years of revenue 
operation in Spain, between Madrid and 
the French border at Hendaye, the 
American Car & Foundry Co., builder of 
the lightweight, guided-axle passenger 
trains, reports. The Talgos make the 
400-mile run in approximately eight 
hours at streamliner speeds, four hours 
under conventional schedules. 


“The adequacy of the Talgo construc- 
tion was demonstrated in a collision in 
Spain when one of the Talgos was acci- 
dently switched into a freight train at 60 
miles per hour,” said A.C.F. “The first 
two units were moved laterally several 
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59,000 
NEW FREIGHT CARS 


Ordered by New York Central since 1945, 
almost all of this vast fleet is here now! 


Yes, on every point, Central service checks 
as finest, 


New York Central G> 
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COC ES ESE SESE SESE SEEEEE®E feet. The remaining units neither jack- 


knifed, buckled, nor derailed. A few vy . 
windows were broken, no one was hurt, Shippers Agree wee 
Planned Progress 
is the 


and the structures of all units remained 


intact. Most passengers did not realize 
of the fine, fast service 


that anything more than a rough emer- 
gency stop had occurred.” 


G.N. Gives Locomotive 


To Seattle Park 


The Great Northern Railway, through 
its president, John M. Budd, has given a 
Baldwin 1907 locomotive, No. 1246, and 
tender, to the City of Seattle, for exhibi- 
tion in Woodland Park. The locomotive, 
the last steam locomotive on Great 
Northern’s Cascade division, will be dedi- 
cated July 18 as a permanent educational 


ROCK 


and historical exhibit. Woodland Park 
S a nN will also get a scenic railway, the Buf- 
falo Barns & Southern Railroad, whose 
little five-car streamliner will run along- JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 


_ OUR NEAREST TERMINAL 
Your Railroad for dependable freight service 


side the No. 1246 locomotive. 


T. P. & W.’s New Cars Have 
Nailable Steel Flooring 


The first string of new box cars to be 
purchased by the Toledo, Peoria & West- 
ern Railroad since 1917 are 50-ton, all- 
steel cars, with nailable steel flooring, it Best results when 
is announced by J. Russel Coulter, presi- magician do-um trick 
dent. Twenty-five such cars have already - right first time. Make- 
been delivered, and 25 additional cars are ers UT Sure your ship- 
due in July. The box cars have yellow ments reach-um new 


and red lettering on a dark green back- customer on time with 
ground. 


New Edition of Rail Rate 


Committees Booklet Issued 


A new edition of its booklet, “Railroad 
Rate Committees of the United States,” 
has been published as a service to ship- 
pers by the Toledo, Peoria & Western 
Railroad, Peoria, Ill. The booklet is pub- 


,, ¥ | lished in loose-leaf form, and each page 
height Caniens is dated, so that changes can be made TOLEDO, PEORIA & 





'NCORMPORATED 


tO, 25 0 tl Aa more readily. The booklet lists the mem- oe t ST ER ~ RAI LR @) A D 


bership of all eastern, Illinois, western, 

and southern railroad freight committees 

and associations, and of such groups as 

the Commission, Defense Transport Ad- 

ministration, Senate and House commit- 

tees on interstate and foreign commerce, 

freight classification committees, Rail- ROUTI NG 
roads’ Tariff Research Group, National 

Diversion and Reconsignment Commit- BLUES? 
tee, and National Perishable Freight e 


Committee. ° 
Shippers may obtain information on S 
the booklet. by writing E. H. Gaiennie, 
vice-president-traffic, T. P. &° W. Rail- 

road, Peoria, Ill. 





Barge Forwarding Service 
H R /| l/ T EK / Barge Service Corporation, of Hous- 
. ton, Tex., recently certificated by the 


Commission as a freight forwarder by KENTUCKY 
BETWEEN water of iron and steel articles from ILLINOIS TENNESSEE 
KANSAS CITY Kansas the Pittsburgh, Pa., area to Houston, has 


AND FIVE Y alta announced that bookings are currently IOWA CHIOAN 
GULF PORTS being solicited for the first barge sailing es INDIANA MISSOURI 
GourHERN from Pittsburgh the week of July 20, WEST VIRGINIA 
J. W. SCOIT eLtneL with weekly sailings thereafter. Princi- 
Vico Pres. - Traffic pal officers of the corporation are A. J. PENNSYLVANIA 
Fl he Suberbielle, president; L. T. Mangan, 
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Mr. Andrew J. Higgins, Jr. 


PRESIDENT 


HIGGINS, INC. 


NEW ORLEANS, LA. 


Tells: 
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“Why we make Railway Express services 
part of our business” 


“We can’t waste time and money waiting for parts | do without the swift, sure services Railway Express 
for the vessels we build. Neither can we tie up _ Provides!” 


money and production space with huge inventories. Whether your business is boats or bolts, Railway 


That’s why we make fast, dependable Railway Express Express can help you handle your shipping prob- 
services part and parcel of our business. lems better. Call your local Railway Expressman. 


Ask him how to make your shipping dollars more 
“It pays to specify Railway Express ... parts get on- productive. You'll see 


schedule delivery and careful handling. We couldn’t that it pays to — 


ne Wont 
. .. use the complete shipping service. . . oe Me ¥ 


freee is Aha ha Tarra lar Atalbeseree Ahn ssasEisidicbas __..._ Slate 


No size or weight limit + Pickup and delivery, within prescribed vehicle limits, in 
all cities and principal towns + Liberal valuation allowance + Receipt at both ends - 
Ship collect, prepaid, paid-in-part, or C.O.D. » Ship by Air Express for extra speed. 


A 
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general traffic manager at Houston, and 
Ralph V. Gage, traffic manager at Pitts- 
burgh. 





Santa Fe Speeds Service 
On Perishable Traffic 


Effective immediately, perishable traf- 
fic guaranteed service has been shortened 
a full 24 hours to Chicago and all east- 
ern connections, President Fred J. Gur- 
ley, of the Santa Fe Railway, announced 
July 6. All perishable traffic loaded in 
California any day up to 11:59 p. m. will 
be guaranteed sixth morning delivery at 
Chicago, replacing the former seventh 
morning guaranteed delivery. Mr. Gur- 
ley said deliveries at Kansas City would 
be guaranteed for the fifth morning in- 
stead of the present sixth morning guar- 
anteed delivery. 





Industrial Bag and Cover 
Group Meets at Lake Tahoe 


The Industrial Bag and Cover Asso- 
ciation held its third annual convention 
at Brockway Hot Springs, Lake Tahoe, 
Calif. on June 23 and 24. Unanimously 
reelected as association president was 
H. C. Davis of the Bemis Bros. Bag Co. 
and as vice-president, Stanley Yount of 
the Southland Paper Converting Co. 

In addition to Messrs. Davis and 
Yount, five were elected to the associa- 
tion’s board of directors. They are Alvin 
A. Abramson, Central States Paper and 
Bag Co.; John Metzenberg, The Crom- 
well Paper Co.; Edward Look, The Portco 
Corporation; H. M. Hanson, Kennedy 
Car Liner and Bag Co. and Arnold Mills 
of Propack, Inc. 

Retained as the association’s adminis- 
trative officer was Philip O. Deitsch who 
will begin his fourth year of service to 
the Industrial Bag. and Cover Industry. 

Interest at this meeting centered 
around the progress being made in con- 
nection with the association’s annual 
award for “a form-fitting, flexible pack- 
age for an article not presently packaged 
in bag or cover form”. This contest which 
will run until September 15, 1953, has as 
its first prize $500 with $250 and $100 
for second and third place awards. Plans 
were established for the announcement 
of these awards to take place at the 
association’s semi-annual meeting next 
November in Chicago. Entry blanks for 
the IBCA contest may be obtained from 
The Industrial Bag and Cover Associa- 
tion, 19 West 44th St., New York 36, N. Y. 

Announcement was also made at this 
meeting of the approval and promulga- 
tion by The Federal Trade Commission 
of the industrial bag and cover industry’s 
trade practice rules. These rules, which 
set up a system of self-regulation by the 
industry itself, might now be considered 
in effect and would soon be issued by 
the Federal: Trade Commission, it was 
stated. 





C. & O. Auto ‘Drive-In’ Windows 


The first auto drive-in railroad ticket 
windows were put into operation July 1 
by the Chesapeake and Ohio Railway at 
one suburban location and one downtown 
location in Richmond, Va. 

Five other drive-in ticket windows will 
be opened later in other Richmond sub- 
urbs through cooperation with the First 


and Merchants National Bank of Rich- 
mond and in other cities in cooperation 
with local banks. 


Thomas J. Deegan, Jr., C. & O. vice- 
president of passenger traffic, said the 
railroad traveler would be able to call 
the C. & O. main office in Richmond and 
order his ticket and Pullman reservation 
in advance of his trip. Then later he 
could pick up and pay for the ticket 
either downtown or in his suburb, with- 
out even getting out of his automobile, 
said he. 


Fork Trucks ‘Symbolize’ 
Navy Supply Operations 


“If a poll could be taken of employes 
in the supply installations controlled by 
the Navy’s Bureau of Supplies and Ac- 
counts to find out what one thing sym- 
bolized supply operations, chances are 
the majority of answers would be a ‘fork 
truck,’ says a statement issued by the 
bureau. 

“The supply centers’ and depot fork 
lift trucks are but a part of the vast fleet 
of materials handling equipment re- 
quired for Navy supply operations, but 
they are by far the most numerous in 
the supply system. 

“Besides fork trucks, there are indus- 
trial tractors, pallet trucks, gantry trucks 
and a variety of cranes. Some are gaso- 
line operated; others are powered by 
electricity. Nearly 7,500 of these are be- 
ing used in Bureau-managed activities. 
More than 5,300 are fork trucks. 

“During the first three months of cal- 
endar 1953, materials handling equip- 


PERSONAL 


G. J. Willingham, director of personnel 
of the Illinois Central Railroad, will 
become president and general manager 
of the Peoria & Pekin Union Railway at 
Peoria, Ill., on September 1, succeeding 
James T. O’Dea, who will retire on that 
date, Wayne A. Johnston, president of 
the I. C., and chairman of the board of 
the P. & P. U., has announced. Mr. 
Willingham began service with the 
Illinois Central in 1917. He advanced 
through various positions, becoming as- 
sistant to the vice-president and general 
manager in 1944, manager of personnel 
in 1945, and in 1949 was made director 
of personnel. Four promotions in the 
claim section of the law department of 
the Illinois Central, effective July 1, have 
been announced by William R. Hovious, 
whose promotion to chief claim agent, 
effective the same date, was recently an- 
nounced. They are R. R. Minor, former 
special claim agent, who becomes general 
claim agent at Chicago; W. B. Johnston, 
office manager at Chicago, who has been 
made general claim agent at Memphis; 
W. C. Jones, claim agent at Memphis, 
who becomes office manager at Chicago, 
and E. G. Hosemann, trainmaster’s clerk 
at Vicksburg, who has been made claim 
agent at Memphis. 

oe * ak 

G. W. Johnston, general traffic man- 
ager for the Middle Atlantic Transporta- 


TRAFFIC WORLD 


ment moved 4,888,902 measurement ton: 
of material. (A measurement ton equal: 
40 cubic feet.) 

“Equipment operated on dirt surfaces 
such as in lumberyards and other unsur 
faced open storage areas, has pneumatic 
tires. Solid tires are used on equipment 
for hard surfaces, primarily indoors.” 





P.F.E.’s New Cars Are 
Mechanically Refrigerated 


The first 14 cars, in a fleet of mechan- 
ically refrigerated railroad cars now un- 
der construction at the Pacific Fruit 
Express shops at Roseville, Calif., are 
now rolling frozen foods to markets, 
K. V. Plummer, vice-president and gen- 
eral manager, has announced. The first 
of these 14 cars was loaded in Oregon in 
May. Another 11 such cars are scheduled 
for completion in July, with 100 more 
ready for service early next year, accord- 
ing to the P.F-E. official. 


P.F.E., owned jointly by Union Pacific 
and Southern Pacific railroads, describes 
the new cars as “super-giants,” longer 
than conventional ice refrigerator cars 
and with insulation 50 per cent thicker. 
They are designed especially for frozen 
foods, and are capable of maintaining 
zero temperatures with mechanical re- 
frigerators powered by individual diesel 
engines mounted in a compartment at 
one end of the car. Carloadings of frozen 
foods have nearly doubled in five years 
in the territory served by P.F.E., which 
operates approximately 38,000 refrigerator 
cars, with icing stations throughout 17 
states, it is stated. 


tion Co., Inc., in New Britain, Conn., has 
announced appointment of Edwin T. 
Guthrie as assistant general traffic man- 
ager. Mr. Guthrie, a licensed I.C.C. prac- 
titioner, has, for several years, been 
manager of the docket department of the 
Eastern Central Motor Carriers Associa- 
tion as well as a member of the standing 
rate committee which considers proposals 
for changes in rates and rules under this 
bureau. He was also employed with the 
New York Central Railroad for nine 
years in operations and traffic at Cleve- 
land, O. 
* * 

John R. McCullough has been ap- 
pointed counsel to the Oregon Public 
Utilities Commission. 

* ca * 

John F. Murphy, of St. Clair Shores, 
Mich., formerly associated with Chicago 
& Southern Airlines, has been appointed 
Detroit district manager for Air Express 
International Agency, Inc., in charge of 
the company’s new installation at Wil- 
low Run Airport, Ypsilanti, Mich. 

¥* cs * 


Leo J. Tracy, vice-president and con- 
troller of the Union Pacific Railroad 
Co., has been elected a director of the 
Railway Express Agency, New York, N. 
Y., replacing the late F. C. Charske, 
chairman, executive committee of the 
Union Pacific’ road. 
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Stacey Bender, Jr., has been appointed 
director of the Export and Import Bu- 
reau of the Baltimore Association of 
Commerce. Mr. 
Bender, who has 
served as Port of 
Baltimore repre- 
sentative in New 
York for the asso- 
ciation since Au- 
gust, 1951, succeeds 
Joseph L. Stanton, 
who recently re- 
signed to become 
assistant director of 
public relations of 
the Baltimore & 
Ohio Railroad. He 
will assume his new 
duties on July 20. Mr. Bender has been 
active in the maritime and foreign trade 
fields for a number of years, having 
previously been traffic manager of the 
export and import house of Balfour 
Guthrie Co., Ltd., Mohegan Internation- 
al Corporation, Elof Hansson, Inc., and 
Pulp Sales Corporation. Mr. Stanton, 
in his new post with the B. & O., succeeds 
J. Carroll Bateman, who resigned to be- 
come vice-chairman of the Eastern Rail- 
road Presidents Conference. Mr. Stanton 
has been active in public relations work 
since 1942. He had served as director of 
the Export and Import Bureau of the Bal- 
timore Association of Commerce since 
1949 and prior to that date organized 
and directed the association’s Aviation 
Bureau. 





Stacey Bender, Jr. 


ae ms * 

Yates Catlin, public relations director 
for American Waterways Operators, Inc., 
Washington, D.C., has been appointed 
to the public relations advisory commit- 
tee of the Chamber of Commerce of the 
United States. 


* * oo 


Appointment of Roy C. Pender to the 
newly-created position of assistant gen- 
eral freight agent in the Los Angeles 
offices of the Southern Pacific Co., has 
been announced by V. F. Frizzell, freight 
traffic manager, Los Angeles. With the 
company since 1919, Mr. Pender has 
been chief clerk in charge of the rate 
adjustment bureau since 1942. Promoted 
to his former position is James H. Lyons, 
formerly chief of the rate bureau, who 
has been with the company since 1949. 


* * * 


William V. Layman has been ap- 
pointed general agent, freight depart- 
ment, of the Union Pacific Railroad, 
with headquarters in Chicago, effective 
July 1. 

* * * 

W. F. Whitney, second vice-president 
of the National Association of Railroad 
and Utilities Commissioners, has been 
reappointed to the Wisconsin Public 
Service Commission for the term ending 
in March, 1955. George P. Steinmetz, 
chief engineer of the commission since 
1935, has been appointed to that state 
agency for the term ending in March, 
1959. James R. Durfee has been desig- 
nated chairman of the commission. 

cd * Oe 


As a result of reorganization of the 
Public Utilities Commission of South 
Dakota, Fred Lindekugel has been desig- 
hated chairman of that body and Chris 
A. Merkle has been designated vice- 


chairman. 
* * * 


Quinby R. Bingham has been ap- 
pointed assistant attorney general as- 
Signed to the Public Service Commission 





of Washington, succeeding George R. 
LaBissioniere. Commissioner E. W. An- 
derson has been appointed chairman of 
the commission succeeding Jerome K. 
Kuykendall, now chairman of the Fed- 
eral Power Commission. Robert D. Yeo- 
mans has been appointed a member of 
the commission to fill the vacancy. Mr. 
Yeomans has been engaged in private 
practice of law in Seattle. 
* * ok 


Stewart W. Deal, former district pas- 
senger agent for Moore-McCormack 
Lines, Inc., Baltimore, Md., has been 
appointed sales representative for the 
Baltimore terminal area of Modern 
Transfer Co., Inc. 

ok * * 


Vincent A. Ross has tendered his 
resignation as director of transportation 
for the Wyoming Public Service Com- 
mission, effective August 1, to enter into 
private law practice in Cheyenne, Wyo., 
Dwight W. Dahlman, secretary of the 
commission, has announced. 

* * * 


Walter D. James has been appointed 
vice-president of traffic and sales for 
Roadway Express, Inc., Akron, O. He 
succeeds R. W. 
Corns, who is ex- 
ecutive vice-presi- 
dent. Mr. James 
began his career in 
the trucking indus- 
try with his pres- 
ent company in 
1940. His experi- 
ence in the ensuing 
13 years has in- 
cluded the han- 
dling of freight, 
tracing, billing, and 
he has served as 
terminal manager 
and district manager. In May, 1952, he 
left his headquarters in Atlanta, Ga., to 
become assistant vice-president of traffic 
and sales at Roadway’s general offices 
in Akron. 


W. D. James 


* oe 3 


The statistical bureau of the Southern 
Freight Association became a part of 
the Association of Southeastern Rail- 
roads on July 1, with headquarters in 
Washington, D. C., according to Jervis 
Langdon, Jr., chairman, who announced 
the following appointments: John P. 
Cole, statistician; Robert L. Cornelius, 


assistant statistician. 
* ae * 


J. W. Stewart, assistant to the freight 
traffic vice-president of the Reading Co., 
Philadelphia, Pa., has been promoted to 
general coal freight agent, effective 
July 1. B. C. Cassel, former general coal 
freight agent, has been promoted to 
office manager, president’s office, Read- 
ing terminal, Philadelphia. 

ok * * 


Basil J. Boritzki has been appointed 
secretary of the Public Utilities Commis- 
sion of Ohio, effective July 1. He had 
served as an attorney-examiner since he 
joined the Commission on October 15, 
1952. Edward E. Knaub has been relieved 
of his duties as acting secretary, and 
designated departmental supervisor, in 
addition to his regular duties as chief ac- 
countant. Frank M. Quinn, former regis- 
trar of the Ohio Bureau of Motor 
Vehicles, has been appointed chief of 
the commission’s motor transportation 
enforcement section. 

* cS os 

Appointment of George L. McNay as 

district manager of Long Transportation 
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Co., with offices in Cleveland, O., has 
been announced by Brawn Sproul, gen- 
eral traffic manager. 
* * ok 

Hugh T. Mayberry, retired army. gen- 
eral, has been appointed manager of the 
Savannah state docks of the Georgia 
Ports Authority, D. 
Leon Williams, di- 
rector of the Au- 


thority, has an- 
nounced. General 
Mayberry _retired 


from the army on 
December 31 last 
year after 35 years 
of service and has 
been the Washing- 
ton representative 
of the Authority 
for the last sev- 
eral months. He 
served for two years 
as army commander of the Port of 
Bremerhaven, Germany, the American 
army’s port of entry into Europe, before 
his return to the United States in 1949. 
In addition to reorganizing and develop- 
ing the port for military and civilian 
shipping activities into Germany, he was 
director of the military, American and 


allied civilians in the area. 
* ok * 





H. T. Mayberry 


Russell Kennedy has been appointed 
district freight representative of the 
Baltimore & Ohio Railroad at Birming- 
ham, Ala., effective July 1, succeeding 
C. E. Bradley, retired. 

* * * 

James J. Haggerty has been appointed 
coal freight agent of the Western Mary- 
land Railway at Philadelphia, Pa., and 
not at Pittsburgh, Pa., as reported in 
this section of TRAFFIC WorLD of June 6. 

oS * os 


The appointment of Paul V. Miller, 
formerly assistant general counsel of the 
Pennsylvania Railroad, as assistant to 
vice-president, Bethlehem Steel Co.,, 
Bethlehem, Pa., has been announced by 
H. C. Crawford, vice-president, traffic. 
Mr. Miller’s appointment was effective 
July 1. 

* ed * 

Julius M. Falese has been promoted 
to the newly-created position of traffic 
representative of the Illinois Terminal 
Railroad, at New York, N. Y., effective 
July 1. 

ok * * 

H. W. Robinson, formerly traveling 
freight agent at Toronto, Canada, has 
been appointed traveling freight agent 
at Toledo, O., by the Chesapeake & Ohio 
Railway. 

* * * 

Donald Lyell has been named director 
of personnel and safety for the Brady 
Motorfrate Co., at Fort Dodge, Ia. 


* * * 


C. Lyndon Bruno, general traffic man- 
ager of Spencer Kellogg and Sons, Inc., 
since 1944, has been elected treasurer of 
the company succeeding James L. Wicks- 
tead, retired. 

* * * 

T. E. Hewitt, formerly district freight 
agent for the Northwestern Pacific Rail- 
road, a subsidiary of Southern Pacific, 
has been appointed assistant district 
freight agent of Southern Pacific with 
headquarters at Oakland, Calif. 

ok * * 

The appointment of Robert D. Stouten 
as manager of the George F. Alger Com- 
pany’s newly-acquired terminal at Grand 
Rapids, Mich., has been announced by 
the company. It said that the new ter- 
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minal was acquired in Alger’s recent 
purchase of Midway Transit Co. 
aK - 


Milo A, Smith retired as general freight 
agent of the Chicago & Eastern Illinois 
Railroad June 30, under the company’s 
pension rules, after completing nearly 50 
years of service. 

% * + 

Robert G. Rudolph has been appointed 
passenger sales manager for the New 
York region of the K.L.M. Royal Dutch 
Airlines, effective July 1. 

co * * 


N. W. Patterson, agricultural and live- 
stock agent of the Atlantic Coast Line, 
has been transferred from Rocky Mount, 
N. C., to Valdosta, Ga., effective July 1. 
He was succeeded at Rocky Mount by 
L. B. Outlaw, Jr. The company also an- 
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nounced that A. G. Graham of Orlando 
Fla., had been appointed assistan‘ 
freight claim agent at Orlando, succeed- 
ing H. F. Harris who was appointec 
freight claim agent at Wilmington, N. C 


* * * 


Ralph A. Neal, formerly chief clerk in 
the general passenger office of the At- 
chison, Topeka & Santa Fe Railroad’at 
Amarillo, Tex., has been appainted 
traveling passenger agent at Denver, 
Colo., succeeding the late C. A. Heinley. 
J. L. Parsons has been appointed travel- 
ing passenger agent at Buffalo, N. Y., 
succeeding F. X. Severtsen. E. H. Hat- 
field has been appointed city passenger 
agent at Philadelphia, Pa., succeeding 
Mr. Parsons, and A. A, Stockert has been 
appointed city ticket agent at Philadel- 
phia succeeding Mr. Hatfield. 


Items for this column should be addressed.to Editorial Department, Traffic World, 815 Washington . 


Building, Washington 5, D. C 
value. 
week. 
informed as to the club’s activities. 


Delay due to mailin 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to b 


to Chicago office often eliminates news 


e of value. 


Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The first class to graduate from a 
study course in Interstate Commerce 
Commission law practice and procedure, 
sponsored by the Transportation Club of 
Peoria in cooperation with Bradley Uni- 
versity, Peoria, Ill., is pictured below. Fif- 
teen students received diplomas (T.W., 
June 27, p. 94). They attended classes for 
two and one-half hours on Wednesday 
evenings for the last three years. The 
study course utilized materials prepared 
by the College of Advanced ‘Traffic, 
Chicago. 

Front row (left to right): Fred Goetz, 
Caterpillar Tractor Co.; H. L. Hill, Asso- 
ciation of Commerce; William Knorst, 
dean of the College of Advanced Traffic, 
Chicago, and Robert Jamieson, dean of 
Bradley University’s college of commerce. 


Second row: Ira Johnston, Board of 
Trade; R. L. O’Brien, Allied Mills, and 
Roger Wheeler, Sturm Freight Ways. 


Third row: L. C. Alm, Kewanee-Ross 
Corporation; J. S. Laffey, Hiram Walker 
& Sons, and W. D. McFarland, Cater- 
pillar Tractor Co. 


Fourth row: James Black, Caterpillar 
Tractor Co.; Carl Sommer, LeTourneau- 
Westinghouse, and W. E. Goldsmith, 
Great American Transport. 


Fifth row: Harold Peyer, National Dis- 
tillers, and Francis Mueller, Peoria & 
Pekin Union Railroad. 

Sixth row: Bernard Fink, Caterpillar 
Tractor Co.; Walter Metzger, Peoria 
Cartage Co., and Carl Abernathy, Key- 
stone Steel & Wire Co. 
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The membership meeting of the Traf- 
fic Club of Greater Los Angeles, Calif., 
will be held July 15, when the United 


States Rubber Co., will be host to the. 


club. 
aK ae nd 
The annual outing of the Red River 
Valley Traffic Club will be held at the 
Minakwa Country Club at Crookston, 


attendance at the baseball game between 
the Philadelphia Phillies and the Mil- 
waukee Braves July 22. 


* * * 


Motor carrier officials of Philadelphia, 
Pa., have organized the Fifth Wheel Club 
of Philadelphia, a club devoted to the 
motor freight industry. James C. Walker, 


t x : Roadway Express, has been elected its 
a Minn., August 6, acording to E. J. Han- first president. Other officers elected 
. § son, traffic manager, Grand Forks, N.D., ere: Edward J. Conlin, Continental 
, a of rem mag chairman of the transportation, vice-president; Arthur 
_ Jj publicity committee. W. Hanton, Eastern Motor Dispatch, Inc., 
ee. secretary; Norman Dean, North Ameri- 
a The combined picnic and golf outing can Van Lines, treasurer; William Lutz, 
r of the Cincinnati (O.) Traffic Club will Kramer Brothers, historian; and Samuel 
¢ be held at Summit Hills Country Club Kinhorn, counsel. 
n July 21. The final golf outing of the * * o* 


club will be held August 4, at the Clover- 
nook Country Club. 


% ae * 


The Traffic Club of Chicago will hold 
a golf outing July 28 at the Elmhurst 
Country Club, Harry Stockdale, chair- 
man of the sports and pastimes com- 
mittee, has announced. On August 27 
another golf outing will be held at Calu- 


met. 
e. ,R2 oo 


Carl Abernathy, of the traffic depart- 
ment, Keystone Steel & Wire Co., Peoria, 
has been elected secretary-treasurer of 
the Transportation Club of Peoria, II1., 
for the remainder of the year, replacing 
L. R. Barnewolt, joint agent of the 
Peoria & Pekin Union Railway, resigned. 
The election was held at a special meet- 
ing of the club’s board of directors. 


The Tri-City Traffic Club’s annual golf 
outing will be held July 23 at the Short 
Hills Country Club at East Moline, Ill. 


a * * 


The Phoenix (Ariz.) Traffic Club ob- 
served its tenth anniversary at a lunch- 
eon at the Westward Ho hotel June 29. 
Floyd A. Rains, industrial manager for 
the Phoenix Chamber of Commerce, 
spoke on the value of the traffic man- 
ager in industry. 

% K * 


A guided tour of the facilities of the 
Johnson and Johnson shipping center, 
New Brunswick, N.J., was conducted by 
Walter Cabot, traffic manager, for mem- 
bers of the Trenton, (N.J.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity at the June meeting of the club. 


* * ue 


of . e2 8 A picnic at Elk Falls, July 26, is 

d The tenth annual “play day” of the planned by the Traffic Club of Denver, 
Transportation Club of Bloomington, Ill., Colo. 

SS will be held at the LeRoy Country Club, Ph. Mx 

er LeRoy, Ill., July 22. 


oa * * 


The “Baseball Night” program of the 
Traffic Club of Philadelphia, Pa., includes 


A family outing at Camp Hope, Can- 
ton, N.C., will be held by the Western 
North Carolina Traffic Club, Asheville, 
N.C., August 11. 


Washington Chapter of Delta Nu Alpha Installed 








National officers of the Delta Nu Alpha Transportation Fraternity, Inc., who conducted the 
i installation of the new Washington, D.C., chapter of the fraternity the night of June 30 (T.W., 
July 4, p. 31). The installing officers and the Washington chapter officers, shown in a photograph 


= n by George C. Burton, of the Marine Corps, a member of the new chapter, and reproduced 
ere, are: 


Seated (left to right): James F. Holtzer, of Reading, Pa., vice-president of district No. 3 of the 


national fraternity’s eastern region; Henry F. Heck, first vice-president, Washington chapter; John J. 


“ on, president, Washington chapter; Harry J. Kelly and E. F. McMillan, directors, Washington 
cheater. 


Standing (left to right): John S. Tracey, of Bridgeton, N.J., first vice-president of the national 
fro. -rnity; Claude P. Wilson, second vice-president, Washington chapter; Richard Shaughnessy, 
cha ster secretary; Paul R. Chagnon, chapter treasurer; Arthur R. Baker, director, Washington chapter, 
ano Arthur M. Bastress, of Baltimore, Md., national president of Delta Nu Alpha. 
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ADVERTISING 
CLASSIFIED 


‘When answering ads please address as fol- 


lows: Box Traffic World, 815 Wash- 

ington Building, Washington 5, D. C. Rates: 

reader ads, $1.00 a line (approximately 5 

words), minimum three lines. Display ads, 

$15.00 a column inch. 

TUNUEQUUUEUEOUU4Q000000Q00008N00000800000ENNCUEASEEUOAEETUUOANE OLESEN 
Help Wanted 





ASSISTANT TRAFFIC MANAGER 


Large progressive manufacturer in St. 
Joseph, Mo. serving territory west of 
Mississippi River, with large volume of 
carload, truckload, LCL and LTL tonnage 
wishes to hire an Assistant Traffic Man- 
ager who will be able to succeed our 
Traffic Manager. Broad knowledge and 
experience in handling rate and tariff 
work is necessary. Must be fully quali- 
fied to prepare briefs and to represent 
firm at rate hearings and investigations. 
Splendid opportunity and future for the 
right man. Salary open, and depends 
on qualifications and abilities. Please 
write giving education, detailed resume 
of experience, personal data and de- 
sired salary. Interview at St. Joseph 
will be arranged. Box 470. 





Situations Wanted 


COLLEGE GRADUATE experienced in indus- 
trial and motor carrier Traffic Management 
desires more responsible position. Com- 
prehensive knowledge of rail and motor tar- 
iffs. Age 31. Will relocate. Write Box 273. 


TRAFFIC EXECUTIVE—age 40, ICC prac- 
titioner and traffic mgr. paper industry seeks 
permanent position with firm needing fully 
qualified man. Experience: 7 yrs. rail, 5 
yrs. truck, 11 yrs. commercial. 
of 4 yrs. traffic school. Box 472. 


Graduate 


Educational Books and Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Act, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


FUNDAMENTALS OF FREIGHT TRAFFIC by 
G. LLOYD WILSON 


These completely revised books are widely 
used as college texts; and as reviews 
and reference for traffic men. Vol. 1— 
Railroad Freight Classification, Rates and 
Tariffs, $3.00; Vol. 2—Railroad Freight 
Rate Structure, $3.00; Vol. 3—Miscellane- 
ous Transportation and Rates, $3.00 
(ready December 1951); Vol. 4—Freight 
Shipping Documents and Claims, $3.00 
(ready April 1952). The Traffic Service 
Corp., 815 Washington Bldg., Washing- 
ton 5, D. C. 





For Sale 
FOR SALE—First Five Volumes I.C.C. re- 
ports, Annotated. WRITE: C. M. Steel- 


smith, Rate Expert, Mo. Public Service Com- 
mission, Jefferson City, Mo. 





STOPS IN 
TRANSIT 


éé E talk and think in terms of 
’ car-miles per hot box set out, 
and miles per engine failure,” said Presi- 
dent William White, of the New York 
Central Railroad, in addressing members 
of the mechanical division of the asso- 
ciation of American Railroads at a meet- 
ing in Atlantic City, N.J. (T.W., July 4, 
p. 21). Those terms were useful and 
needed, he said, but added: “We should 
think and talk in terms of customer 
good will lost per hot box set out, or 
passengers delayed and irritated per en- 
gine failure.” 
* * ” 
novel scheme to reduce standby time 
has been developed by a commercial 
carrier which hauls cargo into the 
Seattle Port of Embarkation. The Inter- 
City Auto Freight Lines have assigned 
one of their employes to the Terminal 
Operations Division to coordinate and 
expedite the turn-around of their trucks 
in SEPE. The coordinator is given one 
tractor which is not licensed for high- 
way use, and one empty semitrailer by 
the company. When a loaded truck 
enters the port, the coordinator assists 
the driver in untarping the load. The 
driver then picks up the empty semi- 
trailer and leaves. The coordinator, 
using his tractor, moves the loaded trailer 
to an appropriate place within the port 
for unloading. This procedure has proved 
successful in reducing the length of time 
required by drivers to unload and is 
doing much to keep the company’s equip- 
ment rolling.— Army Transportation 
Corps Notes. 
a a * 
| eerigon amg seeking saving in time 
and money, last year flew in their 
11,000 corporation-owned aircraft almost 
as many plane-miles as the entire fleet 
of the scheduled domestic airlines. In 
1952, corporate aircraft owners in this 
country logged well over 422 million 
plane-miles. This compared with the 
457 million plane-miles fiown during 
the same period by the scheduled do- 
mestic airlines. These aircraft range 
from small single-engine planes to the 
newest and largest air transports, 
equipped with the most modern instru- 
ments and electronic aids available. They 
represent a total investment of about 
$175 million, an expenditure of from 30 
to 50 million dollars annually for planes, 
parts and equipment—and an estimated 
additional million dollars annually for 
fuel, oil and maintenance. Despite the 
inflated dollar, purchasers of today’s 
planes actually get more for their money 
than those who bought their pre-World 
War II counterparts. One typical four- 
place business plane now sells for ap- 
proximately $13,000. A pre-World War 
II four-placer—which flew far slower, 
was less comfortable and less reliable— 
sold for just about the same price. 
Measured in terms of pre-World War II 
dollars, the modern four-placer is priced 
at less than $7,000—From Planes, official 
publication of Aircraft Industries Asso- 
ciation of America, Inc. 


TRAFFIC WORLI 


TRAFFIC DATES 


JULY 


15-16—Mid-West Shippers Advisory Board, Mil- 
waukee, Wis. 

29-30—Northwest Shippers Advisory Board, Bill- 
ings, Mont. 


AUGUST 


9-11—Movers’ Conference of America (annual 
assembly), Chicago, Ill. 


SEPTEMBER 


9-10—Ohio Valley Transportation Advisory 
Board, Louisville, Ky. 

10-11—American Society of Traffic and Transpor- 
tation (second national conference and 
seminar, and annual meeting), Pittsburgh, 
Pa. 

10-11—Pacific Coast Transportation 
Board, San Francisco, Calif. 

16-17—Southeast Shippers Advisory Board, Char- 
lotte, N.C. 

16-17—Trans - Missouri - Kansas Shippers Board, 
Tulsa, Okla. 

16-17—Allegheny Regional Advisory Board, Can- 
ton, O. 

16-19—Treasury Division, Association of Ameri- 
can Railroads, Mackinac Island, Mich. 

17-18—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 

21-23—Associated Traffic Clubs of America (30th 
annual meeting), Boston, Mass. 

21-24—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), New York, N.Y. 


Advisory 


Annual Dinner Dates 


JULY 
—Women’s Traffic Club of Omaha, Neb. 


AUGUST 


—tEastern North Carolina Traffic 
Wrightsville Beach, N.C. 

—Traffic Club of Miami Chamber of Com- 
merce, Miami, Fla. 

—Traffic Club of Denver, Denver, Colo. 


SEPTEMBER 


—Women’s Traffic Club of Denver, Denver, 
Colo. 

—Transportation Club of Salt Lake City, 
Salt Lake City, Utah. 


OCTOBER 


—Albuquerque Traffic Club, Albuquerque, 
N.M, 

—Women’s Traffic Association of Jackson- 
ville, Jacksonville, Fla. 

—Columbia Traffic Club, Columbia, S.C. 

—Raritan Traffic Club, New Brunswick, N.J. 

—Traffic Club of Baton Rouge, Baton 
Rouge, La. 

—Transportation Club of Evansville, Evans- 
ville, Ind. 


NOVEMBER 


—Women’s Traffic Club of Trenton, Tren- 
ton, N.J. 


Club, 


21-24—Propeller Club of the United States (an- 
nual convention), Cleveland, O. 

22-24—Southwest Shippers Advisory Board, Hous- 
ton, Tex. 

23-24—Atlantic States Shippers Advisory Board, 
New York, N.Y. 

23-25—New England Shippers Advisory Board, 
Poland Springs, Me. 

28-30—Signal Section, Association of American 
Railroads, St. Louis, Mo. 

30  —Northeastern Motor Carrier Claim Con- 
ference, Baltimore, Md. 


OCTOBER 


6-8 —National Association of Shippers Advis- 
ory Boards, Omaha, Neb. 

13. —National Defense Transportation Associa- 
tion (annual meeting and forum), Louis- 
ville, Ky. 

20-22—Communications Section, Association of 
American Railroads, San Antonio, Tex. 

26-30—American Trucking Associations, Inc. (20th 
annual convention), Los Angeles, Calif. 


NOVEMBER 


19-20—National Industrial Traffic League (annual 
meeting), New Orleans, La. (Executive 
committee meets November 17-18). 


DECEMBER 


2-3 —Trans - Missouri-Kansas Shippers Board, 
Joplin, Mo. 

7-8 —Central Western Shippers Advisory Board, 
Boise, Ida. 


of Traffic Clubs 


—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 

—Transportation Club of Decatur, Decatur, 
ill. 

—Indionapolis Traffic Club, Indianapolis, 
Ind. 

—El Paso Traffic Club, El Paso, Tex. 

—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

—Transportation 
Bloomington, Ill. 

—Transportation Club of Peoria, Peoria, Ill. 

—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 


—Denver Commercial Traffic Club, Denver, 
Colo. 


Club of Bloomington, 


DECEMBER 


—Canton Traffic Club, Canton, O. 
—Traffic Club of Detroit, Detroit, Mich. 


—Traffic Club of Minneapolis, Minneapolis, 
Minn. 


—Flint Traffic Club, Flint, Mich. 

—Appalachian Traffic Club, Kingsport, Tenn. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 

—Transportation Club of Louisville, Inc., 
Louisville, Ky. 

—Transportation Club of Denver, Denver, 
Colo. 
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WHEN THE DRUMMER WAS A CARRIER... 


Itinerant salesmen were a familiar sight in Old Bavaria. These early com- 
mercial travelers carried their entire stocks with them... a full load on the 
back of a sturdy nag. To the good burghers of the 18th century, this was 
indeed the last word in commercial transportation. 


In the Mid Atlantic area in busy 1953, shippers and consignees have come to 
regard the intercity truck system of The Baltimore Transfer Co. and Motor 
Freight Express, Inc. as the latest word in transportation. This well man- 
aged organization, applying a host of operating innovations, has brought a 
new and higher order of motor freight service to the area. 


The BALTIMORE TRANSFER Co. 


MOTOR FREIGHT EXPRESS, Inc. 









ALTOONA HARRISBURG 


PITTSBURGH 


JOHNSTOWN 





PHILADELPHIA 
HANOVER ke  BALTINORE 

WASHINGTON 

oe RICHMOND 


GENERAL OFFICE: THE BALTIMORE TRANSFER CO.—MONUMENT & DEAN STS., BALTO., MD. 
GENERAL OFFICE: MOTOR FREIGHT EXPRESS, Inc.—550 E. KING ST. YORK PENNSYLVANIA 





Route ALL TYPES OF CARGOES 
via Dependable Waterway — 


J 
J , D 
“4 


LIQUID CARGOES 


RY CARGOES 


Via UNION BARGE LINE on the MISSISSIPPI RIVER SYSTEM 


The inland waterway system provides Middle 
America with a major transportation network ca- 
pable of carrying vast tonnages of essential cargoes 
—and ready to carry them. 

Within Middle America you can use the inland 
waterway link in your transportation system or as 
a direct cargo route to riverside plants. 


Whether you're shipping raw materials or finished 
products within Middle America, your essential 
cargoes will be handled on regular scheduled 
service by Union Barge Lines. 

The Union Barge Line representative will tell 
you how to use inland waterway transportation 
facilities for dry or liquid cargoes. 


ee 
i 


ee 


‘SHIP via UNION BARGE 


Have you seen 
“TIMBERHEAD”? 


This full-color motion picture 
shows the dramatic past and 
present of the inland water- 
ways. Available for private 
showing by civic, social or trans- 
portation groups. Write for 
details. 


it’s a matter of dollars and sense 


UY 





